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Objection Letter

Objection Letter Status PENDING INDUSTRY RESPONSE
Objection Letter Date 01/15/2015
Submitted Date 01/15/2015
Respond By Date 01/22/2015

Dear David Benedict,
Introduction:
Thank you for your response to our previous inquiry. Upon review of the information provided, the following concerns remain:

Objection 1
Comments: A Note to Filer was submitted on 1/14/15 requesting a Post Submission Update to amend the effective date to one
that is compliant with Missouri law. Per 287.310 RSMo and 20 CSR 500-6.100 all Workers' Compensation forms must be approved
prior to use. Please contact me if you have further questions with regard to this objection.

Conclusion:

Please respond to this letter by the above date. This submission will be held in suspense pending your response. Feel free to
contact me at 573/751-1926 should you have any questions or concerns.

Sincerely,

Jon Meyer (PC)
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Objection Letter

Objection Letter Status PENDING INDUSTRY RESPONSE
Objection Letter Date 01/14/2015
Submitted Date 01/14/2015
Respond By Date 01/21/2015

Dear David Benedict,
Introduction:
Thank you for the filing recently submitted to this Department. Please be advised that although we have begun the review
process, the company remains responsible for assuring that coverage provided to Missouri citizens fully complies with all applicable
statutes and regulations. Upon preliminary review, the following issues raised concerns and need clarification:

Objection 1
- Clean Pages (Supporting Document)
Comments: Please attach the Clean Forms under the forms schedule and the marked up versions under the Supporting
Documents Tab. They are currently reversed.

Conclusion:

Please respond to this letter by the above date. This submission will be held in suspense pending your response. Feel free to
contact me at 573/751-1926 should you have any questions or concerns.

Sincerely,

Jon Meyer (PC)
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Response Letter

Response Letter Status Submitted to State
Response Letter Date 01/20/2015
Submitted Date 01/20/2015

Dear Jon Meyer (PC) ,
Introduction:
Hello

Response 1
Comments:
Post submission submitted to be eff. 1/20/15

Related Objection 1

Comments: A Note to Filer was submitted on 1/14/15 requesting a Post Submission Update to amend the effective date to one that is compliant with Missouri law. Per
287.310 RSMo and 20 CSR 500-6.100 all Workers' Compensation forms must be approved prior to use. Please contact me if you have further questions with regard to this
objection.

Changed Items:

No Supporting Documents changed.
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Conclusion:
Thank you.

Sincerely,
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END
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0.000
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Response Letter

Response Letter Status Submitted to State
Response Letter Date 01/14/2015
Submitted Date 01/14/2015

Dear Jon Meyer (PC) ,
Introduction:
Hello

Response 1
Comments:
Clean page for Exhibit 1 place in Form Schedule. No clean page for Exh. 3 as it is withdrawn
Exhibits 1 and 3 placed in Supporting Doc

Related Objection 1
Applies To:
- Clean Pages (Supporting Document)
Comments: Please attach the Clean Forms under the forms schedule and the marked up versions under the Supporting Documents Tab. They are currently reversed.

Changed Items:

Supporting Document Schedule Item Changes

Satisfied - Item: Exhibits

Comments:

pchments) B

Previous Version

Satisfied - Item: Clean Pages

Comments:

Attachment(s): Clean Manual Exhibit 1 WC000422B.pdf

No Form Schedule items changed.

No Rate/Rule Schedule items changed.
Conclusion:
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Note To Filer

Created By:

Jon Meyer (PC) on 01/14/2015 12:28 PM
Last Edited By:

Jon Meyer (PC)

Submitted On:

01/20/2015 08:05 AM

Subject:

Effective date

Comments:

As per 287.310 RSMo and 20 CSR 500-6.100 all Workers' Compensation forms must be approved prior to use. Therefore a
January 1 effective date is not permissible per our statutes. Please provide a Post Submission Update to amend the effective
to be compliant.
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Item

No.
1

Schedule Item Form Form
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Edition
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Company Tracking #: P-1412 (CB)

Filing Company: NCCI

TRIA2015 P-1412 Terrorism Risk Insurance Program Reauthorization Act of 2015 Endorsements

Form Form Action Specific Readability
Type Action Data Score
END Replaced Previous Filing P-1406 0.000
Number:
Replaced Form WC 00 04 22 A
Number:
END Withdrawn Previous Filing P-1410 0.000
Number:
Replaced Form NA
Number:
Advertising
Certificate

Declarations/Schedule
Endorsement/Amendment/Conditions
Other
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WORKERS COMPENSATION AND EMPLOYERS LIABILITY INSURANCE POLICY WC 00 04 22 B

Effective January 1, 2015

TERRORISM RISK INSURANCE PROGRAM REAUTHORIZATION ACT DISCLOSURE ENDORSEMENT

This endorsement addresses the requirements of the Terrorism Risk Insurance Act of 2002 as amended and extended by
the Terrorism Risk Insurance Program Reauthorization Act of 2015. It serves to notify you of certain limitations under the
Act, and that your insurance carrier is charging premium for losses that may occur in the event of an Act of Terrorism.

Your policy provides coverage for workers compensation losses caused by Acts of Terrorism, including workers
compensation benefit obligations dictated by state law. Coverage for such losses is still subject to all terms, definitions,
exclusions, and conditions in your policy, and any applicable federal and/or state laws, rules, or regulations.

Definitions

The definitions provided in this endorsement are based on and have the same meaning as the definitions in the Act. If
words or phrases not defined in this endorsement are defined in the Act, the definitions in the Act will apply.

“Act” means the Terrorism Risk Insurance Act of 2002, which took effect on November 26, 2002, and any amendments
thereto, including any amendments resulting from the Terrorism Risk Insurance Program Reauthorization Act of 2015.

“Act of Terrorism” means any act that is certified by the Secretary of the Treasury, in consultation with the Secretary of
Homeland Security, and the Attorney General of the United States as meeting all of the following requirements:

a. The act is an act of terrorism.

b. The act is violent or dangerous to human life, property or infrastructure.

c. The act resulted in damage within the United States, or outside of the United States in the case of the premises of
United States missions or certain air carriers or vessels.

d. The act has been committed by an individual or individuals as part of an effort to coerce the civilian population of the
United States or to influence the policy or affect the conduct of the United States Government by coercion.

“Insured Loss” means any loss resulting from an act of terrorism (and, except for Pennsylvania, including an act of war, in
the case of workers compensation) that is covered by primary or excess property and casualty insurance issued by an
insurer if the loss occurs in the United States or at the premises of United States missions or to certain air carriers or
vessels.

“Insurer Deductible” means, for the period beginning on January 1, 2015, and ending on December 31, 2020, an amount
equal to 20% of our direct earned premiums, during the immediately preceding calendar year.

Limitation of Liability

The Act limits our liability to you under this policy. If aggregate Insured Losses exceed $100,000,000,000 in a calendar
year and if we have met our Insurer Deductible, we are not liable for the payment of any portion of the amount of Insured
Losses that exceeds $100,000,000,000; and for aggregate Insured Losses up to $100,000,000,000, we will pay only a pro
rata share of such Insured Losses as determined by the Secretary of the Treasury.

Policyholder Disclosure Notice
1. Insured Losses would be partially reimbursed by the United States Government. If the aggregate industry Insured
Losses exceed:

a. $100,000,000, with respect to such Insured Losses occurring in calendar year 2015, the United States
Government would pay 85% of our Insured Losses that exceed our Insurer Deductible.

b. $120,000,000, with respect to such Insured Losses occurring in calendar year 2016, the United States
Government would pay 84% of our Insured Losses that exceed our Insurer Deductible.

c. $140,000,000, with respect to such Insured Losses occurring in calendar year 2017, the United States
Government would pay 83% of our Insured Losses that exceed our Insurer Deductible.

d. $160,000,000, with respect to such Insured Losses occurring in calendar year 2018, the United States
Government would pay 82% of our Insured Losses that exceed our Insurer Deductible.

e. $180,000,000, with respect to such Insured Losses occurring in calendar year 2019, the United States
Government would pay 81% of our Insured Losses that exceed our Insurer Deductible.

f. $200,000,000, with respect to such Insured Losses occurring in calendar year 2020, the United States
Government would pay 80% of our Insured Losses that exceed our Insurer Deductible.

2. Notwithstanding item 1 above, the United States Government will not make any payment under the Act for any
portion of Insured Losses that exceed $100,000,000,000.

10of 2
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WC 00 04 22 B WORKERS COMPENSATION AND EMPLOYERS LIABILITY INSURANCE POLICY

Effective January 1, 2015

3. The premium charge for the coverage your policy provides for Insured Losses is included in the amount shown in
Item 4 of the Information Page or in the Schedule below.

Schedule

State Rate Premium

20f 2
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NATIONAL COUNCIL ON COMPENSATION INSURANCE, INC. P-1412
(Applies in: AK, AL, AR, AZ, CO, CT, DC, FL, GA, H|, IA, ID, IL, KS, PAGE 1
KY, LA, MD, ME, MO, MS, MT, NE, NH, NM, NV, OK, OR, RI, SC, SD,

TN, TX, UT, VA, VT, WV)

FILING MEMORANDUM

ITEM P-1412—TERRORISM RISK INSURANCE PROGRAM REAUTHORIZATION ACT OF
2015 ENDORSEMENTS

PURPOSE

This item revises and withdraws endorsements in NCCl's Forms Manual of Workers Compensation and
Employers Liability Insurance (Forms Manual) as a result of the recent enactment of the Terrorism Risk
Insurance Program Reauthorization Act of 2015 (TRIPRA of 2015).

BACKGROUND

The Terrorism Risk Insurance Act of 2002 (“TRIA” or the “Act”) was implemented as a result of the US
Congress recognizing that terrorism is a catastrophe exposure that is real and significant for insurers of
workers compensation and other lines of insurance. It initially provided a temporary program under which the
Federal government would share in the payment of insured losses caused by certain acts of terrorism. TRIA
was scheduled to expire on December 31, 2005. It was renewed as the Terrorism Risk Insurance Extension
Act (TRIEA) in 2005, and as the Terrorism Risk Insurance Program Reauthorization Act (TRIPRA) in 2007.
NCCI filed several national items that proposed the necessary miscellaneous values, rules, and policy forms
to implement the original TRIA and each of its renewals.

Recognizing that terrorism is a catastrophe exposure that continues to be significant for insurers of workers
compensation and other lines of insurance, the US Congress enacted TRIPRA of 2015. The key provisions
are as follows:

* The Act was extended for six years and will expire December 31, 2020

* An act of terrorism must be certified by the Secretary of the Treasury, in consultation with the Secretary of
Homeland Security, and the Attorney General of the United States

Beginning on January 1, 2016:

*  The current 85% Federal share of compensation under the Terrorism Insurance Program (Program)
decreases by one percentage point per calendar year until it is equal to 80%

« The current Program trigger for aggregate industry insured losses to exceed $100 million increases by
$20 million per calendar year until it is equal to $200 million

The current $27.5 billion insurance marketplace aggregate retention amount increases by $2 billion per
calendar year, beginning in 2015, until it is equal to $37.5 billion, and is subject to further revision thereafter

PROPOSAL

To implement the changes as a result of the enactment of TRIPRA of 2015, this item proposes the following
revisions to NCCI's Forms Manual.

1. The Terrorism Risk Insurance Program Reauthorization Act Disclosure Endorsement (WC 00 04 22
A) must be revised to:
* Update the TRIPRA references to TRIPRA of 2015
* Revise the definitions to conform to TRIPRA of 2015
* Revise the Insurer Deductible provisions
* Revise the Program trigger amounts and the Federal share of compensation provisions

The enclosed materials are copyrighted materials of the National Council on Compensation Insurance, Inc. ("NCCI"). The use of these materials
may be governed by a separate contractual agreement between NCCI and its licensees such as an affiliation agreement between you and NCCI.
Unless permitted by NCCI, you may not copy, create derivative works (by way of example, create or supplement your own works, databases,
software, publications, manuals, or other materials), display, perform, or use the materials, in whole or in part, in any media. Such actions taken
by you, or by your direction, may be in violation of federal copyright and other commercial laws. NCCI does not permit or acquiesce such use of
its materials. In the event such use is contemplated or desired, please contact NCCl's Legal Department for permission.

© Copyright 2015 National Council on Compensation Insurance, Inc. All Rights Reserved.
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FILING MEMORANDUM

ITEM P-1412—TERRORISM RISK INSURANCE PROGRAM REAUTHORIZATION ACT OF
2015 ENDORSEMENTS

2. The Catastrophe (Other Than Certified Acts of Terrorism) Premium Endorsement (WC 00 04 21 C)
must be revised to update the references to the Terrorism Risk Insurance Program Reauthorization
Act Disclosure Endorsement.

3. The Notification Endorsement of Pending Law Change to Terrorism Risk Insurance Program
Reauthorization Act of 2007 (WC 00 01 14) must be withdrawn. The purpose of this endorsement was to
notify policyholders of the impending expiration of TRIPRA. However, with the enactment of TRIPRA
of 2015, this endorsement is no longer needed.

4. The Florida Terrorism Risk Insurance Program Reauthorization Act Endorsement (WC 09 04 03 A)
must be revised to:

+ Update the TRIPRA references to TRIPRA of 2015

* Revise the definitions to conform to TRIPRA of 2015

* Revise the Insurer Deductible provisions

* Revise the Program trigger amounts and the Federal share of compensation provisions

5. The Texas Notification Endorsement of Pending Law Change to Terrorism Risk Insurance Program
Reauthorization Act of 2007 (WC 42 01 01) must be withdrawn. The purpose of this endorsement was to
notify policyholders of the impending expiration of TRIPRA. However, with the enactment of TRIPRA
of 2015, this endorsement is no longer needed.

IMPACT
There will be no statewide premium impact as a result of the changes proposed in this item.
EXHIBIT COMMENTS AND IMPLEMENTATION SUMMARY

In all states except Hawaii, this item is to become effective for new, renewal, and outstanding policies effective
on and after 12:01 a.m. on January 1, 2015.

In Hawaii, the effective date is determined upon regulatory approval of the individual carrier's election to
adopt this change.

Exhibit | Current Endorsement Name and Number Proposed Endorsement Name and Number

1 » Terrorism Risk Insurance Program » Terrorism Risk Insurance Program
Reauthorization Act Disclosure Reauthorization Act Disclosure Endorsement
Endorsement (WC 00 04 22 A) (WC 00 04 22 B)

» Does not apply in Florida; refer to Exhibit | « Does not apply in Florida; refer to Exhibit 4 for
4 for state-specific endorsement for state-specific endorsement for Florida.
Florida.

2 » Catastrophe (Other Than Certified Acts |+ Catastrophe (Other Than Certified Acts of
of Terrorism) Premium Endorsement Terrorism) Premium Endorsement (WC 00 04
(WC 00 04 21 C) 21 D)

The enclosed materials are copyrighted materials of the National Council on Compensation Insurance, Inc. ("NCCI"). The use of these materials
may be governed by a separate contractual agreement between NCCI and its licensees such as an affiliation agreement between you and NCCI.
Unless permitted by NCCI, you may not copy, create derivative works (by way of example, create or supplement your own works, databases,
software, publications, manuals, or other materials), display, perform, or use the materials, in whole or in part, in any media. Such actions taken
by you, or by your direction, may be in violation of federal copyright and other commercial laws. NCCI does not permit or acquiesce such use of
its materials. In the event such use is contemplated or desired, please contact NCCl's Legal Department for permission.

© Copyright 2015 National Council on Compensation Insurance, Inc. All Rights Reserved.



NATIONAL COUNCIL ON COMPENSATION INSURANCE, INC. P-1412
(Applies in: AK, AL, AR, AZ, CO, CT, DC, FL, GA, H|, IA, ID, IL, KS, PAGE 3
KY, LA, MD, ME, MO, MS, MT, NE, NH, NM, NV, OK, OR, RI, SC, SD,

TN, TX, UT, VA, VT, WV)

FILING MEMORANDUM

ITEM P-1412—TERRORISM RISK INSURANCE PROGRAM REAUTHORIZATION ACT OF
2015 ENDORSEMENTS

Exhibit | Current Endorsement Name and Number Proposed Endorsement Name and Number

* Does not apply in AK, FL, MO, NM, TX, |+« Does not apply in AK, FL, MO, NM, TX, and VA
and VA

3 * Notification Endorsement of Pending N/A—Withdrawn
Law Change to Terrorism Risk Insurance
Program Reauthorization Act of 2007
(WC 00 01 14).

* Does not apply in Florida. Instead, Form
09-Notice—Florida Notice of Pending
Law Change to Terrorism Risk Insurance
Program Reauthorization Act of 2007
applies in Florida. This nonfiled form
was provided for carriers to use at their
underwriting discretion. Since it is a
nonfiled form, an exhibit to withdraw
the form is not included in this item.
However, the form will be removed from
NCCI's Forms Manual effective January
1, 2015 upon approval of this item.

* Does not apply in Texas; refer to Exhibit
4 for state-specific endorsement for

Texas.

4 * Florida Terrorism Risk Insurance * Florida Terrorism Risk Insurance Program
Program Reauthorization Act Reauthorization Act Endorsement (WC 09 04
Endorsement (WC 09 04 03 A) 03 B)

* Applies in Florida only * Applies in Florida only
« Texas Notification Endorsement of N/A—Withdrawn

Pending Law Change to Terrorism Risk
Insurance Program Reauthorization Act
of 2007 (WC 42 01 01)

* Applies in Texas only

The enclosed materials are copyrighted materials of the National Council on Compensation Insurance, Inc. ("NCCI"). The use of these materials
may be governed by a separate contractual agreement between NCCI and its licensees such as an affiliation agreement between you and NCCI.
Unless permitted by NCCI, you may not copy, create derivative works (by way of example, create or supplement your own works, databases,
software, publications, manuals, or other materials), display, perform, or use the materials, in whole or in part, in any media. Such actions taken
by you, or by your direction, may be in violation of federal copyright and other commercial laws. NCCI does not permit or acquiesce such use of
its materials. In the event such use is contemplated or desired, please contact NCCl's Legal Department for permission.
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Adopted

Ed. 12/19/07

EXPEDITED FILING TRANSMITTAL DOCUMENT
FOR TERRORISM RISK INSURANCE FORMS AND PRICING

This page applies to the following state(s)

Indicate Type of Filing

Department Use only

X Filing Related to Certified Losses
< Filing Related to Non-Certified Losses

<& Filing Applicable to Both Certified and Non-Certified Losses

901 Peninsula Corp Circle
Boca Raton, F1 33487

Company Name(s) Domicile NAIC # FEIN #
NCCI, Inc FL NA 65--0439698
Contact Info for Filer
Name and address of Filer(s) Telephone # FAX # e-mail
NCCI, Inc 561-893-3184 Dennis_kokulak@ncci

.com

Filing information

Line of Insurance (see attachment)

Workers Compensation

Company Program Title (Marketing
title) (if applicable)

TRIA2015 P-1412 Terrorism Risk Insurance Program Reauthorization Act of
2015 Endorsements

Filing Type ** see note below Form/Endorsement
This application is used with:

Effective Date Requested 01/01/2015

Filing date 01/13/2015
Company Tracking Number P-1412

Date filing approved in domiciliary
state, if applicable

Not yet approved, filed same day as this filing

Component/Form Name Form # or Rate Page | Replacement If replacement, Previous State
[Description/Synopsis Include edition date | Or withdrawn? | give form # or rate | Filing Number,
page(s) it replaces | if required
by state
01 Terrorism Risk Insurance WC000422B [x ] Replacement | WC 00 04 22 A 01-M0O-2008
Program Reauthorization [ ] Withdrawn
Act Disclosure [ ] Neither
Endorsement
03 Notification Endorsement WC 0001 14 [ ] Replacement P-1410
of Pending Law Change to [x ] Withdrawn
Terrorism Risk Insurance [ ] Neither
Program Reauthorization
Act of 2007

To be complete, a filing must include the following:
e A completed Expedited Filing Transmittal Document for each insurer or advisory organization.
e  One copy of each endorsement, disclosure form or other policy language, unless the insurer has given an advisory organization
authorization to file them on its behalf.
e A copy of the rates, rating systems and supporting documentation.
e  The appropriate filing fees, if required
e A postage-paid, self-addressed envelope large enough to accommodate the return.

The insurer(s) submitting this filing certifies that it:
X Is in compliance with the terms of the Terrorism Risk Insurance Act, as amended, and the laws of this state; and
X Is in compliance with the requirements of the bulletin containing the voluntary expedited filing procedures.

Digitally signed by Dennis Kokulak
H DN: cn=Dennis Kokulak, o, ou,
Dennis Kokulak o e s

Dater 2015013 1410671270500

__ Dennis Kokulak State Filings

© 2007 National Association of Insurance Commissioners




Director

Signature Print Name: Title:
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NATIONAL COUNCIL ON COMPENSATION INSURANCE, INC. P-1412

PAGE 4
ITEM P-1412—TERRORISM RISK INSURANCE PROGRAM REAUTHORIZATION ACT OF
2015 ENDORSEMENTS

EXHIBIT 1
FORMS MANUAL OF WORKERS COMPENSATION AND EMPLOYERS LIABILITY INSURANCE
TERRORISM RISK INSURANCE PROGRAM REAUTHORIZATION ACT DISCLOSURE (WC
00 04 22 B)

TERRORISM RISK INSURANCE PROGRAM REAUTHORIZATION ACT DISCLOSURE ENDORSEMENT
(WC 00 04 22 A B)

This endorsement addresses the requirements of the Terrorism Risk Insurance Act of 2002 as amended and
extended by the Terrorism Risk Insurance Program Reauthorization Act of 2864 2015. It serves to notify
you of certain limitations under the Act, and that your insurance carrier is charging premium for losses

that may occur in the event of an Act of Terrorism.

Your policy provides coverage for workers compensation losses caused by Acts of Terrorism, including
workers compensation benefit obligations dictated by state law. Coverage for such losses is still subject to
all terms, definitions, exclusions, and conditions in your policy, and any applicable federal and/or state
laws, rules, or regulations.

Definitions

The definitions provided in this endorsement are based on and have the same meaning as the definitions
in the Act. If words or phrases not defined in this endorsement are defined in the Act, the definitions in
the Act will apply.

“Act” means the Terrorism Risk Insurance Act of 2002, which took effect on November 26, 2002, and any
amendments thereto, including any amendments resulting from the Terrorism Risk Insurance Program
Reauthorization Act of 266+ 2015.

“Act of Terrorism” means any act that is certified by the Secretary of the Treasury, in eereurrenee with the
Seeretary of State; consultation with the Secretary of Homeland Security, and the Attorney General of the
United States as meeting all of the following requirements:

a. The act is an act of terrorism.
b. The act is violent or dangerous to human life, property or infrastructure.

c. The act resulted in damage within the United States, or outside of the United States in the case of the
premises of United States missions or certain air carriers or vessels.

d. The act has been committed by an individual or individuals as part of an effort to coerce the civilian
population of the United States or to influence the policy or affect the conduct of the United States
Government by coercion.

“Insured Loss” means any loss resulting from an act of terrorism (and, except for Pennsylvania, including
an act of war, in the case of workers compensation) that is covered by primary or excess property and
casualty insurance issued by an insurer if the loss occurs in the United States or at the premises of United
States missions or to certain air carriers or vessels.

“Insurer Deductible” means, for the period beginning on January 1, 2088 2015, and ending on December
31, 2644 2020, an amount equal to 20% of our direct earned premiums, everthe ealendar year during the

immediately preceding calendar year. the applicable Program Year
“Program Year-refersto each calendar year between Jandary 42008 and December 342044+ as applicable-

© Copyright 2015 National Council on Compensation Insurance, Inc. All Rights Reserved.



NATIONAL COUNCIL ON COMPENSATION INSURANCE, INC. P-1412

PAGE 5
ITEM P-1412—TERRORISM RISK INSURANCE PROGRAM REAUTHORIZATION ACT OF
2015 ENDORSEMENTS

EXHIBIT 1 (CONT'D)
FORMS MANUAL OF WORKERS COMPENSATION AND EMPLOYERS LIABILITY INSURANCE
TERRORISM RISK INSURANCE PROGRAM REAUTHORIZATION ACT DISCLOSURE (WC
00 04 22 B)

Limitation of Liability

The Act limits our liability to you under this policy. If aggregate Insured Losses exceed $100,000,000,000 in a
Pregram Year calendar year and if we have met our Insurer Deductible, we are not liable for the payment of
any portion of the amount of Insured Losses that exceeds $100,000,000,000; and for aggregate Insured
Losses up to $100,000,000,000, we will pay only a pro rata share of such Insured Losses as determined by
the Secretary of the Treasury.

Policyholder Disclosure Notice

1. Insured Losses would be partially reimbursed by the United States Government. If the aggregate industry
Insured Losses exceed:
a. $100,000,000, with respect to such Insured Losses occurring in calendar year 2015, the United
States Government would pay 85% of our Insured Losses that exceed our Insurer Deductible.

b. $120,000,000, with respect to such Insured Losses occurring in calendar year 2016, the United
States Government would pay 84% of our Insured Losses that exceed our Insurer Deductible.

c. $140,000,000, with respect to such Insured Losses occurring in calendar year 2017, the United
States Government would pay 83% of our Insured Losses that exceed our Insurer Deductible.

d. $160,000,000, with respect to such Insured Losses occurring in calendar year 2018, the United
States Government would pay 82% of our Insured Losses that exceed our Insurer Deductible.

e. $180,000,000, with respect to such Insured Losses occurring in calendar year 2019, the United
States Government would pay 81% of our Insured Losses that exceed our Insurer Deductible.

f. $200,000,000, with respect to such Insured Losses occurring in calendar year 2020, the United States
Government would pay 80% of our Insured Losses that exceed our Insurer Deductible.

$100,000,000in a Program Year-the United States Gevernment would pay 85% of eurltnsured Losses
that exceed ourdnsurer Beductible-

2. Notwithstanding item 1 above, the United States Government will not make any payment under the Act
for any portion of Insured Losses that exceed $100,000,000,000.

3. The premium charge for the coverage your policy provides for Insured Losses is included in the amount
shown in Item 4 of the Information Page or in the Schedule below.

Schedule

State Rate Premium

© Copyright 2015 National Council on Compensation Insurance, Inc. All Rights Reserved.



NATIONAL COUNCIL ON COMPENSATION INSURANCE, INC. P-1412

PAGE 7
ITEM P-1412—TERRORISM RISK INSURANCE PROGRAM REAUTHORIZATION ACT OF
2015 ENDORSEMENTS

EXHIBIT 3
FORMS MANUAL OF WORKERS COMPENSATION AND EMPLOYERS LIABILITY INSURANCE
NOTIFICATION ENDORSEMENT OF PENDING LAW CHANGE TO TERRORISM RISK
INSURANCE PROGRAM REAUTHORIZATION ACT OF 2007 (WC 00 01 14)

NOHFICAHON ENDORSEMENT OF PENBING EAW CHANGE TO TERRORISM RISK INSURANCE
PROGRAM REAUTHORIZAHON ACT OF 2007 {WG 00 01 14}

TFhis endorsementis being sentto you with respectto your workers compensation and employers-Hiability
+tastranece peliey- This endersement dees nretreplace the separate Terrorsm Risk lasurance Pregram
Reaudthorization Act Diselosure Endoersement{WGC 00 04 22 A)thatis attached {6 your eurrent peliey and
which remainsin effect as applicable-

Fhe Ferrerism Riskrsdurance Aet of 2002 {FRIA) as previeusty amended and extended by -the Terrerism Risk
+rsurance Program Reautherization Aet of 2007 {FRIPRA); provides for a pregram under which the federal
government will share +r the payment of-nsured Josses caused by cerain acts oferrorism—r the absence of
affirmative US Cengressional action to extend, update; or otherwise reautherize TRIPRA-R whele erin part-
FRIPRA is scheduled 4o expire Becember 34+ 2044~

Smeeihe%metab#e-fe#any-fuﬁhelt Cengressional action respeeting TRIPRA s unknewn at-this time; and
expesure to acts efterrorism remains, we are providing our polieyholders with relevantinformation concerning
+their werkers compensation peliciesin effect on or after January 42044 in the event of TRIPRA's expiration-

Mpd%ymevﬁeseweragemweme%%mpeﬂsahen%sseseaaseébyaetseﬁmﬁe%m or war—iheluding
workers compensation benectit obligations dictated by state law: exeeptin Pennsylvania where irjuries oF
deaths resulting from certain warrelated activities are excluded from weorkers eompensation coverage-
Ceverage for suchlosses-is still subjeetio alHterms; definitions; exelusions; and conditionsn your poliey-

Fhe premium charge forthe eoverage your peliey provides forterrorism or warlessesis shewn-initem
4 of the Information Page or the Sehedule in the Terrorism Risklasurance Program Reautherization
Act Diselosure Endersement (WG 00 04 22 A)-thatis attached to your peliey; and this ameunt may
continue or ehange for new;renewal- and in-foree policies-in effect on or after Pecember 342044 in
the event of TRIRRA’s expiration; subject to regulatery review in aceordanee with applicable state law.

Yeou need not do anything further at-this time-

© Copyright 2015 National Council on Compensation Insurance, Inc. All Rights Reserved.
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WORKERS COMPENSATION AND EMPLOYERS LIABILITY INSURANCE POLICY WC 00 04 22 B

Effective January 1, 2015

TERRORISM RISK INSURANCE PROGRAM REAUTHORIZATION ACT DISCLOSURE ENDORSEMENT

This endorsement addresses the requirements of the Terrorism Risk Insurance Act of 2002 as amended and extended by
the Terrorism Risk Insurance Program Reauthorization Act of 2015. It serves to notify you of certain limitations under the
Act, and that your insurance carrier is charging premium for losses that may occur in the event of an Act of Terrorism.

Your policy provides coverage for workers compensation losses caused by Acts of Terrorism, including workers
compensation benefit obligations dictated by state law. Coverage for such losses is still subject to all terms, definitions,
exclusions, and conditions in your policy, and any applicable federal and/or state laws, rules, or regulations.

Definitions

The definitions provided in this endorsement are based on and have the same meaning as the definitions in the Act. If
words or phrases not defined in this endorsement are defined in the Act, the definitions in the Act will apply.

“Act” means the Terrorism Risk Insurance Act of 2002, which took effect on November 26, 2002, and any amendments
thereto, including any amendments resulting from the Terrorism Risk Insurance Program Reauthorization Act of 2015.

“Act of Terrorism” means any act that is certified by the Secretary of the Treasury, in consultation with the Secretary of
Homeland Security, and the Attorney General of the United States as meeting all of the following requirements:

a. The act is an act of terrorism.

b. The act is violent or dangerous to human life, property or infrastructure.

c. The act resulted in damage within the United States, or outside of the United States in the case of the premises of
United States missions or certain air carriers or vessels.

d. The act has been committed by an individual or individuals as part of an effort to coerce the civilian population of the
United States or to influence the policy or affect the conduct of the United States Government by coercion.

“Insured Loss” means any loss resulting from an act of terrorism (and, except for Pennsylvania, including an act of war, in
the case of workers compensation) that is covered by primary or excess property and casualty insurance issued by an
insurer if the loss occurs in the United States or at the premises of United States missions or to certain air carriers or
vessels.

“Insurer Deductible” means, for the period beginning on January 1, 2015, and ending on December 31, 2020, an amount
equal to 20% of our direct earned premiums, during the immediately preceding calendar year.

Limitation of Liability

The Act limits our liability to you under this policy. If aggregate Insured Losses exceed $100,000,000,000 in a calendar
year and if we have met our Insurer Deductible, we are not liable for the payment of any portion of the amount of Insured
Losses that exceeds $100,000,000,000; and for aggregate Insured Losses up to $100,000,000,000, we will pay only a pro
rata share of such Insured Losses as determined by the Secretary of the Treasury.

Policyholder Disclosure Notice
1. Insured Losses would be partially reimbursed by the United States Government. If the aggregate industry Insured
Losses exceed:

a. $100,000,000, with respect to such Insured Losses occurring in calendar year 2015, the United States
Government would pay 85% of our Insured Losses that exceed our Insurer Deductible.

b. $120,000,000, with respect to such Insured Losses occurring in calendar year 2016, the United States
Government would pay 84% of our Insured Losses that exceed our Insurer Deductible.

c. $140,000,000, with respect to such Insured Losses occurring in calendar year 2017, the United States
Government would pay 83% of our Insured Losses that exceed our Insurer Deductible.

d. $160,000,000, with respect to such Insured Losses occurring in calendar year 2018, the United States
Government would pay 82% of our Insured Losses that exceed our Insurer Deductible.

e. $180,000,000, with respect to such Insured Losses occurring in calendar year 2019, the United States
Government would pay 81% of our Insured Losses that exceed our Insurer Deductible.

f. $200,000,000, with respect to such Insured Losses occurring in calendar year 2020, the United States
Government would pay 80% of our Insured Losses that exceed our Insurer Deductible.

2. Notwithstanding item 1 above, the United States Government will not make any payment under the Act for any
portion of Insured Losses that exceed $100,000,000,000.

10of 2
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WC 00 04 22 B WORKERS COMPENSATION AND EMPLOYERS LIABILITY INSURANCE POLICY

Effective January 1, 2015

3. The premium charge for the coverage your policy provides for Insured Losses is included in the amount shown in
Item 4 of the Information Page or in the Schedule below.

Schedule

State Rate Premium

20f 2
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NATIONAL COUNCIL ON COMPENSATION INSURANCE, INC. P-1412

PAGE 4
ITEM P-1412—TERRORISM RISK INSURANCE PROGRAM REAUTHORIZATION ACT OF
2015 ENDORSEMENTS

EXHIBIT 1
FORMS MANUAL OF WORKERS COMPENSATION AND EMPLOYERS LIABILITY INSURANCE
TERRORISM RISK INSURANCE PROGRAM REAUTHORIZATION ACT DISCLOSURE (WC
00 04 22 B)

TERRORISM RISK INSURANCE PROGRAM REAUTHORIZATION ACT DISCLOSURE ENDORSEMENT
(WC 00 04 22 A B)

This endorsement addresses the requirements of the Terrorism Risk Insurance Act of 2002 as amended and
extended by the Terrorism Risk Insurance Program Reauthorization Act of 2864 2015. It serves to notify
you of certain limitations under the Act, and that your insurance carrier is charging premium for losses

that may occur in the event of an Act of Terrorism.

Your policy provides coverage for workers compensation losses caused by Acts of Terrorism, including
workers compensation benefit obligations dictated by state law. Coverage for such losses is still subject to
all terms, definitions, exclusions, and conditions in your policy, and any applicable federal and/or state
laws, rules, or regulations.

Definitions

The definitions provided in this endorsement are based on and have the same meaning as the definitions
in the Act. If words or phrases not defined in this endorsement are defined in the Act, the definitions in
the Act will apply.

“Act” means the Terrorism Risk Insurance Act of 2002, which took effect on November 26, 2002, and any
amendments thereto, including any amendments resulting from the Terrorism Risk Insurance Program
Reauthorization Act of 266+ 2015.

“Act of Terrorism” means any act that is certified by the Secretary of the Treasury, in eereurrenee with the
Seeretary of State; consultation with the Secretary of Homeland Security, and the Attorney General of the
United States as meeting all of the following requirements:

a. The act is an act of terrorism.
b. The act is violent or dangerous to human life, property or infrastructure.

c. The act resulted in damage within the United States, or outside of the United States in the case of the
premises of United States missions or certain air carriers or vessels.

d. The act has been committed by an individual or individuals as part of an effort to coerce the civilian
population of the United States or to influence the policy or affect the conduct of the United States
Government by coercion.

“Insured Loss” means any loss resulting from an act of terrorism (and, except for Pennsylvania, including
an act of war, in the case of workers compensation) that is covered by primary or excess property and
casualty insurance issued by an insurer if the loss occurs in the United States or at the premises of United
States missions or to certain air carriers or vessels.

“Insurer Deductible” means, for the period beginning on January 1, 2088 2015, and ending on December
31, 2644 2020, an amount equal to 20% of our direct earned premiums, everthe ealendar year during the

immediately preceding calendar year. the applicable Program Year
“Program Year-refersto each calendar year between Jandary 42008 and December 342044+ as applicable-

© Copyright 2015 National Council on Compensation Insurance, Inc. All Rights Reserved.



NATIONAL COUNCIL ON COMPENSATION INSURANCE, INC. P-1412

PAGE 5
ITEM P-1412—TERRORISM RISK INSURANCE PROGRAM REAUTHORIZATION ACT OF
2015 ENDORSEMENTS

EXHIBIT 1 (CONT'D)
FORMS MANUAL OF WORKERS COMPENSATION AND EMPLOYERS LIABILITY INSURANCE
TERRORISM RISK INSURANCE PROGRAM REAUTHORIZATION ACT DISCLOSURE (WC
00 04 22 B)

Limitation of Liability

The Act limits our liability to you under this policy. If aggregate Insured Losses exceed $100,000,000,000 in a
Pregram Year calendar year and if we have met our Insurer Deductible, we are not liable for the payment of
any portion of the amount of Insured Losses that exceeds $100,000,000,000; and for aggregate Insured
Losses up to $100,000,000,000, we will pay only a pro rata share of such Insured Losses as determined by
the Secretary of the Treasury.

Policyholder Disclosure Notice

1. Insured Losses would be partially reimbursed by the United States Government. If the aggregate industry
Insured Losses exceed:
a. $100,000,000, with respect to such Insured Losses occurring in calendar year 2015, the United
States Government would pay 85% of our Insured Losses that exceed our Insurer Deductible.

b. $120,000,000, with respect to such Insured Losses occurring in calendar year 2016, the United
States Government would pay 84% of our Insured Losses that exceed our Insurer Deductible.

c. $140,000,000, with respect to such Insured Losses occurring in calendar year 2017, the United
States Government would pay 83% of our Insured Losses that exceed our Insurer Deductible.

d. $160,000,000, with respect to such Insured Losses occurring in calendar year 2018, the United
States Government would pay 82% of our Insured Losses that exceed our Insurer Deductible.

e. $180,000,000, with respect to such Insured Losses occurring in calendar year 2019, the United
States Government would pay 81% of our Insured Losses that exceed our Insurer Deductible.

f. $200,000,000, with respect to such Insured Losses occurring in calendar year 2020, the United States
Government would pay 80% of our Insured Losses that exceed our Insurer Deductible.

$100,000,000in a Program Year-the United States Gevernment would pay 85% of eurltnsured Losses
that exceed ourdnsurer Beductible-

2. Notwithstanding item 1 above, the United States Government will not make any payment under the Act
for any portion of Insured Losses that exceed $100,000,000,000.

3. The premium charge for the coverage your policy provides for Insured Losses is included in the amount
shown in Item 4 of the Information Page or in the Schedule below.

Schedule

State Rate Premium
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NATIONAL COUNCIL ON COMPENSATION INSURANCE, INC. P-1412

PAGE 7
ITEM P-1412—TERRORISM RISK INSURANCE PROGRAM REAUTHORIZATION ACT OF
2015 ENDORSEMENTS

EXHIBIT 3
FORMS MANUAL OF WORKERS COMPENSATION AND EMPLOYERS LIABILITY INSURANCE
NOTIFICATION ENDORSEMENT OF PENDING LAW CHANGE TO TERRORISM RISK
INSURANCE PROGRAM REAUTHORIZATION ACT OF 2007 (WC 00 01 14)

NOHFICAHON ENDORSEMENT OF PENBING EAW CHANGE TO TERRORISM RISK INSURANCE
PROGRAM REAUTHORIZAHON ACT OF 2007 {WG 00 01 14}

TFhis endorsementis being sentto you with respectto your workers compensation and employers-Hiability
+tastranece peliey- This endersement dees nretreplace the separate Terrorsm Risk lasurance Pregram
Reaudthorization Act Diselosure Endoersement{WGC 00 04 22 A)thatis attached {6 your eurrent peliey and
which remainsin effect as applicable-

Fhe Ferrerism Riskrsdurance Aet of 2002 {FRIA) as previeusty amended and extended by -the Terrerism Risk
+rsurance Program Reautherization Aet of 2007 {FRIPRA); provides for a pregram under which the federal
government will share +r the payment of-nsured Josses caused by cerain acts oferrorism—r the absence of
affirmative US Cengressional action to extend, update; or otherwise reautherize TRIPRA-R whele erin part-
FRIPRA is scheduled 4o expire Becember 34+ 2044~

Smeeihe%metab#e-fe#any-fuﬁhelt Cengressional action respeeting TRIPRA s unknewn at-this time; and
expesure to acts efterrorism remains, we are providing our polieyholders with relevantinformation concerning
+their werkers compensation peliciesin effect on or after January 42044 in the event of TRIPRA's expiration-

Mpd%ymevﬁeseweragemweme%%mpeﬂsahen%sseseaaseébyaetseﬁmﬁe%m or war—iheluding
workers compensation benectit obligations dictated by state law: exeeptin Pennsylvania where irjuries oF
deaths resulting from certain warrelated activities are excluded from weorkers eompensation coverage-
Ceverage for suchlosses-is still subjeetio alHterms; definitions; exelusions; and conditionsn your poliey-

Fhe premium charge forthe eoverage your peliey provides forterrorism or warlessesis shewn-initem
4 of the Information Page or the Sehedule in the Terrorism Risklasurance Program Reautherization
Act Diselosure Endersement (WG 00 04 22 A)-thatis attached to your peliey; and this ameunt may
continue or ehange for new;renewal- and in-foree policies-in effect on or after Pecember 342044 in
the event of TRIRRA’s expiration; subject to regulatery review in aceordanee with applicable state law.

Yeou need not do anything further at-this time-

© Copyright 2015 National Council on Compensation Insurance, Inc. All Rights Reserved.
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