DEPARTMENT OF COMMERCE AND INSURANCE

IN RE:

ASSOCIATION HEALTH

CARE MANAGEMENT, INC,, Case No. 2309070808F

S e e emm e e

Renewal Applicant.

ORDER REFUSING TO RENEW DISCOUNT MEDICAL PLAN
ORGANIZATION REGISTRATION

CHLORA LINDLEY-MYERS, Director of the Missouri Department of Commerce
and Insurance (“Director” of the “Department”), takes up the above matter for
consideration and disposition. After reviewing the Petition and other relevant documents,
the Director issues the following findings of fact, conclusions of law and order:

FINDINGS OF FACT

1. Association Health Care Management, Inc. (“Association Health Care™) is a
discount medical plan organization that is incorporated in Texas. Association
Health Care’s reported business and mailing address is 11111 Richmond Avenue,
Suite 250, Houston, Texas 77082.

2. On August 16, 2023, the Department of Commerce and Insurance (“Department™)
received Association Health Care’s application to renew its discount medical plan
organization registration (“Registration Renewal Application™).

3. Section 3.B., Net Worth, of the Registration Renewal Application asks, in relevant
part:

How will this DMPO [discount medical plan organization] continue
to show that it has net worth of at least $150,000? Check which one
of the following methods this DMPO will use to assure such
performance:



By the report of an audit by an independent certified public
account[ant] (if checked, a copy of the audit report must be attached).

4. Association Health Care checked the box in Section 3.B. with the language
indicated above regarding providing an audit report from an independent certified
public accountant and attached an audited financial statement for the year ending
December 31, 2022.

5. The audit revealed that Association Health Care had total assets of $6,623,003, total
liabilities of $7,351,694, and a net worth (total stockholder’s equity) of $(728,691).

CONCLUSIONS OF LAW

6. Section 376.1502.1! states as follows:

It is unlawful to transact business in this state as a discount medical
plan organization, unless the organization is a corporation, limited
liability corporation, partnership, limited liability partnership or other
legal entity organized under the laws of this state or, if a foreign entity,
authorized to transact business in this state, and is registered as a
discount medical plan organization with the director or duly
authorized by the director as an insurance company, licensed health
maintenance organization, licensed group health service organization,
or licensed third-party administrator.

7, Section 376.1504 provides, in pertinent part, as follows:
1. To register as a discount medical plan organization, an
applicant shall:

(1) File with the director an application on a form approved and
adopted by the director; and

(2) Pay to the director a fee of two hundred fifty dollars.

2. A registration is valid for a one-year term and expires one year
following the registration date unless it is renewed as provided in this
section,

3. Before it expires, a registrant may renew the registration for an

additional one-year term if the registrant:

(1) Otherwise is qualified to receive a registration;

I All citations are to the Revised Statutes of Missouri, RSMo 2016, unless otherwise noted.
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(2) Files with the director a renewal application on a form
approved and adopted by the director; and

(3) Pays a renewal fee of two hundred fifty dollars.
Section 376.1518 provides as follows:

1. Each discount medical plan organization registered pursuant
to sections 376.1500 to 376.1532 shall at all times maintain a net
worth of at least one hundred fifty thousand dollars.

2. The director may not allow a registration unless the discount
medical plan organization has a net worth of at least one hundred fifty
thousand dollars.

Section 376.1530 provides, in pertinent part, as follows:

l. The director may deny a registration to an applicant or refuse
to renew, suspend, or revoke the registration of a registrant if the
applicant or registrant, or an officer, director, or employee of the
applicant or registrant:

* ok *

(6) Does not have the minimum net worth as required by
sections 376.1500 to 376.1532(.]

The Director may refuse to renew Association Health Care’s discount medical plan
organization registration under § 376.1530.1(6) because Association Health Care
does not have the minimum net worth required by § 376.1500 to § 376.1532, as its
net worth is $878,691 below the required minimum as of December 31, 2022.

Indeed, the Director must refuse to renew Association Health Care’s discount
medical plan organization registration under §§ 376.1530.1(6), 376.1504.3 and
376.1518.2 because Association Health Care does not have the minimum net worth
required by § 376.1500 to § 376.1532, as its net worth is $878,691 below the
required minimum as of December 31, 2022.

The Director has considered Association Health Care’s Renewal Application and
the circumstances surrounding it. Renewing Association Health Care’s discount
medical plan organization registration would not be in the interest of the public.
Indeed, the Director has no discretion in this matter and must refuse to renew
Association Health Care’s registration renewal because Association Health Care’s
net worth falls far below the minimum net worth required by Missouri statute.



13.  This Order is in the public interest.
ORDER
IT IS THEREFORE ORDERED that the discount medical plan organization
registration Renewal Application of Association Health Care Management, Inc. is hereby
REFUSED.

SO ORDERED. WITNESS MY HAND THIS |3™ DAY OF

M’ 2023.

CHLORA LINDLEY-MYERS
DIRECTOR




CERTIFICATE OF SERVICE

I hereby certify that on this 13th day of September, 2023, a copy of the foregoing
Order was served upon the Renewal Applicant in this matter by United Parcel Service, with
signature required, at the following addresses:

Association Health Care Management, Inc. Tracking No. 1ZOR15W84292924389
c/o Zachary Nye, General Counsel

11111 Richmond Avenue

Suite 250

Houston, Texas 77082

Association Health Care Management, Inc. Tracking No. 1Z0R15W84295291147
c/o Zachary Nye, General Counsel

11111 Richmond Avenue

Suite 200
Houston, Texas 77082
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Kathryn Latifier, Paralegal

Missouri Department of Commerce

and Insurance

301 West High Street, Room 530

Jefferson City, Missouri 65101

Telephone: 573.751.2619

Facsimile:  573.526.5492

Email: Kathryn.latimer@insurance.mo.gov




