IN THE CIRCUIT COURT OF COLE COUNTY

STATE OF MISSOURI

ANGELA L. NELSON,
Director, Department of Commerce
and Insurance of the State of
Missouri,

VS.
CORNERSTONE NATIONAL
INSURANCE COMPANY,

FINAL ORDER OF REHABILITATION, AND LIQ

On this _ 23& day of Decowdo02 5 | Plaintiff Angela Nelson, Director

of the Missouri Department of Commerce and Insurance, appears by counsel
upon Plaintiff’s First Amended Petition for Stipulated Judgment, Decree, and
Final Order of Seizure, Rehabilitation, and Liquidation. As further set forth

below, Cornerstone National Insurance Company consents to seizure,

rehabilitation, and liquidation. On the evidence presented, the

)
)
)
)
Plaintiff, )  Case No: 25AC-CC08521
)
)
)
)
)

'UIDATION

Court finds:

a. Cornerstone National Insurance Company is a Missouri-

domiciled property and casualty insurance company which sells

homeowners, auto, and liability insurance policies in various states.

b. Cornerstone National Insurance Company has waived notice

and the right to a hearing on the First Amended Petition for Stipulated

Judgment, Decree, and Final Order of Seizure, Rehabilitation, and

Liquidation.




IT

pla

C. Cornerstone National Insurance Company consents to seizure,

rehabilitation

and liquidation under the Missouri Insurers Supervision,

Rehabilitation, and Liquidation Act, § 375.1150-375.1246, RSMo (the “Act”).

d.

Based upon the information provided in the First Amended

Petition for Stipulated Judgment, Decree, and Final Order of Seizure,

Rehabilitation, and Liquidation, Plaintiff has provided the Court with

evidence sufficient to support the conclusion that Cornerstone National

Insurance Company is in such a condition that further transaction of

business would be hazardous financially to policyholders, creditors, and/or

the public.

e. The Court finds and declares that Cornerstone National

Insurance Company is “insolvent” as defined under the Act because, as set

forth in the First Admitted Petition for Stipulated Judgment, Decree, and

Final Order of Seizure, Rehabilitation, and Liquidation and its attached

exhibits, Cornerstone National Insurance Company’s admitted assets do not

exceed its liabilities plus the required surplus of $2,400,000 under §

375.1152(13),

RSMo.

IS THEREFORE ORDERED, ADJUDGED AND DECREED:

Seizure of Cornerstone National Insurance Company

1. Effective immediately, Cornerstone National Insurance Company is

11:59 p.m. Central ti

ced under seizure pursuant to § 375.1164, RSMo, through December 31, 2025,

me.




2. Angela T. Nelson, Director of the Missouri Depart
and Insurance-(“Director”) shall take all actions necessary
immediate possession and control of all property, books, ac
and other records of Cornerstone National Insurance Company
whomever all such items might be located, and of the premise
transaction of its business.
3. Unﬁl further order of this Court, Cornerstone
Company and its officers, managers, agents, affiliates, cont

third-party administrators and any other person or entity in

counts, docume

ment of Commerce

!
to secure and tqke

nFs,
\

y wherever and with

s occupied by it for
|

National Insurance

ractors, employees,

) |
possession and/l or

:
control of any property, books, documents or records of Cornerstone Natiorilal

Insurance Company are enjoined from disposing of any of those items and fr<:)m

the transaction of its business except with written consent of t

4. The entry of this Order shall not constitute an an:

any contracts of Cornerstone National Insurance Company.

5. At the expiration of the seizure order, this Co

Cornerstone National Insurance Company under rehabilitatio
become effective.

6.

Paragraphs 1 through 5 herein shall be referred
Order.”

he Director.

ticipatory breachi of

|
|

urt’s Order plac%ng

n shall immediatjely

to as the “Seizure

|
|




def

the

Rehabilit

ation of Cornerstone National Insurance Company

“Rehabilitation

8.

ined herein as th

The reh

7. All parelgraphs succeeding this paragraph prior to those paragraphs

e “Liquidation Order” (defined below) shall be referred to as

Order.”

abilitation of Cornerstone National Insurance Company shall

| ,
be effective from January 1, 2026 12:00 a.m. Central time through February 28,

20}26 11:59 p.m. Central time to allow for time to prepare to place Cornerstone
1

Naiﬁional Insurance Company into liquidation as further described in this Order.

Liq

Nel
suc
Naf
unc
spe

upe

|
o,

10. Effecti
son, Director of t
cessors in office,
tional Insurance
ler law and unde
cific authority to

on the Rehabilita

Upon the expiration of this Court’s Rehabilitation Order, this Court’s

uidation Order (GLefined below) shall be in effect.

e January 1, 2026 at 12:00 a.m. Central time, Angela T.
he Missouri Department of Commerce and Insurance, and her

is appointed rehabilitator (“Rehabilitator”) of Cornerstone
Company with all the rights, duties, powers, and obligations
r §§ 375.1150 to 375.1246, RSMo. Neither the grant herein of
the Rehabilitator nor the imposition herein of specific duties

tor shall be interpreted to diminish the authority conferred

upon the Rehabilitator by those sections.

|
| 11.  The Re
\

Na‘lcional Insurance

accounts, and all oth

anc

] in whatever forr

habilitator shall forthwith take possession of Cornerstone
Company and all of its assets, including books, records,
er assets and property of any kind or nature, wherever located

n, subject to the supervision of this Court.




12.  The entry of this Order shall not constitute an anticipatory breach of

any contracts of Cornerstone National Insurance Company, nor shall it be grounds

for retroactive revocation or retroactive cancellation of any contracts of said

companies, unless such revocation or cancellation is made by the Rehabilitator

pursuant to § 375.1168, RSMo.

13. The Director, as Rehabilitator, may appoint one or more special

deputies who shall have all the powers and responsibilities of the Rehabilitator,

and the Director may employ such counsel, clerks and assistants as deemed

necessary.

14. The Director, as Rehabilitator, her successors, special deputies,

employees, agents and attorneys (including any outside counsel employed by the

Rehabilitator), and all employees of the State of Missouri, when acting with respect

to the rehabilitator of Cornerstone National Insurance Company, shall enjoy

official immunity and be immune from any claim against them personally while

acting in good faith in the performance of their functions and duties in connection

‘with the rehabilitator during the period of rehabilitation.

15.  The compensation of the special deputy, counsel, ¢lerks and assistants

and all expenses of taking possession of Cornerstone National Insurance Company

and of conducting the proceedings shall be fixed by the Director with the approval

of the Court and shall be paid from the assets of Cornerstone National Insurance

Company.




16. The Rehabilitator may take such actions as she deems necessary or

appropriate to reform and revitalize Cornerstone National Insurance Company.

i
|
i

Cornerstone Nation

and discharge empl

. 17. The Rehabilitator shall have all the powers of the directors, officers,
and managers of Colnerstone National Insurance Company.

18.  The powers of all existing directors, officers, managers and agents of

al Insurance Company are hereby suspended, 'except as they

are expressly redelegated by the Rehabilitator.

19.  TheRehabilitator shall have full power to direct and manage and to hire

oyees, subject to any contract right they may have, and the

Rehabilitator shall hiave full power to deal with the property, records and business

of |Cornerstone National Insurance Company, including the power to avoid

fraudulent transfers,)

the power to liquidate assets without further order of the Court

in ail manner deemed commercially reasonable by the Rehabilitator, and the power

to pursue all appro
|

priate legal actions and remedies on behalf of Cornerstone

P . . .
National Insurance Company (including, but not limited to the power to prosecute,

| .
defend and compromise without further order of this Court any pending or

not limited to, the

thrieatened legal action).

20. Except as otherwise provided in this Order, all persons, including, but

directors, officers, managers, agents, affiliates, contractors,

employees, creditors, third-party administrators, and policyholders of

Cornerstone National Insurance Company and any other person or entity in




possession and/or control of any property, books, documents or records|of
Cornerstone National Insurance Company, are enjoined from:
a. Transacting the business of Cornerstone National Insurance

Company, other than as directed by the Rehabilitator or her authorized
representatives;

b.  Interfering with the Rehabilitator's actions authorized by this

Order or by §8§ 375.1150 to 375.1246, RSMo;

C. Transferring property or property interest (whether tangible|or

intangible) of Cornerstone National Insurance Company without the
approval of the Rehabilitator or her authorized representatives;

d.  Wasting any assets of Cornerstone National Insurance

Company;

e. Dissipating and transferring bank accounts or property | of

Cornerstone National Insurance Company;

f. Withholding any books, accounts, documents, data, or other
records relating to the business of Cornerstone National Insurance
Company from the Rehabilitator or her authorized representatives; !

g. Taking any action that might lessen the value of the assets| of
Cornerstone National Insurance Company; | !

h. Retaining and/or refusing to turn over to the Rehabilitator any

property (including, but not limited to, intellectual property, books, recor ds,

|




tangible and i
Insurance Cor

i. B
National Insu
her authorize

j. Ir
proceedings o

the permissiol

k. a

ntangible property, and other data) belonging to Cornerstone
npany;

ntering or remaining on real property leased by Cornerstone
rance Company without the permission of the Rehabilitator or
1 representatives;

stituting or further prosecuting or defending any actions or
n behalf of Cornerstone National Insurance Company without
n of the Rehabilitator or her authorized representatives;

btaining preferences, judgments, attachments, garnishments

or liens against Cornerstone National Insurance Company;

L. L

evying execution against Cornerstone National Insurance

Company or its policyholders;

and

m. Making any sale or deed for nonpayment of taxes or
assessments that would lessen the value of the assets of Cornerstone

National Insurance Company;

Threatening or contemplating any other action that might

lessen the value of Cornerstone National Insurance Company's assets or that

might prejudice the rights of its policyholders, creditors or equity holders;

0. Paying any debts owed to Cornerstone National Insurance

Company (including rental payments) to anyone other than the Rehabilitator

or her authorized representatives.




21.  Effective January 1, 2026, all actions or proceedings in this State,

including any arbitrations, in which Cornerstone National Insurance Company is a

party or is obligated to defend a party, shall be stayed for ninety (90) days from the
date of this Ordér and for such additional time as is necessary for the Rehabilitator
to obtain proper representation and prepare for further proceedings pursuant to §
375.1170.1, RSMo.

22.  The Rehabilitator shall immediately consider all litigation pending
outside this state and shall petition the courts having jurisdiction over that

litigation for stays whenever necessary to protect the estate of Cornerstone
l

I

National Insurance Company; and

Liquidation of Cornerstone National Insurance Company

23.  All paragraphs succeeding this paragraph shall be referred to as the
“Liquidation Order.”

24. Cofnerstone National Insurance Company admits and consents and
the Court finds and determines that Cornerstone National Insurance Company’s
condition satisfies the statutory requirements for the Court to place it |in
liquidation because prolonged rehabilitation would substantially increase the I‘lSi(
of loss to policyholders, creditors or the public, or would be futile; the further
transaction of business would be hazardous, financially or otherwise, to lits
policyholders or the public, and would otherwise be futile; and Cornerstone

National Insurance Company does not meet the statutory requirements for




authorization to ope
with its statutory sui
25. Itisint

Cornerstone Nation:

26. The Co

Company shall be lic
|

| 27. To avo

teréninations under
effective at 12:01

Acci'ordingly, all Cor
by operation of law ¢
28. As of t
Rehabilitation Orde
immediately be in ef
29. This Lic

subject to an imm

jurllsdiction to issue

during any appeal.

30.
reli

Insurance Company,

The Con

rate as an insurer in Missouri because it is not in compliance
rplus requirement.

he best interest of policyholders, creditors, and the public that
1] Insurance Company be liquidated. |

urt therefore orders the Cornerstone National Insurance
juidated effective March 1, 2026 at 12:00 a.m.

id any confusion regarding the specific date of policy
§ 375.1178.3, RSMo, this Liquidation Order shall become
a.m. Central time on March 1, 2026 (“Effective Date”).
nerstone National Insurance Company policies will terminate
on or before March 31, 2026.

he Effective Date of this Liquidation Order, this Court’s
r shall expire, and this Court’s Liquidation Order shall
fect.

juidation Order is a final judgment and order of liquidation
ediate right of appeal, except that the Court may retain

further orders pursuant to the Act that may be necessary

urt shall have exclusive jurisdiction over this proceeding or

ef relating to this proceeding pursuant to the Act, and to Cornerstone National

property, wherever located.

10




31.  Pursuant to the Act, the Court declares that the courts of other stafces

|
should give full faith and credit to injunctions, stays, and this Court’s Seizure

Order, Rehabilitation Order and Liquidation Order as defined|herein.

32.  Under § 375.1178.3, RSMo, all insurance policies, contracts, bon

ds,

covenants, certificates, or other evidence of insurance coverage issued in the name

of Cornerstone National Insurance Company in effect at the time of issuance of
Liquidation Order shall terminate by operation of law on the earliest of:

a. A period of thirty days from the Effective Date of t

Liquidation Order;
b. The expiration of the policy coverage;

c.  The date when the insured has replaced the

insurance coverage

he

his

with equivalent insurance with another insurer or otherwise terminated the

policy; or
d. The Liquidator has transferred the policy

375.1182.1(8), RSMo.

33. Under § 375.1176.1, RSMo, as of the Effective Date the Director a

Rehabilitator is hereby appointed to serve as Liquidator

Cornerstone National Insurance Company. The Director and any successor are

appointed to serve in such capacity with all rights, power, and|authority under t|he

obligation under §

(“Liquidator™)

nd

of

law. Further, the Liquidator is authorized to appoint a special deputy liquida’;cor

(“SDR”) who shall have all powers of the Liquidator under Missouri law and tjhe

Court's Liquidation Order and who shall serve at the pleasure of the Liquidator

11




34. The Court orders that the Liquidator and any SDR are vested with all

the powers granted pursuant Missouri law and the Act, including, but not limited

to, Ithe powers set forth in §§ 375.1176, 375.1182, 375.1184, 375.1188, and 375.1220,
RStMo.

1 35.  As of the Effective Date the Court orders that the powers and authority
of ’&he directors, officers, managers and agents of Cornerstone National Insurance
Cor?npany are terminated and that only persons acting under the Liquidator's "

djr(:ection and supervision are authorized to take further actions with respect to

Cornerstone National Insurance Company.

' 36. This Liquidation Order shall be liberally and broadly construed to the

fulliest extent allowed by state and federal law and provide that the enumeration of the

pov;vers and authority of the Liquidator shall not be construed as a limitation upon the

sta:tutory powers of the Liquidator, nor shall it exclude in any manner the right to do

suc;h other acts not specifically enumerated or otherwise provided for, as may be
neéessary or appropriate for the liquidation of Cornerstone National Insurance
Cofnpany. The Liqui|dator is authorized and empowered to take all actions as are
deémed necessary tcL accomplish the full and complete liquidation of Cornerstone

National Insurance Company.

37.  Asprovided by § 375.1182.5, RSMo, the Liquidator, SDR, commissioners

and referees appointed by this Court, the agents, attorneys and employees of the

|
Liquidator and the {Cornerstone National Insurance Company liquidation estate

(“E:state”) and employees of the state of Missouri when acting with respect to the
! A

12




|
|

liquidation shall enjoy absolute judicial immunity and be immune from any clafim

|
performance of ﬂfeir
|

) . .|
nidator is authorized

against them personally for any act or omission committed in the
functions and duties in connection with the liquidation. The Liq;
to appoint without further Court order agents who shall perform work for the

Liquidator or SDR in connection with this liquidation.

38. The Court further orders that:

a. The Liquidator is vested by operation of law
and all property interests of Cornerstone National I

wherever located, including, but not limited to, its contra

defenses, books, records, and accounts, including those ¢

subsidiary of Cornerstone National Insurance Company.

b.

All banks, saving and loan associations, financial institutions

|
with the title to efny
nsurance Compa:ny
|

cts, rights of action,

f any wholly ownled

or

other persons or entities which have on deposit, in their possession, custody and

control, funds or investments Of Cornerstone National Ins
instructed that the Liquidator has absolute control over suc

assets. The Liquidator may change the name of such accou

!

urance Company are

h accounts and other

nts and other assets,
|

withdraw them from any such bank or other institution, or take any other action

necessary for the proper conduct of this liquidation. No b
association, financial institution, person, or entity shall exe
off, alleged set-off, lien, or any form of self-help whatsoever
any funds or assets to the Liquidator's control without tt

Court.

13

ank, saving and loan
?
rcise any form of set-
i

|
* or refuse to transfer

|
1e permission of the
|




C. The Liquidator is authorized and directed to take immediate

possession of,

secure, and protect all property and records of Cornerstone

National Insurance Company, wherever located. The Liquidator is authorized

toremove any

records or property of Cornerstone National Insurance Company

to the offices of the Director or such other places for the convenient and efficient

execution of the liquidation under § 375.1182.1(15), RSMo.

d.  The filing or recording of this Liquidation Order with the Clerk of

the Court and the Recorder of Deeds of the county in which Cornerstone

National Insurance Company's principal office or place of business is located

shall impart the same notice as a deed, bill of sale, or other evidence of title

duly filed or recorded with that Recorder of Deeds would have imparted.

€. The Liquidator is authorized to collect all debts and moneys due

to Cornerstone National Insurance Company under § 375.1182.1(6), RSMo.

f. The Liquidator is authorized to do any acts as are necessary or

expedient to collect, conserve, or protect assets or property of Cornerstone

National Insu

1.

rance Company, including, but not limited to:

Conduct public and private sales of the property of

Cornerstone National Insurance Company or any of its wholly owned

subsidiaries;

solvent

ii.  Use assets of the Estate to transfer policy obligations to a

insurer under § 375.1182.1(8), RSMo;

14




?
1
1

: . |
1.  Acquire, hypothecate, encumber, lease, improve, sgll,

. . . |
transfer, abandon, or otherwise dispose of or deal with any property of

Cornerstone National Insurance Company or any

of its wholly owned
|

o qe . . o e |
subsidiaries at its market value or upon such terms and conditions as are

fair and reasonable;

. |
iv.  Borrow money on the security of Cé»rnerstone National

Insurance Company's assets or without security and to execute iall

related documents as authorized by § 375.1182.1,

V. Deposit in any bank in Missouri

RSMo;

!
such sums as are
i

required for meeting current administration expenses and to investall

sums not currently needed consistent with applicable Missouri law;

|
1

39. Therights and liabilities of Cornerstone National Insurance Compa:ny

and each of its respective creditors, policyholders, members,
vendors, third-party administrators and any other persons G
claim or interest related in any way to the Cornerstone
Company Estate will become fixed under § 375.1176.3, RSMa
Date of the Liquidation Order. Rights of shareholders or memb
law other than as provided in §§ 375.1150 to 375.1246, RSMo,

upon the Effective Date of this Liquidation Order.

employees, agen:ts,

. r
or entities with any
i

|
National Insurarlice

|
upon the Effective

ers provided by ainy

shall be suspended

40.  Pursuant to § 375.1176.3, RSMo, the termination of any period fixed by

any statute of limitations provided by law shall be suspended as

of this Liquidation Order, except as provided in §§ 375.1178, 275

15

of the Effective D?te
1206, and 375.12;10,




RSMo, Pursuant to

Liquidation Order o
Liquidator may insti
Corjnpany any cause
apl?)licable law had r
Wl;iere, by any agret
prosceeding upon an
delinand, notice, or

period of limitation i

any action, filing any;

the

take any such action

a period of ten years

within such further
unfairly prejudicial t
41. The Cot

a. T
all funds re
reinsurance el

ceding insurer

§ 375.1188.2, RSMo, within ten years after issuance of the
r such other longer time as applicable law niay permit, the
tute on behalf of the Estate of Cornerstone National Insurance
of action against which the period of limitations was fixed by
10t expired as of the Effective Date of the Liquidation Order.
ement, a period of limitation is fixed for instituting a suit or
y claim, or for filing any claims, proof of clairri, proof of loss,
the like, or where in any proceeding, judicial or otherwise, a
s fixed, either in the proceeding or by applicable law, for taking

claim or pleading, or doing any act, and where in any such case

- period had not expired at the date of the filing of the petition for an order of

liquidation, the expiration of such period shall be stayed and the Liquidator may

or do any such act required of or permitted to the insurer within
subsequent to the Effective Date of the Liquidation Order, or
period as is shown to the satisfaction of the court not to be
o the other party.

irt further orders that:

he Liquidator is vested with all the rights, title, and interest in
coverable under treaties, contracts, and agreements of
ntered into by Cornerstone National Insurance Company as a

" Or assuming reinsurer.

16




b. To the extent any reinsurer of Cornerstone| National Insuran
|

Company would have been required under any agreement pertaining

ce

to

reinsurarce to post letters of credit or other security prior to the date of ﬁhe

i
Liquidation Order to cover such reserves reflected upon a/statement filed with

the regulatory authority, such reinsurer shall be required to post letters

credit or other security to cover such reserves after the date of the Liquidation

of

Order. If A reinsurer fails to post letters of credit or other security required by

a reinsurance agreement, the Court authorizes the Director to issue an order

barring such reinsurer from thereafter reinsuring any insurer which

incorporated under the laws of the State of Missouri. § 375.1176, RSMo.

is

C. The amount recoverable by the Liquidator from reinsurers sh;all

not be reduced as a result of the rehabilitation or liquidation proceedinigs,

Ji
regardless of any provision in the reinsurance contract or other agreement.

|

Payment made directly to an insured or other creditor shall not diminish the

reinsurer's obligation to Cornerstone National Insurance Company's Estate

except where the assuming insurer, with the consent of the direct insured

or

insureds, has directly assumed the ceding insurer's policy obligations to the

payees under such policies in substitution for the ceding insurer's obligation%

such payees. § 375.1202, RSMo. }

to

|
42. Under § 375.1185.1(1)-(5), the Court directs the Liquidator to promp:tly

|
notify parties-in-interest of this Liquidation Order, termination of policies, proof

17
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i
I
i
!
]
|
|
i

claiim deadline, and |

‘rheg following parties;

I
i
!
i
i
1
|
!
|
H
i

i
state in
busines

Kansas,

Nationa
ii
of Corn
iv
reasona
Insuran

\%

Associat

il

brocess. The Court approves and directs the Liquidator to serve
in-interest at their last known address:

By first-class mail to the department of insurance of each
which Cornerstone National Insurance Company is doing
s or is licensed to write insurance, i.e., Arkansas, Illinois, Iowa,
Missouri, and Nebraska.

By first-class mail to all policyholders of Cornerstone
1 Insurance Company.

i. By first-class mail to all insurance brokers and/or agents
erstone National Insurance Company.
7. By first-class mail to all persons or entities known or
bly expected to have claims against Cornerstone National
ce Company.

By first-class mail to all potentially applicable Guaranty

fions which are or may become obligated as a result of the

liquidation.

\Y
county 1
place of
Corners

Departn

. By publication in a newspaper of general circulation in the
in which Cornerstone National Insurance Company's principal
business is in, Boone County, Missouri, and by publication on
tone National Insurance Company's website and the

nent's website. § 375.1185.1(1), RSMo.

18




Vil

agreement that is being repudiated as of the Effective Date.

b.  The Notice shall specify that December 31,

By first-class mail to all counterparties to any contract

or

2026, is the last day

for submitting any claim under a Policy and/or any proof of claim with fhe

Liquidator or the Liquidator's designee.

c. A policyholder with a pending policy claim as

!
of the Effective Date

|
that is within the applicable Guaranty Association limit shall be exempted frc£>m

having to file a proof of claim for the policy claim Pl
However, if Cornerstone resolved or otherwise closed the
the Effective Date, a policyholder must file a proof of claim ]
forth herein to preserve any right or claim related to that pc

d. Policyholders may submit a claim arising u
liquidation to the Liquidator through the normal claim
that any such claim must be submitted to the Liquidatos
designee by December 31, 2026.

e. The Court specifies that Policyholders asser
Cornerstone National Insurance Company Policy need no
so long as the claim is within the applicable Guaranty A
limit; however, a proof of claim should be submitted for

excess of the applicable Guaranty Association limit. 1

uncertain what the applicable Guaranty Association sta

19

reviously submittfed.
policy claim priori to

by the deadline as !set
|

olicy claim. |
nder a policy duriing
S process, provid:ed

- or the Liquidatofr's

i
[
1
i

ting claims undeir a
tfile a proof of cla;im
ssociation statut<i)ry
any policy claim;i in

f a Policyholder? is

tutory limit is tHen
|

|
|




such Policyho

designee by D

43.

resiponsible for the j

earflned premium du

Daf:e of the Liquida

Insurance Company

per:son any part of

perison/ entity. Cred

Pursuar

premium finance ¢

lder submit its claim to the Liquidator or the Liquidator's
ecember 31, 2026.

it to § 375.1204, RSMo, the Court hereby rules that a producer,
ompany, or any other person, other than the insured,
payment of a premium, shall be obligated to pay any unpaid
e Cornerstone National Insurance Company at the Effective
tion Order as shown in the records of Cornerstone National
. The Liquidator shall have the right to recover from such
an unearned premium that represents commission of such

its or setoffs or both shall not be allowed to a producer or

preimium finance company for any amounts advanced to Cornerstone National

|
Ins

but in the absence o

pa}éf any unpaid earn

Cofnpany's records.

44.

urance Company

theI time of the Liqu

by the producer or premium finance company on behalf of,
f a payment by the insured. An insured shall be obligated to
ed premium due Cornerstone National Insurance Company at

lidation Order, as shown in Cornerstone National Insurance

The Court directs the Liquidator to comply with §§ 375.1206-

375.1222, RSMo, and all other requirements under the Act regarding disposition

|
of claims against the

witnesses; request

45.

375.1182.1(4), RSMo.

|
|
|
i
i

The Co

Cornerstone National Insurance Company Estate.
urt authorizes the Liquidator to hold hearings; subpoena

production of documents; and other items under §

20




all agents of Cornerstone National Insurance Company unc

RSMo.

out this Liquidation Order, or to affirm, disavow, or repudiate
Cornerstone National Insurance Company is a party. §§
375.1184, RSMo.

Further, the Liquidator may disaffirm or repudiate any contract

46. The Court authorizes the Liquidator to audit the b

47.  The Court authorizes the Liquidator to:

a. Prosecute any action which may exist on
policyholders, or members or shareholders of the in
defenses available to the insurer;

b. Enforce all rights, remedies, and power

shareholder, policyholder or member, including any power to avoid any

transfer or lien that may be given;

C. Intervene in any proceeding as necessary, at
Liquidator;
d.© Avoid any fraudulent or preferential tran:

375.1192 and 375.1195, RSMo, including through litigati
e. Pursue any causes of action under the

Fraudulent Transfer Act (8§ 375.428.005, RSMo et s

recoveries to be used for the benefit of the Estate and its creditors.

48. The Court authorizes the Liquidator to enter int

21

|
ooks and records of

ler § 375.1182.1(5),

behalf of creditojrs,

|
surer; to assert iall
}

s of any creditor,

the discretion of t;he

88

sfer pursuant to

on or otherwise; -
Missouri Unifo’rm
eq.) with any sdch

|

|
0 contracts to carry
2 contracts to whi;ch
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p—te
.

party;

it

To which Cornerstone National Insurance Company is a

The performance of which the Liquidator, in the

Liquidator's sole discretion, determines to be burdensome; and

i

i.  The disaffirmance or repudiation of which the Liquidator

determines, in the Liquidator's sole discretion, will promote the

orderly
Insuran
I\
right of

Date of

administration of the affairs of Cornerstone National
ce Company;
7. The Liquidator shall determine whether to exercise the
repudiation within a reasonable period following the Effective

the Liquidation Order. In the sole discretion of the Liquidator,

a contract shall be repudiated as of either:

d

Vv

1) The Effective Date of the Liquidation Order; or
2) Some other date after the Effective Date of the
iquidation Order selected by the Liquidator for the
isaffirmance or repudiation of such contract or agreement.

The liability of the Liquidator for the disaffirmance or

repudiation of any contract pursuant to § 375.1184, RSMo shall be

calculated as of the date of repudiation and shall be limited to actual

direct ¢

ompensatory damages as limited under § 375.1184.3, RSMo.

Any such damages shall be submitted as a claim to the Liquidator

pursuar

1t to §§ 375.1206 to 375.1222, RSMo.

22




49. To preserve and protect the assets of the insurers|

the Court hereby:

a. Prohibits any current or former officers, directors, managers,

agents, Aafﬁliates, contractors, agents, employees, third—palf‘ty

administrators or any person acting in concert

|
with Cornerstolfne

National Insurance Company, from disposing, using, transferrir;lg,

removing or concealing any property of Cornerstone National Insurance

Company, without the express written authority of the Liquidator;

b.  Prohibits any party involved with Cornerstone National

Insurance Company from negotiating any settlement with any claimant
policyholders of the company other than the Liquidator|or the SDR;

C. Prohibits any person from knowingly destroying, concealirflg,
converting, or altering any records or property of Cornerstone Nati01J1a1

Insurance Company or any of its wholly owned subsidiaries after entry

r~

this Liquidation Order without written permission of

Court pursuant to § 375.1176.8, RSMo;

the Liquidator :

|
i
\

or

of

or

d. The Court enjoins any such conduct and prohibit any and !all

persons, including, but not limited to, general agents, agents, contractors,! or

brokers of Cornerstone National Insurance Company as

brokerage houses, reinsurers, third-party administrators, oz other companies,j

persons having in their possession assets or unearned comr

may be the property of Cornerstone National Insurance Company, from.

l

well as any ban;ks,

|
. 3 * 1
ssions which are
|

or

or

disposing of or destroying the same, or disposing of or destroying any records
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pertaining to

any business transactions between Cornerstone National

Insurance Company and its insureds, policyholders, general ‘agents, agents,

brokers, banks, brokerage houses, reinsurers, third-party administrators, or

other companies or persons having done business with Cornerstone National

Insurance Company or having in their possession assets which are or were the

property of Co

rnerstone National Insurance Company;

e. The Court orders that no action at law or equity or in arbitration

may be brought against Cornerstone National Insurance Company, the

Liquidator, or

the SDR, whether in this state or otherwise, nor shall any such

existing action be maintained or further prosecuted after issuance of the

Order.

f. The Court hereby stays and enjoins any of the following:

1.

The commencement or continuation of any judicial,

administrative, or other action or proceeding against Cornerstone

National Insurance Company, the Liquidator, or the SDR that was or

could h

ave been commenced before the commencement of this case,

or to recover a claim against Cornerstone National Insurance

Company that arose before the commencement of this case;

il. ~ Any act to obtain possession of property of Cornerstone

National Insurance Company or to exercise control over property of

Cornerstone National Insurance Company;
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50.

ili. Any act to create, perfect, or enfor
property of Cornerstone National Insurance Com

iv.  Any act to create, perfect or enforce
Cornerstone National Insurance Company any lie
such lien secures a claim that arose before the con
case; and

\'A The set-off of any debt owing to C
Insurance Company that arose before the commer
against any claim against Cornerstone National Insu

The Court retains the power and authority to

decrees, orders, and judgments under and within the provisio

375.1246, RSMo, as the Court shall find advisable or necessary.

51.

Nothing in this Order shall prohibit the Director o;

seeking leave of this Court to accelerate the Effective Date suck

earlier date than as set forth above.

IT IS SO ORDERED.
3,J

pany;

|
against property, of

rance Company.

_—
/ ,

The Honorable S. Cottor
Circuit Court Judge, Div

19th Judicial Circuit, State of Missouri
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