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This policy is one of the broadest forms avail-
able today, and provides you with outstanding
value for your insurance dollars. However, we
want to point out that every policy contains limi-
tations and exclusions. Please read your policy
carefully, especially “Losses Not Insured” and all
exclusions.

ate Farme
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RENTERS POLICY

DECLARATIONS CONTINUED

We agree to provide the insurance described in this policy: 3. we insure you on the basis your statements are true;

1. based on your payment of premium for the coverages and

you chose; 4. this policy contains all of the agreements between you

2. based on your compliance with all applicable provi- and us and any of our agents.

sions of this policy; and Unless otherwise indicated in the appli
that during the three years precedin
cation for this insurance your Lo

3. in reliance on your statements in these Declarations.

You agree, by acceptance of this policy, that: History are as follows:
1. you will pay premiums when due and comply with the 1. Loss History: you have no
provisions of the policy; not; and

2. the statements in these Declarations are your state-
ments and are true;

“You” and “your” mean the “named insured” shown in the
Declarations. Your spouse is included if a resident of your
household. “We”, “us” and “our” mean the Company shown
in the Declarations.

Certain words and phrases are defined as follows;

1. “bodily injury” means physical injury, sickness, or
ease to a person. This includes required care, loss

services and death resulting thereft ny other person under the age of 21 who is in the

Bodily injury does not include: e of a person described above.

Under Section Il, “insured” also means:

c. with respect to animals or watercraft to which this
policy applies, the person or organization legally
responsible for them. However, the animal or
watercraft must be owned by you or a person
included in 4.a. or 4.b. A person or organization
using or having custody of these animals or water-
craft in the course of a business, or without per-
mission of the owner, is not an insured; and

d. with respect to any vehicle to which this policy
applies, any person while engaged in your employ-
ment or the employment of a person included in
4.a.0rd.b.
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5. “insured location” means:
a. the residence premises;

b. the part of any other premises, other structures and
grounds used by you as a residence. This includes
premises, structures and grounds you acquire
while this policy is in effect for your use as a resi-
dence;

c. any premises used by you in connection with the
premises included in 5.a. or 5.b.;

d. any part of a premises not owned by an insured
but where an insured is temporarily residing;

e. land owned by or rented to an insured on which a
one or two family dwelling is being constructed as a
residence for an insured;

f. individual or family cemetery plots or burial vaults
owned by an insured,;

g. any part of a premises occasionally rented to an
insured for other than business purposes;

h. vacant land owned by or rented to an insured. This
does not include farm land; and

i. farm land (without buildings), rented or held for

rental to others, but not to exceed a total
acres, regardless of the number of locations.

6. "motor vehicle”, when used in Section Il of this po!
means:

a. a motorized land vehicle d

boat, camp, home
by or carried on a
motor vehicle;

c. a motorized golf cart, snowmobile, motorized bicy-
cle, motorized tricycle, all-terrain vehicle or any
other similar type equipment owned by an insured
and designed or used for recreational or utility pur-
poses off public roads, while off an insured loca-
tion. A motorized golf cart while used for golfing
purposes is not a motor vehicle; and

d. any vehicle while being towed by or carried on a
vehicle included in 6.a., 6.b. or 6

7. “occurrence”, when used in
means an accident, includi
which results in:

a. bodily injury; or
b. property damage;

o who performs duties, including household or
8stic services, in connection with the maintenance

ges not include employees while performing
ics in connection with the business of an insured.

. “reSidence premises” means:

a. the one, two, three or four-family dwelling, other
structures and grounds; or

b. that part of any other building;

where you reside and which is shown in the Declara-
tions.
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SECTION | - COVERAGES

COVERAGE B - PERSONAL PROPERTY ble instruments, accounts, deeds, evidences of
debt, letters of credit, notes other than bank notes,

1. Property Covered. We cover personal property manuscripts, passports and tickets;

owned or used by an insured while it is anywhere in

the world. This includes structures not permanently d. $1,000 on watercraft of all types and outboard
attached to or otherwise forming a part of the realty. At motors, including their trailers, furnishings and
your request, we will cover personal property owned equipment;

by others while the property is on the part of the resi-
dence premises occupied exclusively by an insured.
At your request, we will also cover personal property f.
owned by a guest or a residence employee, while the

property is in any other residence occupied by an

insured.

e. $1,000 on trailers not used wi

We cover personal property usually situated at an
insured’s residence, other than the residence pre-
mises, for up to $1,000 or 10% of the Coverage B
limit, whichever is greater. This limitation does not i
apply to personal property in a newly acquired princi-
pal residence for the first 30 days after you start mov-
ing the property there. If the residence premises is a
newly acquired principal residence, personal property
in your immediate past principal residence is not sub-
ject to this limitation for the first 30 days after the incep-
tion of this policy.

or media are removed from the residence
ises for the purpose of repair, servicing or
gporary use. An insured student's equipment
media are covered while at a residence away
pe; and

5,000 on any one article and $10,000 in the
regate for loss by theft of any rug, carpet
except wall-to-wall carpet), tapestry, wall-hanging
or other similar article.

Special Limits of Liability. These limits
increase the Coverage B limit. The special limi
each of the following categories is the total limit
each loss for all property in that category:

a. $200 on money, coins and m

these that are a part of a col
bullion, gold other than goldware,
silverware and platinum;

. Property Not Covered. We do not cover:

a. articles separately described and specifically
insured in this or any other insurance;

b. animals, birds or fish;

. any engine or motor propelled vehicle or machine,
including the parts, designed for movement on
land. We do cover those not licensed for use on
public highways which are:

(1) used solely to service the insured location; or

(2) designed for assisting the handicapped;
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d. devices or instruments for the recording or repro- 2. Fair Rental Value. When a Loss Insured causes that

duction of sound permanently attached to an part of the residence premises rented to others or
engine or motor propelled vehicle. We do not cover held for rental by you to become uninhabitable, we will
tapes, wires, records or other mediums that may be cover its fair rental value. Payment shall be for the
used with these devices or instruments while in the shortest time required to repair or replace the part of
vehicle; the premises rented or held for rental, but not to

exceed 12 months. This period of time is not limited by
expiration of this policy. Fair rental value shall not
f. property of roomers, boarders, tenants and other include any expense that does not coaiinue while that
residents not related to an insured. We do cover part of the residence premises d or held for
property of roomers, boarders and other residents rental is uninhabitable.

related to an insured; 3. Prohibited Use. When a gi

g. property regularly rented or held for rental to others use of the residence
by an insured. This exclusion does not apply to
property of an insured in a sleeping room rented to
others by an insured,;

e. aircraft and parts;

h. property rented or held for rental to others away
from the residence premises;

i. any citizens band radios, radio telephones, radio
transceivers, radio transmitters, radar or laser
detectors, antennas and other similar equipment
permanently attached to an engine or motor pro-
pelled vehicle;

j- books of account, abstracts, drawings, card i
systems and other records. This exclusion d
apply to any recording or storage media for
tronic data processing. We will cover the cos
blank books, cards or other blank materlal plus t
cost of labor you incur for trang@gibi
such records; or

s the d€bris removal exceeds the limit for the dam-
roperty, an additional 5% of that limit is available
bris removal expense. This additional amount of
insurance does not apply to Additional Coverage, item
3. Trees, Shrubs and Other Plants.

. Temporary Repairs. If damage is caused by a Loss
Insured, we will pay the reasonable and necessary
cost you incur for temporary repairs to covered prop-
erty to protect the property from further immediate
damage or loss. This coverage does not increase the
limit applying to the property being repaired.

kind and quality o

1. Additional Living E
causes the residence

s. Our payment is lir

3. Trees, Shrubs and Other Plants. We cover outdoor
shortest

trees, shrubs, plants or lawns, on the residence pre-
mises, for direct loss caused by the following: Fire or
lightning, Explosion, Riot or civil commotion, Aircraft,
Vehicles (not owned or operated by a resident of the

ere; or (c) 24 months. This
the expiration of this policy.
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residence premises), Vandalism or malicious mis- We will not pay more than the limit stated above for
chief or Theft. forgery or alteration committed by any one person.
This limit applies when the forgery or alteration

The limit for this coverage, including the removal of involves one or more instruments in the same loss.

debris, shall not exceed 10% of the limit of liability

shown in the Declarations for COVERAGE B - PER- b. We do not cover loss arising out of business pur-
SONAL PROPERTY. We will not pay more than $500 suits or dishonesty of an insured.

for any one outdoor tree, shrub or plant, including Defense:

debris removal expense. This coverage may increase c. etense:

the limit otherwise applicable. We do not cover prop- (1) We may make any investigaii

erty grown for business purposes. claim or suit that we deci

4. Fire Department Service Charge. We will pay up to
$500 for your liability assumed by contract or agree-

ment for fire department charges. This means charges of liability.
incurred when the fire department is called to save or (2) If claim is made or a
protect covered property from a Loss Insured. No insured for liability und

deductible applies to this coverage. This coverage may
increase the limit otherwise applicable.

5. Property Removed. Covered property, while being
removed from a premises endangered by a Loss i rexpense an
Insured, is covered for any accidental direct physical : ainst any suit
loss. This coverage also applies to the property for up t under the Forg-
to 30 days while removed. We will also pay for reason-
able expenses incurred by you for the removal and
return of the covered property. This coverage does not
increase the limit applying to the property

removed. ature which results from power interruption that

place on the residence premises. The power

BN must be caused by a Loss Insured occur-
esidence premises. The power lines off
residehce premises must remain energized. This
ge does not increase the limit applying to the
ged property.

6. Credit Card, Bank Fund Transfer Card, Forgery
Counterfeit Money.

a. We will pay up to $1,000 for:

(1) the legal obligation of a

because of the theft or una . Refrigerated Products. Coverage B is extended to

cover the contents of deep freeze or refrigerated units
on the residence premises for loss due to power fail-
ure or mechanical failure. If mechanical failure or
power failure is known to you, all reasonable means
must be used to protect the property insured from fur-
ther damage or this coverage is void. Power failure or
mechanical failure shall not include:

acceptance in good a. removal of a plug from an electrical outlet; or

States or Canadian b. turning off an electrical switch unless caused by a

Loss Insured.
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10.

1.

12.

This coverage does not increase the limit applying to
the damaged property.

. Arson Reward. We will pay $1,000 for information

which leads to an arson conviction in connection with a
fire loss to property covered by this policy. This cover-
age may increase the limit otherwise applicable. How-
ever, the $1,000 limit shall not be increased regardless
of the number of persons providing information.

Building Additions and Alterations. We cover under
Coverage B the building additions, alterations, fixtures,
improvements or installations, made or acquired at
your expense, to that part of the residence premises
used exclusively by you. The limit for this coverage
shall not exceed 15% of the limit of liability shown in
the Declarations for COVERAGE B - PERSONAL
PROPERTY. This is not an additional amount of insur-
ance.

Volcanic Action. We cover direct physical loss to a
covered building or covered property contained in a
building resulting from the eruption of a volcano when
the loss is directly and immediately caused by:

a. volcanic blast or airborne shock waves;
b. ash, dust or particulate matter; or
c. lava flow.

We will also pay for the removal of that ash, du
particulate matter which has caused direct physi
loss to a covered building or covered property co
tained in a building.

One or more volcanic eruptions th

Collapse. We insure
covered property invol

Collapse means actually fallen down or fallen into
pieces. It does not include settling, cracking, shrinking,
bulging, expansion, sagging or bowing.

The collapse must be directly and immediately caused
only by one or more of the following:

a. perils described in SECTION | - LOSSES
INSURED, COVERAGE B - PERSONAL PROP-
ERTY. These perils apply to cov building and
personal property for loss insu this Additional
Coverage;

b. hidden decay of a s
structural member of

¢. hidden insect or vermin
member of the building;

weight
roof; or

nderground pipe, flue, drain, cesspool, septic
gundation, retaining wall, bulkhead, pier, wharf

collapse of the building.

overage does not increase the limit applying to
the damaged property.

. Locks. We will pay the reasonable expenses you incur

to re-key locks on exterior doors of the dwelling located
on the residence premises, when the keys to those
locks are a part of a covered theft loss.

No deductible applies to this coverage.

FP-7954
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INFLATION COVERAGE

The limit of liability shown in the Declarations for Cover-
age B will be increased at the same rate as the increase in
the Inflation Coverage Index shown in the Declarations.

To find the limit on a given date:

1. divide the Index on that date by the Index as of the
effective date of this Inflation Coverage provision; then

SECTION | - LOSSES INSURED

COVERAGE B - PERSONAL PROPERTY

We insure for accidental direct physical loss to property
described in Coverage B caused by the following perils,
except as provided in SECTION | - LOSSES NOT
INSURED:

1. Fire or lightning.

2. Windstorm or hail. This peril does not include loss to
property contained in a building caused by rain, snow,
sleet, sand or dust. This limitation does not apply when
the direct force of wind or hail damages the building
causing an opening in a roof or wall and the rain, snow,
sleet, sand or dust enters through this opening.

This peril does not include loss to outdoor an
caused directly or indirectly by ice (other than
snow or sleet, all whether driven by wind or not.

This peril includes loss to watercr
their trailers, furnishings, equi
motors, only while inside a fully en

3. Explosion.

. Riot or civil commg

ischief, meaning only will-

ful and malicious da to or destruction of property.

2. multiply the resulting factor by the limit of liability for
Coverage B.

The limit of liability will not be reduced to less than the
amount shown in the Declarations.

If during the term of this policy the Coverage B limit of lia-
bility is changed at your request, the effective date of this
Inflation Coverage provision is changed to coincide with
the effective date of such change.

9. Theft, including attempt
from a known location wi
property has been stolen.

This peril does not include:

while located at a residence away from
ome, if the theft is committed by a person who
is not an insured,;

or to a dwelling under construction or of mate-
and supplies for use in the construction
unt’the dwelling is completed and occupied; or

from the part of a residence premises rented
to others:

(a) caused by a tenant, members of the tenant's
household, or the tenant's employees;

(b) of money, bank notes, bullion, gold, gold-
ware, silver, silverware, pewterware, plati-
num, coins and medals;

(c) of securities, checks, cashier's checks, trav-
eler's checks, money orders and other nego-
tiable instruments, accounts, deeds,
evidences of debt, letters of credit, notes
other than bank notes, manuscripts, pass-
ports, tickets and stamps; or

FP-7954
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(d) of jewelry, watches, fur garments and gar-
ments trimmed with fur, precious and semi-
precious stones;

c. loss caused by theft that occurs away from the res-
idence premises of:

(1) property while at any other residence owned,
rented to, or occupied by an insured, except
while an insured is temporarily residing there.
Property of a student who is an insured is cov-
ered while at a residence away from home;

(2) watercraft of all types, including their furnish-
ings, equipment and outboard motors; or

(3) trailers and campers designed to be pulled by or
carried on a vehicle.

If the residence premises is a newly acquired
principal residence, property in the immediate past
principal residence shall not be considered prop-
erty away from the residence premises for the first
30 days after the inception of this policy.

10. Falling objects. This peril does not include loss to
property contained in a building unless the roof or an
exterior wall of the building is first damaged by a falling
object. Damage to the falling object itself is
included.

11. Weight of ice, snow or sleet which causes da
to property contained in a building.

12. Sudden and accidental dischar

a. to the system or &
steam escaped;

Water or sewage from
ises plumbing system
or drains, or water
5 from within a sump

or any other system
ubsurface water which is

drained from the fi tion area; or

d. caused by or resulting from continuous or repeated
seepage or leakage of water or steam which occurs
over a period of time and results in deterioration,
corrosion, rust, mold, or wet or dry rot.

13. Sudden and accidental tearing asunder, cracking,
burning or bulging of a steam or hot water heating
system, an air conditioning or automatic fire protective
sprinkler system, or an appliance for heating water.

This peril does not include loss:

a. caused by or resulting fro

over a period of time an
corrosion, rust, mold, or wet

. Freezing

0t off the water supply and drain the system and
pliances of water.

VICes, fixtures and wiring from an increase or
ase of artificially generated electrical current. We
y up to $1,000 under this peril for each damaged
item described above.

. Breakage of glass or safety glazing material which
is part of a building, storm door or storm window, and is
covered under SECTION | - ADDITIONAL COVER-
AGES, Building Additions and Alterations.

This peril does not include loss on the residence pre-
mises if the residence has been vacant for more than
30 consecutive days immediately before the loss.

17. Breakage of glass, meaning damage to personal
property caused by breakage of glass which is a part
of a building on the residence premises. There is no
coverage for loss or damage to the glass.
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SECTION | - LOSSES NOT INSURED

1. We do not insure under any coverage for any loss
which would not have occurred in the absence of one
or more of the following excluded events. We do not
insure for such loss regardless of: (a) the cause of the
excluded event; or (b) other causes of the loss; or (c)
whether other causes acted concurrently or in any
sequence with the excluded event to produce the loss;
or (d) whether the event occurs suddenly or gradually,
involves isolated or widespread damage, arises from
natural or external forces, or occurs as a result of any
combination of these:

a. Ordinance or Law, meaning enforcement of any
ordinance or law regulating the construction, repair
or demolition of a building or other structure.

b. Earth Movement, meaning the sinking, rising,
shifting, expanding or contracting of earth, all
whether combined with water or not. Earth move-
ment includes but is not limited to earthquake,
landslide, mudflow, mudslide, sinkhole, subsid-
ence, erosion or movement resulting from
improper compaction, site selection or any other
external forces. Earth movement also mcIudes
volcanic explosion or lava flow, except as sp
cally provided in SECTION | - ADDITI
COVERAGES, Volcanic Action.

However, we do insure for any direct loss by
resulting from earth movement, provided the resu
ing fire loss is itself a Loss Ins

c. Water Damage, meaning:

premises plump
sewers or drains, €

p pump, sump pump
designed to remove
is drained from the

ce of the ground, including
pressure on, or seeps or
uilding, sidewalk, driveway,

However, we do insure for any direct loss by fire,
explosion or theft resulting from water damage,
provided the resulting loss is itself a Loss Insured.

d. Neglect, meaning neglect of the insured to use all
reasonable means to save and preserve property
at and after the time of a loss, or
endangered.

e. War, including any undecl
rection, rebellion, revol
tary force or militar ion or
seizure or use for a mi
any consequence of any
nuclear weapon shall be
even if accidental.

g’from the nuclear hazard, provided the
gulting fire loss is itself a Loss Insured.

ot insure under any coverage for any loss con-
pe or more of the items below. Further, we
SWre for loss described in paragraph 1. imme-
ly above regardless of whether one or more of the
ng: (a) directly or indirectly cause, contribute to
or aggravate the loss; or (b) occur before, at the same
time, or after the loss or any other cause of the loss:

a. conduct, act, failure to act, or decision of any per-
son, group, organization or governmental body
whether intentional, wrongful, negligent, or without
fault;

b. defect, weakness, inadequacy, fault or unsound-
ness in:

(1) planning, zoning, development, surveying, sit-
ing;

(2) design, specifications, workmanship, construc-
tion, grading, compaction;

(3) materials used in construction or repair; or
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(4) maintenance; c. weather conditions.

of any property (including land, structures, or However, we do insure for any resulting loss from
improvements of any kind) whether on or off the items a., b. and c. unless the resulting loss is itself a
residence premises; or Loss Not Insured by this Section.

SECTION | - LOSS SETTLEMENT

Only the Loss Settlement provision shown in the Declara- However, we will not pay an amou
tions applies. We will settle covered property losses smallest of the following for items
according to the following.

COVERAGE B - PERSONAL PROPERTY

1. B1 - Limited Replacement Cost Loss Settlement.

a. We will pay the cost to repair or replace property icy; or
covered under SECTION | - COVERAGES, COV-
ERAGE B - PERSONAL PROPERTY, except for
property listed in item b. below, subject to the fol-
lowing:

(1) until repair or replacement is completed, we will
pay only the cost to repair or replace less depre-
ciation;

(2) after repair or replacement is completed, we will
pay the difference between the cost to repair or
replace less depreciation and the cost you
actually and necessarily spent to rep
replace the property; and

antiques, fine arts, paintings, statuary and simi-
ar articles which by their inherent nature cannot

(3) if property is not repaired or replaced within t
years after the date of loss,

cost to repair or replace le stantially to their value including, but not limited

to, memorabilia, souvenirs and collectors items;
and

(3) property not useful for its intended purpose.

However, we will not pay an amount exceeding the
smallest of the following for items a. and b. above:

(1) our cost to replace at the time of loss;
(2) the full cost of repair;

(3) any special limit of liability described in the pol-
icy; or

(4) any applicable Coverage B limit of liability.
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SECTION | - CONDITIONS

1. Insurable Interest and Limit of Liability. Even if
more than one person has an insurable interest in the
property covered, we shall not be liable:

a. to the insured for an amount greater than the
insured's interest; or

b. for more than the applicable limit of liability.

. Your Duties After Loss. After a loss to which this
insurance may apply, you shall see that the following
duties are performed:

a. give immediate notice to us or our agent. Also
notify the police if the loss is caused by theft. Also
notify the credit card company or bank if the loss
involves a credit card or bank fund transfer card;

b. protect the property from further damage or loss,
make reasonable and necessary temporary repairs
required to protect the property, keep an accurate
record of repair expenditures;

c. prepare an inventory of damaged or stolen per-
sonal property. Show in detail the quantity, descrip-
tion, age, replacement cost and amount of loss.
Attach to the inventory all bills, receipts and rejated
documents that substantiate the figures
inventory;

d. as often as we reasonably require:
(1) exhibit the damaged prope

(2) provide us with records
request and permit us to make

(3) submit to and gubscribe, while no

(@)
(b)

pers of the insured's
examination under oath
ye insured's power to

days after the loss, your
oss which sets forth, to the
and belief:

(1) the time and cause of loss;

(2) interest of the insured and all others in the
property involved and all encumbrances on the
property;

(3) other insurance which may cover the loss;

(4) changes in title or occupa the property

during the term of this po

Replacement. Loss for damage to glass
caused by a Loss Insured shall be settled on the basis
of replacement with safety glazing materials when
required by ordinance or law.

. Appraisal. If you and we fail to agree on the amount of

loss, either one can demand that the amount of the
loss be set by appraisal. If either makes a written
demand for appraisal, each shall select a competent,
disinterested appraiser. Each shall notify the other of
the appraiser's identity within 20 days of receipt of the
written demand. The two appraisers shall then select a
competent, impartial umpire. If the two appraisers are
unable to agree upon an umpire within 15 days, you or
we can ask a judge of a court of record in the state
where the residence premises is located to select an
umpire. The appraisers shall then set the amount of

FP-7954
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the loss. If the appraisers submit a written report of an
agreement to us, the amount agreed upon shall be the
amount of the loss. If the appraisers fail to agree within
a reasonable time, they shall submit their differences
to the umpire. Written agreement signed by any two of
these three shall set the amount of the loss. Each
appraiser shall be paid by the party selecting that
appraiser. Other expenses of the appraisal and the
compensation of the umpire shall be paid equally by
you and us.

6. Other Insurance. If a loss covered by this policy is
also covered by other insurance, we will pay only our
share of the loss. Our share is the proportion of the
loss that the applicable limit under this policy bears to
the total amount of insurance covering the loss.

7. Suit Against Us. No action shall be brought unless
there has been compliance with the policy provisions.
The action must be started within one year after the
date of loss or damage.

8. Our Option. We may repair or replace any part of the
property damaged or stolen with similar property. Any
property we pay for or replace becomes our property.

SECTION II - LIABI

COVERAGE L - PERSONAL LIABILITY

If a claim is made or a suit is brought against an insu
for damages because of bodily injury or property da

rence, we will:

1. pay up to our limit of liability for the
the insured is legally liable; and

2. provide a defense
choice. We may ma
claim or suit that we d
tion to defend any clai

dicaPexpenses incurred or
ree years from the date of
injury. Medical expenses

9. Loss Payment. We will adjust all losses with you. We
will pay you unless some other person is named in the
policy or is legally entitled to receive payment. Loss will
be payable 60 days after we receive your proof of loss
and:

a. reach agreement with you;

b. there is an entry of a final judgment; or

c. thereis a filing of an appraisal a

10. Abandonment of Property.
property abandoned by an i

11. No Benefit to Bailee. W
ment or grant coverage for
organization holding, storing
for a fee. This applies regardless

12.
property cov-
of obtaining

. rson on the insured location with the permis-
siolf of an insured,

. to a person off the insured location, if the bodily

injury:

a. arises out of a condition on the insured location or
the ways immediately adjoining;

b. is caused by the activities of an insured;

c. is caused by a residence employee in the course
of the residence employee's employment by an
insured; or

d. is caused by an animal owned by or in the care of
an insured; or
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3. to a residence employee if the occurrence causing
bodily injury occurs off the insured location and
arises out of or in the course of the residence
employee's employment by an insured.

SECTION Il - ADDITIONAL COVERAGES
We cover the following in addition to the limits of liability:
1. Claim Expenses. We pay:

a. expenses we incur and costs taxed against an
insured in suits we defend;

b. premiums on bonds required in suits we defend,
but not for bond amounts greater than the Cover-
age L limit. We are not obligated to apply for or fur-
nish any bond;

c. reasonable expenses an insured incurs at our
request. This includes actual loss of earnings (but
not loss of other income) up to $100 per day for aid-
ing us in the investigation or defense of claims or
suits;

d. prejudgment interest awarded against the insured
on that part of the judgment we pay; and

e. interest on the entire judgment which accrues after
entry of the judgment and before we pay or te

2. First Aid Expenses. We will pay expenses for first
to others incurred by an insured for bodily injury co

which is the result of Williul and malicious acts of

the insu

—

3. Damage to Property of Others.

a. We will pay for property damage to property of
others caused by an insured.

b. We will not pay more than the smallest of the fol-
lowing amounts:

(1) replacement cost at the time of loss;

(2) full cost of repair; or

(3) $500 in any one occurre

(2) caused intentionally b
years of age or older;

) connection with a pre-
ises an insured owns, rents or controls,
other than the insured location; or

c) the ownership, maintenance, or use of a
motor vehicle, aircraft, or watercraft, includ-
g airboat, air cushion, personal watercraft,
gail board or similar type watercraft.

LUSIONS

b. bodily injury or property damage arising out of
business pursuits of any insured or the rental or
holding for rental of any part of any premises by
any insured. This exclusion does not apply:

(1) to activities which are ordinarily incident to non-
business pursuits;

(2) with respect to Coverage L to the occasional or
part-time business pursuits of an insured who
is under 19 years of age;
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(3) to the rental or holding for rental of a residence
of yours:

(a) on an occasional basis for the exclusive use
as a residence;

(b) in part, unless intended for use as a resi-
dence by more than two roomers or board-
ers; or

(c) in part, as an office, school, studio or private
garage;

(4) when the dwelling on the residence premises
is a two, three or four-family dwelling and you
occupy one part and rent or hold for rental the
other part; or

(5) to farm land (without buildings), rented or held
for rental to others, but not to exceed a total of
500 acres, regardless of the number of loca-
tions;

c. bodily injury or property damage arising out of
the rendering or failing to render professional ser-
vices;

d. bodily injury or property damage arising out of
any premises currently owned or rented to any
insured which is not an insured location i
exclusion does not apply to bodily injury to
dence employee arising out of and in the cour
the residence employee's employment by
insured;

e. bodily injury or property d
the ownership, maintenance,
unloading of:

(1) an aircraft;

(2) a motor vel
rented or loane

(3) a watercraft:

§ any insured if it has
tdrive motor power of

with or without auxiliary
more in overall length;

(c) powered by one or more outboard motors
with more than 25 total horsepower owned
by any insured;

(d) designated as an airboat, air cushion, or
similar type of craft; or

(e) owned by any insured which is a personal
watercraft using a water jet pump powered
by an internal combustion giigine as the pri-
mary source of propulsi

This exclusion does not a bodily injury to a

agreement by any insured,;

regard to the ownership, maintenance or use
any aircraft, watercraft, or motor vehicle which
i covered under Section Il of this policy;

jury or property damage caused directly

. or indirectly by war, including undeclared war, or

y warlike act including destruction or seizure or
se for a military purpose, or any consequence of
these. Discharge of a nuclear weapon shall be
deemed a warlike act even if accidental;

. bodily injury to you or any insured within the

meaning of part a. or b. of the definition of insured.

This exclusion also applies to any claim made or
suit brought against you or any insured to share
damages with or repay someone else who may be
obligated to pay damages because of the bodily
injury sustained by you or any insured within the
meaning of part a. or b. of the definition of insured,;
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i. any claim made or suit brought against any
insured by:

(1) any person who is in the care of any insured
because of child care services provided by or at
the direction of;

(a) any insured,;
(b) any employee of any insured; or

(c) any other person actually or apparently act-
ing on behalf of any insured; or

(2) any person who makes a claim because of
bodily injury to any person who is in the care
of any insured because of child care services
provided by or at the direction of:

(a) any insured;
(b) any employee of any insured; or

(c) any other person actually or apparently act-
ing on behalf of any insured.

This exclusion does not apply to the occasional
child care services provided by any insured, or to
the part-time child care services provided by any
insured who is under 19 years of age; or

j- bodily injury or property damage arising
an insured's participation in, or preparati
practice for any prearranged or organized r
speed or demolition contest, or similar competiti

watercraft. This exclusion do
ing vessel less than 26 feetin o
without auxiliary power.

2. Coverage L does no
a. liability:

(1) for your share o
against all memb
ers; or

(2) assumed under any unwritten contract or agree-
ment, or by contract or agreement in connection
with a business of the insured;

o

. property damage to property currently owned by
any insured;

o

. property damage to property rented to, occupied
or used by or in the care of any insured. This
exclusion does not apply to pr@perty damage
caused by fire, smoke or explogi

o
o
(=3
=]
<
2.
S
—
o
QD
k=]
(]
=
(723
(@]

vided by an insured
tion, non-occupational
disease law;

[02]

. bodily injury or property da
i der this policy is also an

ge M does not apply to bodily injury:
a residence employee if it occurs off the

person eligible to receive any benefits required
0 be provided or voluntarily provided under any
workers' compensation, non-occupational disability
or occupational disease law;

c¢. from nuclear reaction, radiation or radioactive con-
tamination, all whether controlled or uncontrolled or
however caused, or any consequence of any of
these;

d. to a person other than a residence employee of
an insured, regularly residing on any part of the
insured location.
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SECTION Il - CONDITIONS

1. Limit of Liability. The Coverage L limit is shown in the
Declarations. This is our limit for all damages from
each occurrence regardless of the number of
insureds, claims made or persons injured.

The Coverage M limit is shown in the Declarations.
This is our limit for all medical expense for bodily
injury to one person as the result of one accident.

. Severability of Insurance. This insurance applies
separately to each insured. This condition shall not
increase our limit of liability for any one occurrence.

. Duties After Loss. In case of an accident or occur-
rence, the insured shall perform the following duties
that apply. You shall cooperate with us in seeing that
these duties are performed:

a. give written notice to us or our agent as soon as
practicable, which sets forth:

(1) the identity of this policy and insured;

(2) reasonably available information on the time,

place and circumstances of the accident or

occurrence; and

(3) names and addresses of any claiman
available witnesses;

b. immediately forward to us every notice, dem
summons or other process relating to the accide
or occurrence;

c. atourrequest, assist in:
(1) making settlement;

attendance of witnes

. Duties of an Injured Pe

d. under the coverage - Damage to Property of Oth-
ers, exhibit the damaged property if within the
insured's control; and

e. the insured shall not, except at the insured's own
cost, voluntarily make payments, assume obliga-
tions or incur expenses. This dogs not apply to
expense for first aid to others time of the
bodily injury.

one shall have the right to join us as a party to an
against an insured. Further, no action with
respect to Coverage L shall be brought against us until
the obligation of the insured has been determined by
final judgment or agreement signed by us.

. Bankruptcy of an Insured. Bankruptcy or insolvency

of an insured shall not relieve us of our obligation
under this policy.

. Other Insurance - Coverage L. This insurance is

excess over any other valid and collectible insurance
except insurance written specifically to cover as
excess over the limits of liability that apply in this pol-

icy.
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SECTION | AND SECTION II

. Policy Period. This policy applies only to loss under
Section | or bodily injury or property damage under
Section Il which occurs during the period this policy is
in effect.

. Concealment or Fraud. This policy is void as to you
and any other insured, if you or any other insured
under this policy has intentionally concealed or misrep-
resented any material fact or circumstance relating to
this insurance, whether before or after a loss.

. Liberalization Clause. If we adopt any revision which
would broaden coverage under this policy without
additional premium, within 60 days prior to or during
the period this policy is in effect, the broadened cover-
age will immediately apply to this policy.

. Waiver or Change of Policy Provisions. A waiver or
change of any provision of this policy must be in writing
by us to be valid. Our request for an appraisal or exam-
ination shall not waive any of our rights.

. Cancellation.

a. You may cancel this policy at any time by notifying
us in writing of the date cancellation is to take
effect. We may waive the requirement th
notice be in writing by confirming the date an
of cancellation to you in writing.

b. We may cancel this policy only for the reaso
stated in this cond|t|on We will in writi

ewal with us, we may
n. We may cancel by notify-
ays before the date cancel-

- CONDITIONS

(3) When this policy has been in effect for 60 days
or more, or at any time if it is a renewal with us,
we may cancel:

(a) if there has been a material misrepresenta-
tion of fact which, if known to us, would have
caused us not to issue this pgli

effect.

(4)

be less than a full pro rata refund. When we
cel, the return premium will be pro rata.

rn premium may not be refunded with the
ancellation or when the policy is returned
such cases, we will refund it within a rea-
able time after the date cancellation takes

. Nonrenewal. We may elect not to renew this policy. If
we elect not to renew, a written notice will be delivered
to you, or mailed to you at your mailing address shown
in the Declarations. The notice will be mailed or deliv-
ered at least 30 days before the expiration date of this
policy. Proof of mailing shall be sufficient proof of
notice.

. Assignment. Assignment of this policy shall not be
valid unless we give our written consent.

8. Subrogation. An insured may waive in writing before
a loss all rights of recovery against any person. If not
waived, we may require an assignment of rights of
recovery for a loss to the extent that payment is made
by us.
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If an assignment is sought, an insured shall: mises and property of the deceased covered under

a. sign and deliver all related papers; this policy at the time of death;

. . ) b. insured includes:
b. cooperate with us in a reasonable manner; and

(1) any member of your household who is an
insured at the time of your death, but only while

Subrogation does not apply under Section Il to Medical a resident of the residence premises; and

Payments to Others or Damage to Property of Others.

c. do nothing after a loss to prejudice such rights.

(2) with respect to your property, the person having
9. Death. If any person shown in the Declarations or the proper temporary custody o i

spouse, if a resident of the same household, dies: appointment and qualific
sentative.

a. we insure the legal representative of the deceased.
This condition applies only with respect to the pre- 10. Conformity to State La
in conflict with the applica
this policy is issued, the law

OPTIONAL POLICY PROVISIONS

Each Optional Policy Provision applies only as shown in
the Declarations and is subject to all the terms, provisions,
exclusions and conditions of this policy.

Option BP - Business Property. The COVERAGE B -
PERSONAL PROPERTY, Special Limits of Liability, item
b., for property used or intended for use in a business,
including merchandise held as samples or for sale orfor
delivery after sale, is changed as follows:

the rendering ®f or failure to render pro-
lonal services of any nature (other than
eaching or school administration). This exclu-
sion includes but is not limited to:

The $1,000 limit is replaced with the amount sho
the Declarations for this option. omputer programming, architectural, engi-

Option BU - Business Pursuits. SE Pering or industrial design services;

SIONS, item 1.b. is modified as follo

1. Section Il coverage applies to
suits of an insured who is a:

(2) medical, surgical, dental or other services or
treatment conducive to the health of persons
or animals; and

(3) beauty or barber services or treatment;

c. for bodily injury to a fellow employee of the
insured injured in the course of employment; or

d. when the insured is a member of the faculty or
teaching staff of a school or college:

(1) for bodily injury or property damage aris-
ing out of the maintenance, use, loading or
unloading of:

(a) draft or saddle animals, including vehi-
cles for use with them; or
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(b) aircraft, motor vehicles, recreational
motor vehicles or watercraft, airboats,
air cushions or personal watercraft which
use a water jet pump powered by an
internal combustion engine as the pri-
mary source of propulsion;

owned or operated, or hired by or for the
insured or employer of the insured or used
by the insured for the purpose of instruction
in the use thereof; or

(2) under Coverage M for bodily injury to a
pupil arising out of corporal punishment
administered by or at the direction of the
insured.

Option FA - Firearms. Firearms are insured for accidental
direct physical loss or damage.

The limits for this option are shown in the Declarations.
The first amount is the limit for any one article; the second
amount is the aggregate limit for each loss.

The following additional provisions apply:

1. we do not insure for any loss to the property described
in this option either consisting of, or directly and imme-
diately caused by, one or more of the following:

a. mechanical breakdown, wear and tear, g
deterioration;

b. insects or vermin;

c. any process of refinishing, re repairing;

d. dampness of atmosphere or ex
tures;

manufacture;

erage B peril except theft is
larations for Coverage B,

3. our limits for loss by theft are those shown in the Dec-
larations for this option. These limits apply in lieu of
the Coverage B theft limit; and

4. our limits for loss by any covered peril except those in
items 2. and 3. are those shown in the Declarations.

Option HC - Home Computer. The COVERAGE B - PER-
SONAL PROPERTY, Special Limits of Liability, item j.,
for electronic data processing system e ent and the
recording or storage media used wi equipment is
increased to be the amount shown j Declarations for
this option.

Option 10 - Incidental Busi
by this option applies only to
occupancy on file with us.

1. COVERAGE B - PERSONAL

S. The second limit applies to property while off
idence premises. These limits are in addition

. r Section II, the residence premises is not con-
sidered business property because an insured occu-
pies a part of it as an incidental business.

. SECTION II - EXCLUSIONS, item 1.b. of Coverage L
and Coverage M is replaced with the following:

b. bodily injury or property damage arising out
of business pursuits of an insured or the rental
or holding for rental of any part of any premises
by an insured. This exclusion does not apply:

(1) to activities which are ordinarily incident to
non-business pursuits or to business pur-
suits of an insured which are necessary or
incidental to the use of the residence pre-
mises as an incidental business;

FP-7954



(2) with respect to Coverage L to the occasional
or part-time business pursuits of an
insured who is under 19 years of age;

(3) to the rental or holding for rental of a resi-
dence of yours:

(a) on an occasional basis for exclusive use
as a residence;

(b) in part, unless intended for use as a resi-
dence by more than two roomers or
boarders; or

(c) in part, as an incidental business or pri-
vate garage;

(4) when the dwelling on the residence pre-
mises is a two family dwelling and you
occupy one part and rent or hold for rental
the other part; or

(5) to farm land (without buildings), rented or
held for rental to others, but not to exceed a
total of 500 acres, regardless of the number
of locations.

4. This insurance does not apply to:

a. bodily injury to an employee of an insured arjgi
out of the residence premises as an inci
business other than to a residence emp
while engaged in the employee's employmen
an insured;

' ishment administered by or a
insured;

or approval of d
reports,

iness involving data
Ilting or computer pro-

20

(1) any person who is in the care of any insured
because of child care services provided by or at
the direction of:

(a) any insured,;
(b) any employee of any insured; or

(c) any other person actually or apparently act-
ing on behalf of any insured, or

(2) any person who makes because of

provided by or at
(a) any insured,;

(c)

other person actually
behalf of any insured.

- Jewelry and Furs. Jewelry, watches, fur gar-
garments trimmed with fur, precious and semi-

hysical'loss or damage.

for this option are shown in the Declarations.

The first amount is the limit for any one article; the second

ount is the aggregate limit for each loss.

The following additional provisions apply:

1. we do not insure for any loss to the property described
in this option either consisting of, or directly and imme-
diately caused by, one or more of the following:

a. mechanical breakdown, wear and tear, gradual
deterioration;

b. insects or vermin;

c. inherent vice; or
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d. seizure or destruction under quarantine or customs 4. our limits for loss by any covered peril except those in
regulations; items 2. and 3. are those shown in the Declarations.

2. our limit for loss by any Coverage B peril except theft is Option SG - Silverware and Goldware Theft. The

the limit shown in the Declarations for Coverage B, COVERAGE B - PERSONAL PROPERTY, Special Lim-

plus the aggregate limit; its of Liability, item i., for theft of silverware and goldware

is increased to be the amount shown in the Declarations

3. our limits for loss by theft are those shown in the Dec- for this option

larations for this option. These limits apply in lieu of
the Coverage B theft limit; and

IN WITNESS WHEREOF, this Company has caused this policy to be signed by its President and
Illinois.

;%vw.om W Secretary

The Board of Directors, in accordance with Article VI(c) of this
tribute equitably to the holders of the participating policies ig
judgment are proper.
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