
INRE: 

State of Missouri 
DEPARThfENT OF l1'čSUR..«\.~CE, FNANCIAL l'-4ST1TUTIONS & 

PROFESSI01'1AL REGISTRA TlON 

Aaron M. Catugal, 

Applicant. 

) 
) 
) 
) 
) 
) 

Case t\o. 12-0619448C 

ORDER REFL I. G TO I L"E 
l~SL'RANCE PRODLCER LTCEl\SE 

On October 9, 2012, the Consumer Affoirs Division submitted a Petition to the Director 
alleg10g catiSe for re:fusing to issue Aaron ~1. CarugaJ an insurance producer license. After 
re\ ,ewmg tbe Petttion. the lnvestigauve Report, and the enuret) of the file. the Director issues 
the following findings of fact, conc]us10ns of law. and order. 

FACTLlAL BACKGROU1 'D 

l. Aaron M. Carugal ('·Catugal") 1s an indh,idual residing in Missoun, whose residential 
and mailing address of record is 900 SE 14lll Street. Lee·s Summit, Missouri 64081. 

2. On or about .-L\pril 1 I, 2012, the Department of lnsurance, Financial lnstituuons and 
Professional Registration (''Deparonent") received an electronic resident msurance 
producer license application ("Application") from Catugal. 

3. In the section of the Appltcauon headed ··Background Quesůons:· Background Question 
# I asks: 

Have you ever been convicted of a crirne. had a judgmenc withheld or deferred. or 
are you currentl} charged wilh commitring a crime? 

Note: "Crime" mcludes a m1sdemeanor, a ťelony or a military offense 

You may exclude misdemeanor traffic citations and misdemeanor com iclions or 
pending misdemeanor charges invoh ing driving under the influence (DUJ) or 
d.riving while 1ntoxicated (DWI), driving w1thout a License, reckless driving, or 
driving with a sw;pended or re\oked license and juvemle offenses. 

··Convicied„ includes. but is not limited to. having been found guilty by verdict of 
a judge or jury, having entered a plea of gui!ty or nolo contendere or no contest~ 

., 



or having been given probation. a suspended sentence. or a fine. 

If you answer yes. you must attach to this application 
a) a written statement explairung the circumstances of each incident. 
b) a copy of tbe chargmg document, 
c) a copy of the official document, which demonstrates the resolution of the 

charges or any final judgment 

4. Catugal answered ··Yes" to Quesnon # 1. and clisclosed the following inforrnaoon: 

a. On or abou1 November 26, 2003, Catugal pleaded guilty to the Class C FeJony of 
Possession of a Controlled Substance - Methamphetamine, in "iolation of Re\ised 
Code of Washington ("RC\V') § 69.50.40 l (d) (2003). The coun sentenc.::d Carugal 
to 20 days' confinement, 12 months in community custody, and ordered him to pay 
$2,720.00 in fines and costs. On April 18. 2005, at the tennination of h1s supen ision 
b} the Department oi Correcúons. Catugal had paid $145 00, and accrued an 
addnional $443 .35 in interest. leaving a balance due of $3,018.35 Stare of 
Washmgcon v. Aaron Alitche/1 Catugal. Clark Co. Superior Ct., Case Ko. 03-1-
02240-3 

b. On May 9, 2012. Carugal estimated in a phone cal) \.\.ith Special Invesugator Karen 
Crutchfield that he stilJ owes betwecn $2,100.00 and $2,200.00 on the fines and costs 
he was ordered to pay. 

5 Carugal failed to disclose the following convictions on his Applicacion. 

a. On January 1 O. 2003, Catugal pleaded guilty to Unlawful Use of Weapons. a gross 
m1sdemeanor. The coun sentenced Carugal to 365 days' JaJl Lime, 'A1th 351 da~s 
suspended. Tbe coun fined Carugal $778.00. Stare of Washington" .laron Jfirch,dl 
Catugal, Clark Co. Dist. Ct., Case No. 48256A VPD. 

b. On January l O, 2003, Catugal pleaded guilty to Possession of Drug Paraphernalia. a 
rrusdemeanor. The court sentenced Catugal to 90 days· jati ůrne, with 89 days 
suspended. The coun fined Catugal $500.00. Sta1e of Washington v. Aaron A.fitchell 
Catugal, Clark Co. Dist. Ct., Case No. 48256A VPD. 

c On Januru, 1 O, 2003, Calugal pleaded guilty to Resisting Arrest. a m1sdemeanor. 
The court sentenced Carugal to 90 days' jafl time, with 89 days suspended. The court 
fined Carugal $746.00. Stare of Washington v Aaron .\t/ilchell Catugal. Clark Co. 
D1st. Ct., Case ~o. 48255A VPD 

d. On January 31, 2005, Carugal pleaded guilty to Possessíon of a Dangerous Weapon, a 
gross misdemeanor The court sentenced Catugal to 365 days' jail time, with 355 
days suspended. Tbe court fined Carugal $-H3 00 Sw1e oí Washington v. Aaron 
}.,Jirchell Carugal, Clark Co. Dist. Ct., Case No. 57559 VPD. 
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6. ln the section of the Applicauon headed '·Background Questions,'' Background Quesůon 

# 7 asks "Do you have a child support obligation in arrearage?" 

7. Carugal answered '"Yes'~ to Question #. 7. and disclosed the following information: 

a. Carugal stated in a written statement dated April 13, 2012, that he was ·'in arrearage 
about 12 months with tbe state of Nevada" and "sub1ect and in compliance wilh a 
paymem agreement. ·· 

b. A t-;otice and Finding of Financial Responsibility from the Washington Depanment 
of Social and Healtb Services. DiV1sion of Cbild Support. dated May 31. 20 l L states 
that Carugal ov.es a total of $2.656.00 for past-due support for the period from 
February 1, 201 O to :May 31, 2011, as well as $166.00 for currem montluy support. 

c. Accardmg to a Withholding ~atice from the Washington Department of Social and 
HeaJth Services. Oivisian of Cbild Support, dated April 24. 2012. Caruga. owes a 
total of $-t.316.00 for past-due suppart and $166.00 for current monthl}' support. 

CONCLL'SIO~ OF LA \V 

8. Section 375.1-n 1, RS~,fo (Supp. 2011), 1 provides, in part: 

The di rector may suspend. re, ake, refuse to issue or refuse to renew an insurance 
producer license for an:, ane ar more of the following causes: 

(1) IntentianalJy providing materially incorrect, nusleading, incomplete or untrue 
informatian in tbe license application; 

,c • • 

(3) Obtaining or attempting to obtain a license through material misrepresentation 
or fraud, 

• • * 
(6) Having been conv1cted of a felony or cnme involving moral mrp1tude; 

• • • 
(13) Failing to comply with an administrative ar court order imposing a child 
sup port ob ligation[.] 

9. The principal purpose of § 375.141 1s not to punisb licensees or applicants, but to protect 
tbe pubhc. Ballew v Ainsworth, 670 S.\\' 2d 94, 100 (~fo. App. E.D. 198-l) 

10. Catugal may be refused an msurance producer license pursuant to § 375.141.1 (I) because 
by failing 10 disclose four (4) different mísdemeanor convictions, CarugaJ intemionall) 
provided matenally U1correct, misleading. incomplete ar untrue mformaaon on a license 

1 Ali stannory references are 10 the Revised Starutes of \.tissoun (Supp. 201 1) un less otherwise noted. 
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applicat:100. State of Washingron v Aaron Mirche/1 Carugal. Clark Co. Dist. Ct., Case 
No. 48256A VPD (one count each of UnlawfuJ Use of Weapons, a gross rrusdemeanor. 
and Possession of Drug ParaphemaJfa, a misdemeanor): Srate of Washington v. Aaron 
,\,/i1chell Catugal. Clark Co Dist. Ct., Case No. 48255A VPD (Resisring Arrest. a 
misdemeanor); Stare of Washington v. Aaron .\litche/1 Catugal. Clark Co. Dist. Ct., Case 
No. 57559 VPD (Possession of a Dangerous Weapon, a gross rnisdemeanor). 

11. Each failure to disclose is a separate and sufficient cause for refusaJ pursuam to 
§ 375 141 1(1). 

12. Carugal may be refused an insurance producer license pursuant to § 375.141.1 (J) because 
by failing to dísclose four (4) different misdemeanor convicllons. CatugaJ anernpted to 
obtain a license through material misrepresemauon or fraud. Stare of Washmgton v. 
Aaron Mirchell Catugal, Clark Co. Dist. Ct.. Case No. 48256A VPD (one counr each of 
UnJawful Use of Weapons, a gross misdemeanor, and Possession of Drug Parapbemalia. 
a misdemeanor): Srate of Washingron v Aaron ,\,/uche/l Carugal. Clark Co. 01st. Ct.. 
Case i'<O 48255A VPD (Res1sting Arrest a misdemeanor): S1a1e of Washington v Aaron 
Aíirchell Carugal, Clark Co. Dist. Ct., Case No. 57559 VPD (Possession of a Dangerous 
Weapon, a gross misdemeanor). 

13. Eacb failure to disclose is a separate and suffic1ent cause for refusal pursuant to 
§ 375.141.1(3). 

14. Carugal ma) be refused an insurance producer license pursuant to§ 375.141.1(6) because 
he has been convicted of a felon)' S1ate of Washington v Aaron Muchell Catugal, Clark 
Co. Superior. Ct., Case No. 03-1-02240-3 (Possess1on of a Control!ed Substance -
:\-fethamphetamine, a Class C Felony). 

15. Caru gal may be refused an insurance producer li cense pursuant to § 3 7 5 141.1 ( 6) because 
he bas been convicted of a crime involving moral Lurpirude. State of Washington v 
Aaron Jfitchell Caruga/, Clark Co Superior. Cr., Case 1',;o. 03- 1..02240-3 (Possession of a 
Controlled Substance - y{ethamphe1amine, a Class C Felony). See ln re Shunk. 84 7 
S.W 2d 789. 791 Gvfo banc 1993) ( .. [A] felon) conv1ction for possess1on ofnarcoůcs 1s a 
crime of moral turpitude[ .]"). 

16. Carugal may be refused an insurance producer license pursuam co§ 375.I-H.líl.3) 
because he has failed to comply with an administrauve order imposing a chtld SLppon 
obligation. Nollce and Finding of Financ1al Responsibility, Washington Department of 
SodaJ and HeaJth Seí't ices. Div1sion of Chi Id Support. Case No. 2301994. 
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17. The Director has considered Catugars history and all of the circumstances surrounding 
CatugaJ's Application for licensure and for the reasons stated in this Order exercises his 
discrecion in refusing to grant CatugaJ an insurance producer license. 

18. This Order is in the public interest 

ORDER 

IT IS THEREFORE ORDERED that the insurance producer license of Aaron M. 

Catugal is hereby REFUSED. 

/.,s7/J.. 
SO ORDERED, SIG~D A._'lD OFFICJAL SEAL AFFIXED THIS DAY OF 

tX-1 (jgt(l_ ______ _, 2012. 

- c:::1oBN M.~ )2_µ[ 
DIRECTOR 
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~OTICE 

TO: Applicant and any unnamed persons aggrieved by this Order: 

You may request a hearing in this matter You may do so by filing a complaint \\llth the 
Adminjstrative Hearing Cornmission, P.O. Box l 557, Jefferson City, Missouri wilhin 30 days 
after the maHing of this notice pursuant to § 621.120, RS~fo. Under I CSR I S-3 .290, unless you 
send your complaint by registered or certified majJ, it "vili not be considered filed umil the 
Administrative Hearing Commission receives it. 

CERTIFICATE OF SERVICE 

I hereby certify that on this 16th day of October, 2012, a copy of tbe foregoing Order and Nauce 
was served upon the Applicant in this matter by certifiedJpriority mail No. 7009 341 O 0001 9255 
5788. 

Aaron M. CacugaJ 
900 SE 141h Street 
Lee's Summil, Missouri 64081 

~~~4L 
ParalegaJ 
!vlissouri Department of lnsurance, Financial 
Instirutions and ProfessionaJ Registration 
30 I West High Street, Room 530 
Jefferson City, Missouri 65101 
Telephone: 573.751.2619 
Facsimile: 573.526.5492 
Ema i I: kathryn.randolph@ insurance.mo.gov 
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