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This policy is one of the broadest forms avail-
able today, and provides you with outstanding
value for your insurance dollars. However, we
want to point out that every policy contains limi-
tations and exclusions. Please read your policy
carefully, especially “Losses Not Insured” and all
exclusions.
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HOMEOWNERS POLICY

DECLARATIONS CONTINUED

We agree to provide the insurance described in this policy:

1. based on your payment of premium for the coverages you
chose;

2. based on your compliance with all applicable provisions
of this policy; and

3. in reliance on your statements in these Declarations.
You agree, by acceptance of this policy, that:

1. you will pay premiums when due and comply with the
provisions of the policy;

2. the statements in these Declarations are your state-
ments and are true;

DEFINITIO

“You" and “your” mean the “named insured” shown in the
Declarations. Your spouse is included if a resident of your
household. “We", “us” and “our” mean the Company shown
in the Declarations.

Certain words and phrases are defined as follows:

1. “bodily injury” means physical injury, sickness, or
ease to a person. This includes reggired care, loss
services and death resulting ther

Bodily injury does not include:

Se, bacteria, parasite,
eny insured to any other

alanguish, humiliation,
injufy, or any similar injury
it arises out tual physical injury to some

person.

3. we insure you on the basis your statements are true; and

4. this policy contains all of the agreements between you
and us and any of our agents.

Unless otherwise indicated in the appl;
during the three years preceding th
for this insurance your Loss His
are as follows:

1. Loss History: you have no
not; and

Oed Declarations, the most recent renewal notice
ficate, an Evidence of Insurance form or any

ured”means you and, if residents of your household:
our relatives; and

b. any other person under the age of 21 who is in the
care of a person described above.

Under Section Il, “insured” also means:

c. with respect to animals or watercraft to which this
policy applies, the person or organization legally
responsible for them. However, the animal or water-
craft must be owned by you or a person included in
4.a. or 4.b. A person or organization using or having
custody of these animals or watercraft in the course
of a business, or without permission of the owner, is
not an insured; and
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6. “motor vehicle”, when used in Secti

d. with respect to any vehicle to which this policy ap-
plies, any person while engaged in your employment
or the employment of a personincluded in 4.a. or 4.b.

5. “insured location” means:

a. the residence premises;

b. the part of any other premises, other structures and
grounds used by you as a residence. This includes
premises, structures and grounds you acquire while
this policy is in effect for your use as a residence;

c. any premises used by you in connection with the
premises included in 5.a. or 5.h.;

d. any part of a premises not owned by an insured but
where an insured is temporarily residing;

e. land owned by or rented to an insured on which a
one or two family dwelling is being constructed as a
residence for an insured;

f. individual or family cemetery plots or burial vaults
owned by an insured;

g. any part of a premises occasionally rented to an
insured for other than business purposes;

h. vacant land owned by or rented to an insure
does not include farm land; and

i. farmland (without buildings), rented or held for re
to others, but not to exceed
regardless of the number of |

means:

a. amotorized land
roads or subject (¢
torized land vehicl8

d for travel on public
vehicle registration. A
jler not being towed by

7. “occurrence”, when us

or carried on a vehicle included in 6.a. is not a motor
vehicle;

c. amotorized golf cart, snowmobile, motorized bicycle,
motorized tricycle, all-terrain vehicle or any other
similar type equipment owned by an insured and
designed or used for recreational or utility purposes
off public roads, while off an insured location. A
motorized golf cart while used for galfing purposes is
not a motor vehicle; and

d. any vehicle while being
vehicle included in 6.a,

y or carried on a

means an accident, includi
which results in:

a. bodily jnjury; or

aWices, in connection with the maintenance or
of the residence premises. This includes employ-
ho perform similar duties elsewhere for you. This
does not include employees while performing duties in
connection with the business of an insured.

. “residence premises” means:

a. the one, two, three or four-family dwelling, other
structures and grounds; or

b. that part of any other building;

where you reside and which is shown in the Declara-
tions.
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SECTION | - COVERAGES

COVERAGE A - DWELLING

1. Dwelling. We cover the dwelling used principally as a
private residence on the residence premises shown in
the Declarations.

Dwelling includes:
a. structures attached to the dwelling;

b. materials and supplies located on or adjacent to the
residence premises for use in the construction,
alteration or repair of the dwelling or other structures
on the residence premises;

c. foundation, floor slab and footings supporting the
dwelling; and

d. wall-to-wall carpeting attached to the dwelling.

2. Dwelling Extension. We cover other structures on the
residence premises, separated from the dwelling by
clear space. Structures connected to the dwelling by only
a fence, utility line, or similar connection are considered
to be other structures.

We do not cover other structures:

a. not permanently attached to or otherwise fo
part of the realty;

b. used inwhole or in part for business purposes;

c. rented or held for rental to a p

b. any costs require8
otherwise restore t

er personal property owned
it is anywhere in the world.
t permanently attached to or

This includes structur,

otherwise forming a part of the realty. At your request, we
will cover personal property owned by others while the
property is on the part of the residence premises occu-
pied exclusively by an insured. At your request, we will
also cover personal property owned by a guest or a
residence employee, while the property is in any other
residence occupied by an insured.

sured’s residence, other th
for up to $1,000 or 10%
ever is greater. This limit

A€ or for delivery after sale, while on the resi-
ence premises. This coverage is limited to $250 on
ch property away from the residence premises.

Electronic data processing system equipment or the
recording or storage media used with that equipment
is not included under this coverage;

c. $1,000 on securities, checks, cashier's checks, trav-
eler's checks, money orders and other negotiable
instruments, accounts, deeds, evidences of debt,
letters of credit, notes other than bank notes, manu-
scripts, passports and tickets;

d. $1,000 on watercraft of all types and outhoard mo-
tors, including their trailers, furnishings and equip-
ment;

e. $1,000 on trailers not used with watercraft;
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f. $2,500 on stamps, trading cards and comic books, property of an insured in a sleeping room rented to
including any of these that are a part of a collection; others by an insured;
g. $2,500 for loss hy theft of firearms; h. property rented or held for rental to others away from

_ the residence premises;
h. $2,500 for loss by theft of silverware and goldware;

i. any citizens band radios, radio telephones, radio

I $5,000 on electronic data processing system equip- transceivers, radio transmitters, radar or laser detec-
ment and the recording or storage media used with tors, antennas and other similar equipment perma-
that equipment. There is no coverage for said equip- nently attached to an engine otor propelled
ment or media while located away from the resi- vehicle;
dence premises except when said equipment or
media are removed from the residence premises for j. books of account, absty d index
the purpose of repair, servicing or temporary use. An systems and other re
insured student's equipment and media are covered apply toany recordin
while at a residence away from home; and data processing. We

. _ _ books, cards or other blan
j. $5,000 on any one article and $10,000 in the aggre- labor you incur for transcribin

gate for loss by theft of any rug, carpet (except cords
wall-to-wall carpet), tapestry, wall-hanging or other
similar article. k. ata proc-

. Property Not Covered. We do not cover:

a. articles separately described and specifically insured
in this or any other insurance;

b. animals, birds or fish;

c. any engine or motor propelled vehicle or m
including the parts, designed for movement o
We do cover those not licensed for use on p
highways which are:

le elsewhere; or (c) 24 months. This coverage is not
d by the expiration of this policy.

(1) used solely to service the i

(2) designed for assisting the h
2. Fair Rental Value. When a Loss Insured causes that part

of the residence premises rented to others or held for
rental by you to become uninhabitable, we will cover its
fair rental value. Payment shall be for the shortest time
required to repair or replace the part of the premises
rented or held for rental, but not to exceed 12 months.
This period of time is not limited by expiration of this
policy. Fair rental value shall notinclude any expense that
lers, tenants and other does not continue while that part of the residence prem-
insured. We do cover ises rented or held for rental is uninhabitable.

and other residents

d. devices or instruments for the recor
tion of sound pergaanently attached to
motor propelled Ve
wires, records or
with these devices O

aircraft and parts;

roomers, b
sidents not related to

3. Prohibited Use. When a civil authority prohibits your use
of the residence premises because of direct damage to

d or held for rental to others a neighboring premises by a Loss Insured, we will cover
by an insured. exclusion does not apply to any resulting Additional Living Expense and Fair Rental
4 FP-7955



Value. Coverage is for a period not exceeding two weeks
while use is prohibited.

4. Fire Department Service Charge. We will pay up to
$500 for your liability assumed by contract or agreement
for fire department charges. This means charges incurred
when the fire department is called to save or protect
covered property from a Loss Insured. No deductible
applies to this coverage. This coverage may increase the
limit otherwise applicable.

We do not cover loss or expense due to cancellation of
a lease or agreement.

SECTION | - ADDITIONAL COVERAGES

The following Additional Coverages are subject to all the

terms, provisions, exclusions and conditions of this policy. 5. Property Removed. Covered proper,

while being re-

1. Debris Removal. We will pay the reasonable expenses
you incur in the removal of debris of covered property
damaged by a Loss Insured. This expense is included in
the limit applying to the damaged property.

When the amount payable for the property damage plus
the debris removal exceeds the limit for the damaged
property, an additional 5% of that limit is available for
debris removal expense. This additional amount of insur-
ance does not apply to Additional Coverage, item 3.
Trees, Shrubs and Other Plants.

We will also pay up to $500 in the aggregate for each loss
to cover the reasonable expenses you incur in the re-
moval of tree debris from the residence premises when
the tree has caused a Loss Insured to Coverage A

property.

. Temporary Repairs. If damage is caused by
Insured, we will pay the reasonable and necessar
you incur for temporary repairs to covered proper
protect the property from further immediate damage

lightning, Explosion,
Vehicles (not owned
residence premises),
or Theft.

uding the removal of
ge amount shown in the
DWELLING. We will
e outdoor tree, shrub
expense. This cover-
therwise applicable. We do

not cover property gr r business purposes.

moved from a premises endanger Loss Insured,
is covered for any accidental di

coverage also applies to the

property. This coverage do
plying to the property being re

complied with all terms and conditions under
Which the cards are issued, we do not cover use
by an insured or anyone else;

§ss to an insured caused by forgery or alteration
py check or negotiable instrument; and

3) loss to an insured through acceptance in good
faith of counterfeit United States or Canadian
paper currency.

No deductible applies to this coverage.

We will not pay more than the limit stated above for
forgery or alteration committed by any one person.
This limit applies when the forgery or alteration in-
volves one or more instruments in the same loss.

b. We donot cover loss arising out of business pursuits
or dishonesty of an insured.

c. Defense:

(1) We may make any investigation and settle any
claim or suit that we decide is appropriate. Our
obligation to defend claims or suits ends when
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the amount we pay for the loss equals our limit of
liability.

(2) If claim is made or a suit is brought against an
insured for liability under the Credit Card or Bank
Fund Transfer Card coverage, we will provide a
defense. This defense is at our expense by coun-
sel of our choice.

(3) We have the option to defend at our expense an
insured or an insured’s bank against any suit
for the enforcement of payment under the For-
gery coverage.

7. Power Interruption. We cover accidental direct physical
loss caused directly or indirectly by a change of tempera-
ture which results from power interruption that takes
place on the residence premises. The power interrup-
tion must be caused by a Loss Insured occurring on the
residence premises. The power lines off the residence
premises must remain energized. This coverage does
not increase the limit applying to the damaged property.

8. Refrigerated Products. Coverage B is extended to
cover the contents of deep freeze or refrigerated units on
the residence premises for loss due to power failure or
mechanical failure. If mechanical failure or power failure
is known to you, all reasonable means must be u
protect the property insured from further damage
coverage is void. Power failure or mechanical failur
not include:

a. removal of a plug from an electrj

b. turning off an electrical switc
Loss Insured.

leads to an arson convi@
to property covered by
i imit other cable. However, the
ased regardless of the

mation.

d pfoperty contained in a
uption of a volcano when the

11.

N

a. volcanic blast or airborne shock waves;
b. ash, dust or particulate matter; or
c. lava flow.

We will also pay for the removal of that ash, dust or
particulate matter which has caused direct physical loss
to a covered building or covered property contained in a
building.

One or more volcanic eruption
hour period shall be conside

This coverage does not i
damaged property.

Collapse. We insure only for
covered property involving the sud
a building@sany part of a building.

describedin SECTION | - LOSSES INSURED,

DVERAGE B - PERSONAL PROPERTY. These
erils apply to covered building and personal property
gss insured by this Additional Coverage;

@iPecay of a supporting or weight-bearing struc-
tural member of the building;

idden insect or vermin damage to a structural mem-
ber of the building;

d. weight of contents, equipment, animals or people;

e. weight of ice, snow, sleet or rain which collects on a
roof; or

f. use of defective material or methods in the construc-
tion (includes remodeling or renovation) of the build-
ing, if the collapse occurs during the course of the
construction of the building.

Loss to an awning, fence, patio, pavement, swimming
pool, underground pipe, flue, drain, cesspool, septic tank,
foundation, retaining wall, bulkhead, pier, wharf or dock
is not included under items b., c., d., e. and f. unless the
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loss is the direct and immediate cause of the collapse of
the building.

This coverage does not increase the limit applying to the
damaged property.

12. Locks. We will pay the reasonable expenses you incur
to re-key locks on exterior doors of the dwelling located
on the residence premises, when the keys to those
locks are a part of a covered theft loss.

No deductible applies to this coverage.
INFLATION COVERAGE

The limits of liability shown in the Declarations for Cover-
age A, Coverage B and, when applicable, Option ID will be

SECTION I - LOSSES INSU

COVERAGE A - DWELLING

We insure for accidental direct physical loss to the property
described in Coverage A, except as provided in SECTION | -
LOSSES NOT INSURED.

COVERAGE B - PERSONAL PROPERTY

We insure for accidental direct physical loss to p
described in Coverage B caused by the following
exceptas provided in SECTION | - LOSSES NOT INSU

1. Fire or lightning.

2. Windstorm or hail. This peril do
property contained in a building cau
sleet, sand or dust. This limitation does
the direct force of wimemor hail damages

increased at the same rate as the increase in the Inflation
Coverage Index shown in the Declarations.

To find the limits on a given date:

1. divide the Index on that date by the Index as of the
effective date of this Inflation Coverage provision; then

2. multiply the resulting factor by the limits of liability for
Coverage A, Coverage B and Optio

The limits of liability will not be r to less than the

amounts shown in the Declarati

If during the term of this poli
is changed at your request, the
Coverage provision is changed to
date of such change.

alism or malicious mischief, meaning only willful
alicious damage to or destruction of property.

@cation when it is probable that the property has
stolen.

ThiS peril does not include:

a. loss of a precious or semi-precious stone from its
setting;

b. loss caused by theft:

(1) committed by an insured or by any other person
regularly residing on the insured location. Prop-
erty of a student who is an insured is covered
while located at a residence away from home, if
the theft is committed by a person who is not an
insured;

(2) in or to a dwelling under construction or of mate-
rials and supplies for use in the construction until
the dwelling is completed and occupied; or
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(3) fromthe part of a residence premises rented to
others:

(@) caused by a tenant, members of the tenant's
household, or the tenant's employees;

(b) of money, bank notes, bullion, gold, gold-
ware, silver, silverware, pewterware, plati-
num, coins and medals;

(c) of securities, checks, cashier's checks, trav-
eler's checks, money orders and other nego-
tiable instruments, accounts, deeds,
evidences of debt, letters of credit, notes
other than bank notes, manuscripts, pass-
ports, tickets and stamps; or

(d) of jewelry, watches, fur garments and gar-
ments trimmed with fur, precious and semi-
precious stones;

c. loss caused by theft that occurs away from the resi-
dence premises of:

(1) property while at any other residence owned,

rented to, or occupied by an insured, except

while an insured is temporarily residing there.
Property of a student who is an insured i
ered while at a residence away from ho

(2) watercratft of all types, including their furnish
equipment and outboard motors; or

(3) trailers and campers desi
carried on a vehicle.

If the residence premises is a ne
cipal residence, prgperty in the imme

¥the roof or an exterior
aged by a falling object.
is not included.

12. Sudden and accidental discharge or overflow of water
or steam from within a plumbing, heating, air conditioning
or automatic fire protective sprinkler system, or from
within a household appliance.

This peril does not include loss:

a. to the system or appliance from which the water or
steam escaped;

b. caused by or resulting from fr

sump pump well or any
remove subsurface water wh
foundation area; or

3. Sudden 3
burning

bulging of aSi€am or hot water heating
air conditioning or automatic fire protective
system, or an appliance for heating water.

eril does not include loss:
by or resulting from freezing; or

caused by or resulting from continuous or repeated
epage or leakage of water or steam which occurs
over a period of time and results in deterioration,
corrosion, rust, mold, or wet or dry rot.

. Freezing of a plumbing, heating, air conditioning or auto-
matic fire protective sprinkler system, or of a household
appliance.

This peril does not include loss on the residence prem-
ises while the dwelling is vacant, unoccupied or being
constructed, unless you have used reasonable care to:

a. maintain heat in the building; or

b. shut off the water supply and drain the system and
appliances of water.
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15. Sudden and accidental damage to electrical appli-
ances, devices, fixtures and wiring from an increase or
decrease of artificially generated electrical current. We
will pay up to $1,000 under this peril for each damaged
item described above.

N

16. Breakage of glass, meaning damage to personal prop-
erty caused by breakage of glass which is a part of a
building on the residence premises. There is no cover-
age for loss or damage to the glass.

SECTION I - LOSSES NOT INSURED

1. We do not insure for any loss to the property described
in Coverage A which consists of, or is directly and imme-
diately caused by, one or more of the perils listed in items
a. through n. below, regardless of whether the loss occurs
suddenly or gradually, involves isolated or widespread
damage, arises from natural or external forces, or occurs
as a result of any combination of these:

a. collapse, except as specifically provided in SEC-
TION | - ADDITIONAL COVERAGES, Collapse;

b. freezing of a plumbing, heating, air conditioning or
automatic fire protective sprinkler system, or of a
household appliance, or by discharge, leakage or
overflow from within the system or appliance caused
by freezing. This exclusion only applies while the
dwelling is vacant, unoccupied or being constructed.
This exclusion does not apply if you have use
sonable care to:

(1) maintain heat in the building; or

c. freezing, thawing, pressure or wel
whether driven by wind or not, to a
hot tub orspa, inclulin

consecutive days immedi-
welling being constructed is

f.continuous or repeated seepa
or steam from a:

(1) heating, air conditi

(3) plumbing system, inclu
d any shower stall, sho

gtem or appliance. We do not cover loss to the
em or appliance from which the water or steam
Escaped;

ear, marring, scratching, deterioration, inher-
latent defect or mechanical breakdown;

rrosion, electrolysis or rust;
mold, fungus or wet or dry rot;

j. contamination;

k. smog, smoke from agricultural smudging or industrial
operations;

. settling, cracking, shrinking, bulging, or expansion of
pavements, patios, foundation, walls, floors, roofs or
ceilings;

m. birds, vermin, rodents, insects, or domestic animals.
We do cover the breakage of glass or safety glazing
material which is a part of a building, when caused
by birds, vermin, rodents, insects or domestic ani-
mals; or
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n. pressure from or presence of tree, shrub or plant
roots.

However, we do insure for any resulting loss from items
a. through m. unless the resulting loss is itself a Loss Not
Insured by this Section.

. We do not insure under any coverage for any loss which

would not have occurred in the absence of one or more
of the following excluded events. We do not insure for
such loss regardless of: (a) the cause of the excluded
event; or (b) other causes of the loss; or (c) whether other
causes acted concurrently or in any sequence with the
excluded event to produce the loss; or (d) whether the
event occurs suddenly or gradually, involves isolated or
widespread damage, arises from natural or external
forces, or occurs as a result of any combination of these:

a. Ordinance or Law, meaning enforcement of any
ordinance or law regulating the construction, repair
or demolition of a building or other structure.

b. Earth Movement, meaning the sinking, rising, shift-
ing, expanding or contracting of earth, all whether
combined with water or not. Earth movement in-
cludes but is not limited to earthquake, landslide,
mudflow, mudslide, sinkhole, subsidence, erosion or
movement resulting from improper compactiongsite
selection or any other external forces. Earth
ment also includes volcanic explosion or lav
except as specifically provided in SECTION | -
DITIONAL COVERAGES, Volcanic Action.

However, we do insure for
resulting from earth movement;
ing fire loss is itself a Loss Insure

c. Water Damage,

seiche, overflo
any of these, al

em that enters through
er which enters into and
p pump, sump pump
designed to remove

10

subsurface water which is drained from the foun-
dation area; or

(3) water below the surface of the ground, including
water which exerts pressure on, or seeps or leaks
through a building, sidewalk, driveway, founda-
tion, swimming pool or other structure.

However, we do insure for any direct loss by fire,
explosion or theft resulting from damage, pro-

reasonable means fi
and after the time o
endangered.

yor radioactive contamination, allwhether con-
3d or uncontrolled or however caused, or any
onsequence of any of these. Loss caused by the
ear hazard shall not be considered loss caused
explosion or smoke.

HoweVer, we do insure for any direct loss by fire
sulting from the nuclear hazard, provided the result-
g fire loss is itself a Loss Insured.

3. We do not insure under any coverage for any loss con-

sisting of one or more of the items below. Further, we do
not insure for loss described in paragraphs 1. and 2.
immediately above regardless of whether one or more of
the following: (a) directly or indirectly cause, contribute to
or aggravate the loss; or (b) occur before, at the same
time, or after the loss or any other cause of the loss:

a. conduct, act, failure to act, or decision of any person,
group, organization or governmental body whether
intentional, wrongful, negligent, or without fault;

FP-7955
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b. defect, weakness, inadequacy, fault or unsoundness
in:

(1) planning, zoning, development, surveying, siting;

(2) design, specifications, workmanship, construc-
tion, grading, compaction;

(3) materials used in construction or repair; or

(4) maintenance;

SECTION | - LOSS SETTLEMENT

Only the Loss Settlement provisions shown in the Declara-
tions apply. We will settle covered property losses according
to the following.

COVERAGE A - DWELLING

1. Al - Replacement Cost Loss Settlement -
Similar Construction.

a. We will pay the cost to repair or replace with similar
construction and for the same use on the premises
shown in the Declarations, the damaged part of the
property covered under SECTION | - COVERAGES,
COVERAGE A - DWELLING, except for
fences, subject to the following:

of the loss of the damaged
up to the applicable limit

amount up to the
[ eclaratio

year fter the date of loss,
30 days after the work has

11

N

of any property (including land, structures, or im-
provements of any kind) whether on or off the resi-
dence premises; or

¢. weather conditions.

However, we do insure for any resulting loss from items
a., b. and c. unless the resulting loss is itself a Loss Not
Insured by this Section.

(4) we will not pay for
enforcement of any
the construction, repair

or other structure, except a

tigMOL - Building Ordinan

showiTn the Declarations, the damaged part of the
operty covered under SECTION | - COVERAGES,
OVERAGE A - DWELLING, except for wood
fences, subject to the following:

(1) we will pay only for repair or replacement of the
damaged part of the property with common con-
struction techniques and materials commonly
used by the building trades in standard new
construction. We will not pay the cost to repair or
replace obsolete, antique or custom construction
with like kind and quality;

—
N
—

until actual repair or replacement is completed,
we will pay only the actual cash value at the time
of the loss of the damaged part of the property,
up to the applicable limit of liability shown in the
Declarations, not to exceed the cost to repair or
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. Wood Fences: We will pay the actual cash value at

COVERAGE B - PERSONAL PROPERTY
1. B1 - Limited Replacement Cost

a. We will pay the cost to repair

replace the damaged part of the property as actually and necessarily spentto repair or replace
described in a.(1) above; the property; and

(3) when the repair or replacement is actually com- (3) if property is not repaired or replaced within two
pleted as described in a.(1) above, we will pay years after the date of loss, we will pay only the
the covered additional amount you actually and cost to repair or replace less depreciation.

necessarily spend to repair or replace the dam-
aged part of the property, or an amount up to the
applicable limit of liability shown in the Declara- (1) antiques, fine arts, paintings,
tions, whichever is less; articles which by their inhe

b. We will pay market value at the time of loss for:

uary and similar

(4) to receive any additional payments on a replace-
ment cost basis, you must complete the actual (2) articles whose age
repair or replacement of the damaged part of the tially to their val
property within two years after the date of loss, memorabilia, souv
and notify us within 30 days after the work has
been completed; and

we will not pay for increased costs resulting from However,
enforcement of any ordinance or law regulating smallest
the construction, repair or demolition of a building
or other structure, except as provided under Op-
tion OL - Building Ordinance or Law Cover-
age.

—
ol
~

the time of loss for loss or damage to wood fences,
not to exceed the limit of liability shown in the
rations for COVERAGE A - DWELLING
SION.

applicable Coverage B limit of liability.
®Depreciated Loss Settlement.

ill pay the cost to repair or replace less depre-
the time of loss for property covered under
SECTON | - COVERAGES, COVERAGE B - PER-
ONAL PROPERTY, except for property listed in
em b. below.

covered under SECTION | - COVE

b. We will pay market value at the time of loss for:

(1) antiques, fine arts, paintings, statuary and similar
articles which by their inherent nature cannot be

(1) until repair or replaced with new articles;

pay only the coS
ciation; (2) articles whose age or history contribute substan-
tially to their value including, but not limited to,

tis completed, we will memorabilia, souvenirs and collectors items; and

een the cost to repair or
and the cost you have (3) property not useful for its intended purpose.
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However, we will not pay an amount exceeding the (3) any special limit of liability described in the policy;
smallest of the following for items a. and b. above: or

(1) our cost to replace at the time of loss: (4) any applicable Coverage B limit of liability.
(2) the full cost of repair;

SECTION I - CONDITIONS

. Insurable Interest and Limit of Liability. Even if more (4) produce employees, me f the insured’s
than one person has an insurable interest in the property household or others fo
covered, we shall not be liable:

a. to the insured for an amount greater than the in-
sured’s interest; or

b. for more than the applicable limit of liability.

. Your Duties After Loss. After a loss to which this
insurance may apply, you shall see that the following
duties are performed:

a. give immediate notice to us or our agent. Also notify
the police ifthe loss is caused by theft. Also notify the
credit card company or bank if the loss involves a
credit card or bank fund transfer card;

ges in title or Dccupancy of the property

b. protect the property from further damage o fing the term of this policy;

make reasonable and necessary temporary
required to protect the property, keep an ac
record of repair expenditures;

8) specifications of any damaged building and de-
ailed estimates for repair of the damage;

entory of damaged or stolen personal prop-

Cc. prepare an inventory of damag r y described in 2.c.;

receipts for additional living expenses incurred
and records supporting the fair rental value loss;
and

(8) evidence or affidavit supporting a claim under the
Credit Card, Bank Fund Transfer Card, Forgery
and Counterfeit Money coverage, stating the
amount and cause of loss.

3. Loss to a Pair or Set. In case of loss to a pair or set, we
may elect to:

a. repair or replace any part to restore the pair or set to
its value before the loss; or

b. pay the difference between the depreciated value of
the property before and after the loss.
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4. Appraisal. If you and we fail to agree on the amount of
loss, either one can demand that the amount of the loss
be set by appraisal. If either makes a written demand for
appraisal, each shall select a competent, disinterested
appraiser. Each shall notify the other of the appraiser’s
identity within 20 days of receipt of the written demand.
The two appraisers shall then select a competent, impar-
tial umpire. Ifthe two appraisers are unable to agree upon
an umpire within 15 days, you or we can ask a judge of
a court of record in the state where the residence prem-
ises is located to select an umpire. The appraisers shall
then set the amount of the loss. If the appraisers submit
awritten report of an agreement to us, the amount agreed
upon shall be the amount of the loss. If the appraisers fail
to agree within a reasonable time, they shall submit their
differences to the umpire. Written agreement signed by
any two of these three shall set the amount of the loss.
Each appraiser shall be paid by the party selecting that
appraiser. Other expenses of the appraisal and the com-
pensation of the umpire shall be paid equally by you and
us.

5. Other Insurance. If a loss covered by this policy is also
covered by other insurance, we will pay only our share of
the loss. Our share is the proportion of the loss that the
applicable limit under this policy bears to the total amgunt
of insurance covering the loss.

6. Suit Against Us. No action shall be brought unless
has been compliance with the policy provisions.
action must be started within one year after the date
loss or damage.

. Our Option. We may repair or re

. We need not accept any

property abandoned insured.

10. Mortgage Clause. The word “mortgagee” includes trus-
tee.

a. If a mortgagee is named in this policy, any loss
payable under Coverage A shall be paid to the mort-
gagee and you, as interests appear. If more than one
mortgagee is named, the order of payment shall be
the same as the order of precedence of the mort-
gages.

b. If we deny your claim, thatd

pancy or substant
mortgagee is aware;

(2) pays on demand any pre
paligy, if you have not paid th

otified at least 10 days before the date cancella-
. takes effect. Proof of mailing shall be proof of

we are subrogated to all the rights of the mortga-
gee granted under the mortgage on the property;
or

(2) atour option, we may pay to the mortgagee the
whole principal on the mortgage plus any accrued
interest. In this event, we shall receive a full
assignment and transfer of the mortgage and all
securities held as collateral to the mortgage debt.

e. Subrogation shall not impair the right of the mortga-
gee to recover the full amount of the mortgagee's
claim.

11. No Benefit to Bailee. We will not recognize an assign-
ment or grant coverage for the benefit of a person or
organization holding, storing or transporting property for
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a fee. This applies regardless of any other provision of under this policy for the purpose of obtaining insurance
this policy. benefits, then this policy is void and we will not pay you

12. Intentional Acts. If you or any person insured under this or any other insured for this loss.

policy causes or procures a loss to property covered

SECTION Il - LIABILITY COVERAGES

COVERAGE L - PERSONAL LIABILITY out of or in the course of the resi
employment by an insured.

If a claim is made or a suit is brought against an insured for
damages because of bodily injury or property damage to SECTION Il - ADDITIONAL COV|
which this coverage applies, caused by an occurrence, we .

will;

1. pay up to our limit of liability for the damages for which 1. Claim Expenses. We pay:

the insured is legally liable; and a. expenses we incur and co

2. provide a defense at our expense by counsel of our sured in suits we defend;

choice. We may make any investigation and settle any
claim or suit that we decide is appropriate. Our obligation
to defend any claim or suit ends when the amount we pay
for damages, to effect settlement or satisfy a judgment
resulting from the occurrence, equals our limit of liability.

COVERAGE M - MEDICAL PAYMENTS TO OTHERS

We will pay the necessary medical expenses incurred or
medically ascertained within three years from the dat
accident causing bodily injury. Medical expenses
reasonable charges for medical, surgical, x-ray, dentall
bulance, hospital, professional nursing, prosthetic dev
and funeral services. This coverage applies only:

investigation or defense of claims or suits;

drejudgment interest awarded against the insured
hat part of the judgment we pay; and

on the entire judgment which accrues after
entry Of the judgment and before we pay or tender,
deposit in court that part of the judgment which
oes not exceed the limit of liability that applies.

1. to a person on the insured locati
of an insured;

. First Aid Expenses. We will pay expenses for first aid to
others incurred by an insured for bodily injury covered
under this policy. We will not pay for first aid to you or any
other insured.

. Damage to Property of Others.

a. We will pay for property damage to property of
others caused by an insured.

b. We will not pay more than the smallest of the following
amounts:

. . (1) replacement cost at the time of loss;
if the occurrence causing

insured location and arises (2) full cost of repair; or

bodily injury occurs
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(3) $500 in any one occurrence.
c. We will not pay for property damage:
(1) ifinsurance is otherwise provided in this policy;

(2) caused intentionally by an insured who is 13
years of age or older;

(3) to property, other than a rented golf cart, owned
by or rented to an insured, a tenant of an in-
sured, or a resident in your household; or

SECTION I
1. Coverage L and Coverage M do not apply to:
a. bodily injury or property damage:

(1) which is either expected or intended by the in-
sured; or

(2) which is the result of willful and malicious acts of

the insured;

b. bodily injury or property damage arising out of

business pursuits of any insured or the rental or

holding for rental of any part of any premises bygny

insured. This exclusion does not apply:

(1) to activities which are ordinarily incident to
business pursuits;

(2) with respect to Coverage occasional
part-time business purs

is under 19 years of age;

16

(4) arising out of:
(@) business pursuits;

(b) any act or omission in connection with a
premises an insured owns, rents or controls,
other than the insured location; or

(c) the ownership, maintenancg, or use of a mo-

ges currently owned or rented to any insured
is not an insured location. This exclusion
pes not apply to bodily injury to a residence
Rloyee arising out of and in the course of the
pce employee’s employment by an insured;

bodily injury or property damage arising out of the
nership, maintenance, use, loading or unloading
of:

(1) an aircraft;

(2) amotor vehicle owned or operated by or rented
or loaned to any insured; or

(3) awatercratft:

(@) owned by or rented to any insured if it has
inboard or inboard-outdrive motor power of
more than 50 horsepower;

(b) owned by or rented to any insured if it is a
sailing vessel, with or without auxiliary power,
26 feet or more in overall length;
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(c) powered by one or more outboard motors
with more than 25 total horsepower owned by
any insured;

(d) designated as an airboat, air cushion, or simi-
lar type of craft; or

(e) owned by any insured which is a personal
watercraft using a water jet pump powered by
an internal combustion engine as the primary
source of propulsion.

This exclusion does not apply to bodily injury to a
residence employee arising out of and in the course
of the residence employee’s employment by an
insured. Exclusion e.(3) does not apply while the
watercraft is on the residence premises;

bodily injury or property damage arising out of:
(1) the entrustment by any insured to any person;
(2) the supervision by any insured of any person;

(3) any liability statutorily imposed on any insured;
or

(4) any liability assumed through an unwritten or
written agreement by any insured;

with regard to the ownership, maintenance o
any aircraft, watercraft, or motor vehicle which
covered under Section Il of this policy;

. bodily injury or property dam
orindirectly by war, including
warlike act including destructio
a military purpose, or any cons
Discharge of a nuclear weapon shal
warlike act even if@egidental;

17
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(1) any person who is in the care of any insured
because of child care services provided by or at
the direction of:

(@) any insured;
(b) any employee of any insured; or

(c) any other person actually or apparently act-
ing on behalf of any insur,

insured because
by or at the dire

(@) any insured;

ed’s participation in, or preparation or practice
@ any prearranged or organized race, speed or
molition contest, or similar competition involving a
ized land vehicle or motorized watercraft. This

2. Coverage L does not apply to:

. liability:

(2) for your share of any loss assessment charged
against allmembers of an association of property
owners; or

(2) assumed under any unwritten contract or agree-
ment, or by contract or agreement in connection
with a business of the insured,;

. property damage to property currently owned by any

insured;

property damage to property rented to, occupied or
used by or in the care of any insured. This exclusion
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does not apply to property damage caused by fire,
smoke or explosion;

d. bodily injury to a person eligible to receive any
benefits required to be provided or voluntarily pro-
vided by an insured under a workers' compensation,
non-occupational disability, or occupational disease
law;

e. bodily injury or property damage for which an
insured under this policy is also an insured under a
nuclear energy liability policy or would be an insured
but for its termination upon exhaustion of its limit of
liability. A nuclear energy liability policy is a policy
issued by Nuclear Energy Liability Insurance Asso-
ciation, Mutual Atomic Energy Liability Underwriters,
Nuclear Insurance Association of Canada, or any of
their successors.

SECTION Il - COND

1. Limit of Liability. The Coverage L limit is shown in the
Declarations. This is our limit for all damages from each
occurrence regardless of the number of insureds,
claims made or persons injured.

The Coverage M limitis shown in the Declaration
is our limit for all medical expense for bodily inju
one person as the result of one accident.

You shall cooperate
are performed:

e information on the time,
nces of the accident or oc-
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3. Coverage M does not apply to bodily injury:

a. toaresidence employee if it occurs off the insured
location and does not arise out of or in the course of
the residence employee’s employment by an in-
sured;

b. to a person eligible to receive any benefits required
to be provided or voluntarily pr
workers' compensation, non-o

tamination, all whet
however caused, or
these;

d. toaperson other than a resid
i regularly residing on any

claimants and avail-

ately forward to us every notice, demand,
ons or other process relating to the accident or

ing settlement;

the enforcement of any right of contribution or
indemnity against a person or organization who
may be liable to an insured;

(3) the conduct of suits and attend hearings and
trials; and

(4) securing and giving evidence and obtaining the
attendance of witnesses;

d. under the coverage - Damage to Property of Oth-
ers, exhibit the damaged property if within the in-
sured’s control; and

e. the insured shall not, except at the insured’s own
cost, voluntarily make payments, assume obligations
or incur expenses. This does not apply to expense
for first aid to others at the time of the bodily injury.
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4. Duties of an Injured Person - Coverage M. The injured
person, or, when appropriate, someone acting on behalf
of that person, shall:

a. give us written proof of claim, under oath if required,
as soon as practicable;

b. execute authorization to allow us to obtain copies of
medical reports and records; and

c. submit to physical examination by a physician se-
lected by us when and as often as we reasonably
require.

5. Payment of Claim - Coverage M. Payment under this
coverage is not an admission of liability by an insured or
us.

1. Policy Period. This policy applies only to loss under
Section | or bodily injury or property damage under
Section Il which occurs during the period this policy is in
effect.

2. Concealment or Fraud. This policy is void as to yougnd
any other insured, if you or any other insured un
policy has intentionally concealed or misrepresent
material fact or circumstance relating to this insur
whether before or after a loss.

3. Liberalization Clause. If we adg,
would broaden coverage under th
tional premium, within 60 days prior to
this policy is in effect, the broadened cov
diately apply to this pgli

by us to be valid. Our re
nation shall not waive an

y time by notifying us
is to take effect. We
ment that the notice be in
date and time of cancellation
to you in writing.

6. Suit Against Us. No action shall be brought against us
unless there has been compliance with the policy provi-
sions.

No one shall have the right to join us as a party to an
action against an insured. Further, no action with respect
to Coverage L shall be brought against us until the
obligation of the insured has been determined by final
judgment or agreement signed by us

address shown in the Declarations. Proof of
g shall be sufficient proof of notice:

hen you have not paid the premium, we may
pcel at any time by notifying you at least 10
before the date cancellation takes effect.
This condition applies whether the premium is
payable to us or our agent or under any finance
or credit plan.

(2) When this policy has been in effect for less than
60 days and is not a renewal with us, we may
cancel for any reason. We may cancel by notify-
ing you at least 10 days before the date cancel-
lation takes effect.

(3) When this policy has been in effect for 60 days
or more, or at any time if it is a renewal with us,
we may cancel:

(a) if there has been a material misrepresenta-

tion of fact which, if known to us, would have
caused us not to issue this policy; or
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7. Assignment. Assignment of this policy shall not be
unless we give our written consent.

8. Subrogation. An insured may wi

(b) ifthe risk has changed substantially since the
policy was issued.

We may cancel this policy by notifying you atleast
30 days before the date cancellation takes effect.

(4) When this policy is written for a period longer than
one year, we may cancel for any reason at anni-
versary. We may cancel by notifying you at least
30 days before the date cancellation takes effect.

.- When this policy is cancelled, the premium for the

period from the date of cancellation to the expiration
date will be refunded. When you request cancella-
tion, the return premium will be based on our rules for
such cancellation. The return premium may be less
than a full pro rata refund. When we cancel, the return
premium will be pro rata.

. The return premium may not be refunded with the

notice of cancellation or when the policy is returned
to us. In such cases, we will refund it within a reason-
able time after the date cancellation takes effect.

6. Nonrenewal. We may elect not to renew this policy. If we
elect not to renew, a written notice will be delivered to
you, or mailed to you at your mailing address shown in
the Declarations. The notice will be mailed or delivered
at least 30 days before the expiration date of thi
Proof of mailing shall be sufficient proof of notice.
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waived, we may require an assignment of rights of recov-
ery for a loss to the extent that payment is made by us.

If an assignment is sought, an insured shall:
a. sign and deliver all related papers;

b. cooperate with us in a reasonable manner; and

This condition applies only with
ises roperty of the deceased

Uith respect to your property, the person having

proper temporary custody of the property until

appointment and qualification of a legal repre-
pntative.

to State Law. When a policy provision is in
jct with the applicable law of the State in which this
is issued, the law of the State will apply.

ROVISIONS

2. Section Il - Coverages L and M but only with respect to
the residence premises. This coverage does not apply
to bodily injury to an employee arising out of or in the
course of the employee’s employment by the person or
organization.

This option applies only with respect to the location shown in
the Declarations.

Option BP - Business Property. The COVERAGE B -
PERSONAL PROPERTY, Special Limits of Liability, item
b., for property used or intended for use in a business,
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including merchandise held as samples or for sale or for (a) draft or saddle animals, including vehi-

delivery after sale, is changed as follows: cles for use with them; or
The $1,000 limit s replaced with the amount shownin the (b) aircraft, motor vehicles, recreational
Declarations for this option. motor vehicles or watercraft, airboats, air

Option BU - Business Pursuits. SECTION Il - EXCLU-
SIONS, item 1.b. is modified as follows:

1. Section |l coverage applies to the business pursuits mary source of propul
of an insured who is a:

a.

while acting within the scope of the above listed
occupations.

2. However, no coverage is provided:

a.

. for bodily inju

cushions or personal watercraft which
use a water jet pump powered by an
internal combustion engine as the pri-

clerical office employee, salesperson, collector,
messenger; or

teacher (except college, university and profes-
sional athletic coaches), school principal or
school administrator;

for bodily injury or property damage arising out
of a business owned or financially controlled by
the insured or by a partnership of which the
insured is a partner or member;

for bodily injury or property damage arisi
of the rendering of or failure to render
sional services of any nature (other than tea
or school administration). This exclusion inclu
but is not limited to:

(1) computer programmi

any process of refinishing, renovating, or repairing;

. dampness of atmosphere or extremes of tempera-
tures;

(3) beauty or bs . inherent defect or faulty manufacture;

of the f. rust, fouling or explosion of firearms;

irse of employment; or _ . . ,
Py g. breakage, marring, scratching, tearing or denting

ember of the faculty or unless caused by fire, thieves or accidents to convey-
r college: ances; or

or pfoperty damage arising h. infidelity of an insured’s employees or persons to
enance, use, loading or un- whom the insured property may be entrusted or
rented;

out of the
loading of;
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2. our limit for loss by any Coverage B peril except theft is
the limit shown in the Declarations for Coverage B, plus
the aggregate limit;

3. our limits for loss by theft are those shown in the Decla-
rations for this option. These limits apply in lieu of the
Coverage B theft limit; and

4. our limits for loss by any covered peril except those in
items 2. and 3. are those shown in the Declarations.

Option HC - Home Computer. The COVERAGE B - PER-
SONAL PROPERTY, Special Limits of Liability, item ., for
electronic data processing system equipmentand the record-
ing or storage media used with that equipment is increased
to be the amount shown in the Declarations for this option.

Option ID - Increased Dwelling Limit. We will settle losses
to damaged building structures covered under COVER-
AGE A - DWELLING according to the SECTION | - LOSS
SETTLEMENT provision shown in the Declarations.

If the amount you actually and necessarily spend to repair or
replace damaged building structures exceeds the applicable
limit of liability shown in the Declarations, we will pay the
additional amounts not to exceed:

1. the Option ID limit of liability shown in the Declarations
to repair or replace the Dwelling; or

2. 10% of the Option ID limit of liability to repair or r
building structures covered under COVERAGE
DWELLING, Dwelling Extension.

Report Increased Values. You must
of the start of any new building struct
more; or any additions to or remodeling 0

not pay more than the ap
Declarations, if you fail {
within 90 days.

L PROPERTY is extended
ies and furnishings usual and
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incidental to this business occupancy. This Optional
Policy Provision does not include electronic data proc-
essing system equipment or the recording or storage
media used with that equipment or merchandise held as
samples or for sale or for delivery after sale.

The Option 10 limits are shown in the Declarations. The
first limit applies to property on the residence premises.

0 activities which are ordinarily incident to
non-business pursuits or to business pur-
suits of an insured which are necessary or
incidental to the use of the residence prem-
ises as an incidental business;

with respect to Coverage L to the occasional
or part-time business pursuits of an insured
who is under 19 years of age;

(3) to the rental or holding for rental of a resi-
dence of yours:

(@) on an occasional basis for exclusive use
as a residence;

(b) in part, unless intended for use as a
residence by more than two roomers or
boarders; or

(c) in part, as an incidental business or pri-
vate garage;

(4) when the dwelling on the residence prem-
ises is a two family dwelling and you occupy
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one part and rent or hold for rental the other (b) any employee of any insured; or
part; or
(c) any other person actually or apparently act-
(5) to farm land (without buildings), rented or ing on behalf of any insured.
held for rental to others, but not to exceed a o
total of 500 acres, regardless of the number Coverage M does not apply to any person indicated
of locations. in (1) and (2) above.
5. This insurance does not apply to: This exclusion does not apply to the occasional child
o ) o care services provided by any uf8ured, or to the
a. bodily injury to an employee of an insured arising part-time child care services pr, byany insured
out of the residence premises as an incidental who is under 19 years of
business other than to a residence employee while
engaged in the employee’s employment by an in- Option JF - Jewelry and F
sured: ments and garments trimme

I I cious stones, gold other than
b. bodily injury to a pupil arising out of corporal pun- silverware and platinum are insu
ishment administered by or at the direction of the physical loss or damage.

insured;

c. liability arising out of any acts, errors or omissions of
an insured, or any other person for whose acts an
insured is liable, resulting from the preparation or
approval of data, plans, designs, opinions, reports,
programs, specifications, supervisory inspections or
engineering services in the conduct of an insured’s
incidental business involving data processing, com-
puter consulting or computer programming; or

d. any claim made or suit brought against any i
by:

(1) any person who is in the care of any insu
because of child care servi ovided by or
the direction of:

inherent vice; or

(a) any insured: . ¥seizure or destruction under quarantine or customs
y ' regulations;

(b) any employge of any insured;

2. our limit for loss by any Coverage B peril except theft is
the limit shown in the Declarations for Coverage B, plus
the aggregate limit;

3. our limits for loss by theft are those shown in the Decla-
rations for this option; and

4. our limits for loss by any covered peril except those in
items 2. and 3. are those shown in the Declarations for
this option.
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Option OL - Building Ordinance or Law.
1. Coverage Provided.

The total limit of insurance provided by this Building
Ordinance or Law provision will not exceed an amount
equal to the Option OL percentage shown in the Decla-
rations of the Coverage A limit shown in the Declara-
tions at the time of the loss, as adjusted by the inflation
coverage provisions of the policy. This is an additional
amount of insurance and applies only to the dwelling.

2. Damaged Portions of Dwelling.

When the dwelling covered under COVERAGE A -
DWELLING is damaged by a Loss Insured we will pay
for the increased cost to repair or rebuild the physically
damaged portion of the dwelling caused by the enforce-
ment of a building, zoning or land use ordinance or law if
the enforcement is directly caused by the same Loss
Insured and the requirement is in effect at the time the
Loss Insured occurs.

3. Undamaged Portions of Damaged Dwelling.

When the dwelling covered under COVERAGE A -
DWELLING is damaged by a Loss Insured we will also
pay for:

a. the costto demolish and clear the site of the
aged portions of the dwelling caused by the en
ment of a building, zoning or land use ordinanc
law if the enforcement is directly caused by the sa
Loss Insured and the require ip effect at th
time the Loss Insured occurs;

(2) the enforce
Loss Insured;

@ t

3) lates the construction

establishes zoning or
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land use requirements at the described premises;
and

(4) the ordinance or law is in force at the time of the
occurrence of the same Loss Insured; or

c. the legally required changes to the undamaged por-
tion of the dwelling caused by the enforcement of a
building, zoning or land use ordinance or law if the

ordinance or law than:

the depreciated value of the undamaged portion
gf the dwelling, if the dwelling is not repaired or

(2) the amount you actually spend to replace the
undamaged portion of the dwelling if the dwelling
is repaired or replaced.

. We will not pay more under this coverage than the
amount you actually spend:

(1) for the increased cost to repair or rebuild the
dwelling at the same or another premises in the
same general vicinity if relocation is required by
ordinance or law; and

(2) to demolish and clear the site of the undamaged
portions of the dwelling caused by enforcement
of building, zoning or land use ordinance or law.
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We will never pay for more than a dwelling of the ~ Option SG - Silverware and Goldware Theft. The
same height, floor area and style on the same or sim- ~ COVERAGE B - PERSONAL PROPERTY, Special Limits
ilar premises as the dwelling, subject to the limit pro-  of Liability, item h., for theft of silverware and goldware is
vided in paragraph 1. Coverage Provided of this  increased to be the amount shown in the Declarations for
option. this option.

IN WITNESS WHEREOF, this Company has caused this policy to be signed by its President and Secret

Illinois.
%ﬁm&m W Secretary

The Board of Directors, in accordance with Article VI(c) of this Company's Articl
tribute equitably to the holders of the participating policies issued by said Co
judgment are proper.
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