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Also Available from DIFP

Reports: The following reports are also available:

o Missouri Market Share Report

o Missouri Real Estate Malpractice (Closed Clain Report)
o Missouri Legal Malpractice (Closed Claim Report)

o Missouri Products Liability (Closed Claim Report)

o Missouri Medical Malpractice Insurance Report

o Missouri Health Maintenance Organization Report

o Missouri Life, Accident & Health Supplement Report
®  Missouri Property and Casualty Supplement Report

o Missouri Commercial Liability Report

o Missouri Mortgage Guaranty Report

o Missouri Uninsured Automobile Report

Databases: for data requests, contact the Statistics Section at 573-751-3163. Some data are available for a fee.

o Medicare Supplement Experience Data

o Property and Casnalty Supplement Data

o Missouri Zip Code data for homeowners/ dwelling fire, farmowners (dwelling only, mobile home, earthquatke, and private
passenger antomobile insurance.

Many reports atre available at no cost on the DIFP website, at http://insurance.mo.gov/reports/. For paper
copies, inquire with the Statistics Section at the above 573-751-3163.

The Department of Insurance, Financial Institutions & Professional Registration is an Equal
Opportunity Employer.


http://insurance.mo.gov/reports/




DEFINITIONS

Premium earned - The amount of premium associated with coverage in effect during a year. For
example, if a one year policy has been in effect 6 months, half of the total premium has been
earned.

Losses paid - The amount paid in losses for claims that have been filed.

Change in outstanding reserve - The outstanding reserve is an amount representing actual or
potential liabilities kept by an insurer to cover claims reported but not yet paid. The amount
reported is the increase or change from last year’s reserve amount compared to this year.

Change in IBNR reserve - IBNR (incurred but not yet reported) reserve is a reserve set up to
pay for losses that have already occurred, but have not yet been reported to the insurer. The
IBNR reserve is estimated based on actuarial projections. The amount reported is the change
from the prior year’s reserve.

Change in contingency reserve — Due to the possibility of catastrophic losses, mortgage
guaranty insurers are required by law to maintain a contingency reserve. The reserve is equal to
50 percent of premium, and must be retained for 10 years unless used to cover losses exceeding
35 percent of premium. The amount reported is the change from the prior year’s reserve.

True loss ratio — The true loss ratio is the ratio of incurred losses to premium. Incurred losses
equal the amount paid in losses in a given year plus changes in loss reserves.

(Losses Paid + Change in Outstanding Reserve + Change in IBNR Reserve) / Premium Earned.

Loaded loss ratio — The loaded loss ratio adjusts the true loss ratio to reflect changes in the
statutorily required contingency reserves. It is equal to

(Losses Paid + Change in Outstanding Reserve + Change in IBNR Reserve + Change in
Contingency Reserve) / Premium Earned.






SUMMARY

Background

Residential mortgage guaranty insurance provides protection to lenders against default
by borrowers who initially have less than 20 percent equity interest in the mortgaged property.
This form of insurance is designed to stimulate home ownership by giving consumers with lower
down payments access to credit markets. Generally, lenders require mortgage guaranty insurance
for loans exceeding 80 percent of the value of a home.

The mortgage guaranty insurance market is sensitive to general macroeconomic
conditions associated with loan defaults, such as interest rates and rates of unemployment.
During periods of significant economic contraction in the finance or housing sectors, insurers
may be subject to catastrophic losses. Indeed, the entire industry was decimated in the 1930s,
and the private market for mortgage insurance did not recover until the mid-1950s.

Due to their exposure to catastrophic risk, mortgage guaranty insurers have been subject
to regulatory and capital requirements atypical for most other lines of business.

1. Monoline Requirement: To ensure that reserves are adequate, mortgage guaranty insurers
are prohibited from selling other kinds of insurance. Reserves are dedicated solely to covering
default losses and are not subject to depletion by losses in other lines.

2. Capital Requirements: All insurers are required to maintain reserve capital to cover claims.
Generally, reserve amounts are established on pending claims and set by actuaries using
statistical techniques to project future loss trends. In addition to such reserves, mortgage
guaranty insurers are required by law to maintain a contingency reserve equal to 50 percent of

premium. Due to the long-term nature of the risk assumed (i.e. some portion of the life of a



mortgage), the contingency reserve must be held for 10 years unless it is used to cover losses
exceeding 35 percent of premium in a given year. See definitions page for a discussion of the

different types of reserves.

Data Issues

Reserves are typically recorded as a liability on insurers’ financial annual statements.
However, depending on a carrier’s state of domicile, changes in the contingency reserve may or
may not be recorded as a loss in a given year. Thus, standard measures of market performance,
such as loss ratios, may be somewhat misleading when derived from the annual statements, in-
as-much as these measures combine dissimilar data. For this reason, the Missouri Department of
Insurance, Financial Institutions & Professional Registration (DIFP) collects mortgage guaranty
data in a way in which different reserve types are tracked separately so that loss data may be
structured in a consistent manner across all companies. Therefore, data presented in this report

may vary somewhat from data obtained from the annual statements.

Current Trends

The mortgage guaranty market has grown very significantly since the early 1980s.
Between 1986 and 2015 earned premium in Missouri increased by 322 percent, from $17.9
million to $75.6 million. This growth was in part fueled by declining interest rates, federal
programs designed to increase homeownership, an increase in the size and price of homes,

greater willingness to finance buyers with lower down payments, and simple population growth.



In 2008, mortgage guaranty insurers experienced their highest losses in Missouri in over
30 years, and losses remained high in 2012. In Missouri between 1989 and 2001, insurers in no
year incurred losses exceeding 30 percent of premium. In 2014, losses equaled 29.8 percent of
premium, reducing to 23.5 percent in 2015. Missouri had a lower level of losses than was
experienced nationally. For the US as a whole among these same insurers, losses equaled 38.1

percent in 2014 and 24.5 percent of premium in 2015.

Mortgage Guaranty Insurance
Losses as Percent of Premium
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Losses were partially covered by drawing down contingency reserves (see discussion
above). In Missouri, insurers incurred $17.7 million in losses, and increased contingency
reserves of $24.3 million. The year 2012 was the fourth time since 1985 that overall contingency
reserves were drawn down to cover losses.

Losses measured without regard to the contingency reserve is call the “true loss ratio” in

this report, and is the standard measure of loss used for other lines of business. In addition, a



“loaded loss ratio” reflects changes in the contingency reserve (see definitions page).

This report was compiled using information submitted by the insurance companies.
While every effort is made to ensure accurate data, the accuracy of this report is dependent upon
each company’s data. The charts and graphs in Section I utilize data submitted by all mortgage
guaranty insurers writing in Missouri for 1986 through 2015. Section Il is based on companies
actively writing in Missouri for calendar year 2015. Section Il ranks mortgage guaranty
insurers on their 2015 data by premium earned.

Any questions regarding this report should be directed to the Statistics Section, Missouri
Department of Insurance, Financial Institutions & Professional Registration, P.O. Box 690,
Jefferson City, Missouri 65102-0690. Also, additional copies of this report can be received by

sending a written request, with payment of $35 per copy, to this same address.

The Missouri Department of Insurance, Financial Institutions & Professional Registration
is an equal opportunity employer
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PREMIUM RANKING
2015

53



54



221'828°'c15c$

150'850'720'v'$

609'268°0€$

8¥6°28G°G.$

V101

BLY'VES
065°0€9'v$
0$
0,1°285°67$
906°€5$
BEE'CCT LS
y0E'861'C$
B06°129'925$
£G1°8Z€'¥9.$
0€6°€€9' V8%
S0v'zee oves

divd S3SSO1
JAIMAHLNNOD

9oURINSU|

026°89%
gee'rLe'es
LEV'ZYES
60G°250°65$
€9¥°90G6°GY$
18e'0Cce'8LLS
YBE'CE VCES
990'708'819%
9¥0°/8¥'GL6$
vOL'6ECYLO'LS
66€'85°€98%

a3aNdv3a ANINTIEd
JAIMAYLNNOD

0$

0$

0$

€6t°'18$
ZLE'0SS
GYG'9€L$
668°6L1L%
GZr'ee6'L$
Yov'eLy LS
652'€€0'6$
XA L A

divd

S3SSO1 IINOSSIN

0$

0$

€Lo'rL$
G62'6.2$
GEL'095$
¥90°652°C$
L92°912'G$
L€0°C2CCL$
8L¥'629°CL$
LGY'L6Z'9LS
899°019°GZ$

d3anNdvd
NNIN3Hd
I4NOSSIN

Auedwon aouelinssy abebLopy Yoy

00 8ouelnsu| Iwgd

Auedwon Aueltens) abebuoly youy

Auedwon Ayuwepu| abebuoly Aluelens payun
uonelodio) aoueinsu| abebuoly jeuoneN
Auedwon aouelinsu| abebuoly yoiy

ou| Ajuesenc) Juassg

uoneiodion asueinsu| abebuopy ypomuss

ou| Aluelens) uelpey

uonelodion aoueinsu| Ajuelenc) abebuo
Auedwo) aouelnsu| [eluapisay Ajuelens pajun

JNVN ANVdNOD

GTOZ :1NOSSIA Ul paute wniwald Ag payuey

abeblIoN

elUaPISay Bunupa siainsuj Aiuesens) abebiion

55



%1869  %S6'/8 v¥1°68€°92€$ 6€€9G€°2C$ 866°/22'GELS 0¥Z'v12'196$ L21°/60°00L°L$ V101
%000 %000 0% 0$ 0$ 0% 801$%- Vd 40 OO SNI 3414 NOINN T¥YNOILVYN
v/N V/IN 0% 0$ 0$ 0$ 0% 00 ALNVHVNO VILNIAISTH
%99 0Ll %ZCO0LLL €v$ 8¢$- €CLLS- 00.°6$ €L.$ OO SNI ALTVNSYO ALI4VS NVOIHINV
%108  %ELVL JAYRS 0$ 965°'1$ 0% VA4S dd0O SNI ALNVHVYNO J1410317d TVHINTIO
%96°LL  %vlv. 2G6°'cS 992'1L$ €$- 0% ¥€0°L$ ONI ‘00 IONVHNSNI ALINDI SHOLSIANI
%¥80€  %86'8€ AHAS €€9$- L£€'G$- vvG'GLS 99€°L€S ANVYdINOD FONVHNSNI INd
%92°L0L %L¥'v¥6L  Z90°C9% 0S0°L$ Geo'Les 189'¢S$ 90Z°LL$ OO IONVHNSNI IONVITIV TVNOILVYN
%l6YE  %l6VE 0$ G99'L$ S TAN S 0$ ZeL'o0Ls ANVANOD FONVHNSSY FOVOLHON INd
%000 %V .19y Lee'gr$ 0$ 0$ 0$ €6€°€0L$ NOILVHOdd0O FJONVHNSSY JION
Yo¥L'S %¥.L'S 0% 0$ 0$ 60.°L$ ELV'PELS dd00 SNI 3OVOLHON TVILNIAISTY FLVAIE
%000 %¥5'80L  6¥6'65C$ 0$ 0$ 0$ ¥67'6€C$ dd09 SNI ALINOF FNOH HLHOMNEO
%8.°9 %88°8¢ 028'C8$ 1ATA 0S6'71L$ ZreoLs 82L'v.€$ 10dVO HLHON 40 OO SNI 9140W 2I79nd3yd
%518 %v.LCl 18€'8CS 0$ 0$ ZLE'0SS L6V°219% dd00 IONVHNSNI IOVOLHON TVYNOILVYN
%¥,L0€  %VSE€C-  68E6SYS- 99/°GZ$ 09Z'8v$ ZLL'o8Lg G0E'9v8$ ON 40 44093 SNI 3OVOLH0OW HLIHOMNIO
%lG9EE  %.15°9¢€ 0% 6£2'08% LL8'EL8'eS G8G'sel'L$ ¥68'992'C$ ONI ANVdINOD JONVHNSNI JINL
%8L°0-  %9C€S EV1'9G9°L$ LEV'VCS- OLL'L0V$- zeS'LOVS 0€€'Y90°e$ ON OO SNI TVILNIAISTH ALNVHVYNO A3LINN
%l Ll %l9°96 62.°'G99% €L0'veas- 091°299% L0L°1€5°C$ ree'Lyv'es SNI FJOVOLHON TVILNIAISTH HIHOMNIO
%NYSEE  %lCLE 861°L€1L$ LL1'Yv1$ GoY'9LES €€9°098% 192°CceL'e$ dNOD ALININIANI O1HOW ALNVHVYNO A3LINN
%8€19  %8¥L9 8€9'G$ GLL1LGS €L¥'GS1$- 9v¥'685°€$ 12¥'119°G$ 0O IONVHNSSY IDVOLHOW NISNOOSEM
%V¥Z'6 %96'S1 ¥26°285$ 8¥.'G$- 829'6%- 89/°/18% ¥0£'089°8$ NOILVHOdHOO ALNVYHVNO NIY3INY
%EBYE  %E6'GL LELTYTYS 0,9'661% v8LEELS €81'€9z'c$ 1G8'v2E0LS dd00 FONVHNSNI ALNVHVYNO AVId1
%9C'€ %CC'€S GGe'/81°9% 0$ orL'66L$ 260°502$ LES'Y8ECLS ONI ALNVHVNO LN3ISSH
%96'GC  %8€'G9 €6.°/1v0'8$ 899°L$- 6L.LC2ES- 826'729'G$ 168°L1Y'02$ d31LVdOddOONI IDONVHNSSY XTHIA
%89S  %LOLEL  9LP'ELO'LCS €60°585$ 655 L67°1L$ 1G€'696°CL$ 610°625°L2$ 0O SNI AOVOLHON SHOLSIANI
%8888  %09/9C 92Z°LE0'0EES 96€'901'6$ ¥61'€50°89% 816°299'98% G08'299'181$ ANVAINOD FONVHNSNI 3OVOLHON INd
%6099 %lL'LL 966°'060°CY$ L02°¢€8L°L$ 8¥Z'1E0'6LS ¥01°290'28$ 9¥.°L¥9'G8LS ANVAINOD FONVHNSNI FOVOLHON OITand3d
%6510 %9l°L6 0€0°2€0°02$- v¥2°02.'8$ vOv'Ly9'91L$ €22°198'691$ 909°LLL'C6LS ONI' ALNVHVNO NVIAvYH
%C90S  %S9°¢9 1G0°0€6°vES 259'881$ €G2'89¢€9% 0L LYL'OVLS G8Y'20Y'062$ OO SNI TVILN3AISTH ALNVHVNO A3LINN
%G9'6Y  %96°LE 162'82.L2G%- 869°218% 8vE'GY.LS 9G5°9/¥'9VL$ 16G'8.1°862% dd00 FONVHNSNI FOVOLHON HIHOMNIO
%l9VL  %0SL.L 6L1°LLYS- ¥2Z'a8Z'L$ LGLLYG'ILS ¥¥1°9/9°€0€$ 066°066°877$ dd00 FONVHNSNI ALNVYHVNO FJOVOLHON

Ollvd
SSO1
aNdl

ollvd
SSO1

INH3IS3H
a3avo1l AODNIONILNOD

INH3IS3H

dN4gl

1INOSSI|A U]

INH3IS3H
WIVT1D
ONIANVLS1NO divVd S3SSO’1

d3aNdgvd
NNIN3dd

JNVN ANVdJINOD

GT0Z-986T SIea A 104 Auedwo) Ag Arewwung
ssauisng Auesens) abebliol [enuapisay



%¥S'G8 %6E L1 G90'v98°/81°'GZ$ LEE'EICTES' LS 699°9G.°08C°CLS 661'8L6°L¥C'898 6.0°CSLvYY L6$ V101
%.6°LEL-  %99°¢0L- 629°G$ 622°G$- 0L102$- 0$ 00Z'6L$ dd00 SNI SYO 8 ALH43d0Odd FTOVNNId
%SS°19 %00°S8 vze'gL$ 0$ G0.'6E$ 18€'8$ Gz1'8L$ dd0D SNI LNVHVYNO JI1H10313 TVHINTO
%SC'G91 %€S 6.1 Ly v8$ 80€'6L$ 286°205°L$- GE8'09Y'C$ ¥Ze’165$ OO SNI ALTVNSYO AL34VS NVOIHINV
%80°01 %8S5°CE G86'€LLS ¥8.°€1L2Z$- 891 ‘0te$- 616°L€SS 9e€’€LL$ dd0OO SNI ALINDT INOH HLHOMNIO
%6 V. %6616 6.2'v2C$ OvE9LLS- 0vS'€e8'v$- L06°061°9% €9.'992°L$ dd0D SNI ALTVNSYO ¥ ALd3d0dd Mv3ad
%89V %88 2.6°,00C$ L0EY$ 196°99% 000°L¥$ 8EY'L6€CS ANVAINOD FJONVHNSSY JOVOLHON INd
%8965 %Cl Ll 981'082'c$ GLL'vz$ GG1'620°L$- 699'281v$ zLz'ece’ss ONI ‘00 IONVHNSNI ALINDI SHOLSIANI
%60°8¢1 %66°LL1L €22'vv8'C$ 6LL'6.$ ov1L'952$ 258'696'9% 026'669°'G$ NOILVHOdHd0OD FONVHNSNI O4
%.,2C°0S %09°Lv . 1G0°L09°CY$ 000°€L¥$- 000'6.2°6$- 1€2'€92.°CL$ ¥G1'601L°9$ ANVYdINOD FONVHNSNI INd
%9.°¢¢ %9.°¢¢ 0% 0% 0$ €v2°02L°C$ G69°GLLCLS dd00O SNI O1HON 1VILNIAISTY FLVAILd
%8L LY %69°€8 ¥9.'GLv'G$ 000°00Z$ 122'G50'C$ zel'eozes 98G'v90°€L$ NOILVHOdHOO FJONVHNSSY JION
%56°C8 %G8°9G1 192°¢60°€L$ 000°901$ 812911°L% 2L0's18'9¢ v0L'8LL°LLS 10dVI N 40 OO SNI 9140W 2I79nd3yd
%6V 99 %6991 666°219°/2% 000°565$ v¥9°661°G$ 182'se€'8$ eveLLo'ees OO IONVHNSNI IONVITIV TVNOILVYN
%9€°68 %1¥8LZ8 669°09.°G9Z$ Z18'asy L$- ¥G€'688'81$ €61°GZLVL$ 6v.°,86°GES 00 ALNVHVNO 1VILN3IAISTH
%¥CL %SE LY 8€2'€91°/2$ €LE°LY$ L¥9'1L€9$ 906°¢S$ ¥80°€16'85$ dd00 IONVHNSNI IOVOLHON TVYNOILVYN
%9.°192 %9.2°192 0$ 8¥.°089°G$ G68'809°05.$ OvL'6LLLLLS LoE'8Y6'ELLS ONI ANVdINOD FONVHNSNI JINL
%60°96 %EV 1L 8.¥'9€9'GES- €€9°16.°2$ ¥6.°0L9'v$ 9€8'8ZY'LELS €0ELOS'YPLS ON 40 4403 SNI 39VOLH0OW HLIHOMNIO
%.9°CCL %LL'LCL I{ANACANES 002'60.°G$ 866°'€96'89%- 901°255°18€$ €L1°GLP'65CS OO IONVHNSSY F9VOLHOIN NISNODSIM
%8619 %0168 Gl9°/86'651% 909'9¥5°2G$ G80'92.'69% v¥.'62€'8€CS 8.£°226'685$ ON OO SNI IN3AISTH ALNVHVNO d3LINN
%8.L°0C) %CLELL €15'¥SE6YS$- 80G'95¢'8$ v22°2,9°6€L$ G61°9YZ'0€9$ 608°L.EYY9$  SNI ADVOLHON TVILNIAISTY HLHOMNID
%00°€ %96°CS €62°€¥5'09¢€$ 000‘02e’L$ o9ve'CLZ9L$ 9L6'v9Lv$ 626'819°12.$ ONI ALNVHVND LN3ISET
%¥8 vl %8L 11 ¥GG'9ZY$- 2sz'L101$ Lv.'286%- 82¥'€92°201$ 029'v05'92.$ NOILVHOdHOO ALNVHVNO NIY3INY
%E0LL %EL 0V ¥81°0€2°9¥C$ G¥1°G88$- 662°L2£°€6$- LEO'SLZ'666$ 08€'8¥0°818% d31VHOddOONI IONVHNSSY X3IH3IA
%.8°801 %S0°CL oLv'eLe'ees L9Y'610°6$ Zre'6.L5'¥0LS 12€'869°158% 120°202°988% dNOO NINIANI LHONW ALNYHVYNO A3LINN
%¥E 99 %66 LY €0G'SEELGL LS €68'99%- zcLiLLoeLs 088'617°'€98% LEVLLLOLY LS OO SNI AOVOLHON SHOLSIANI
%l1°901 %L1 'SV LLE1BI'E00°LS  LGE'6EY'BCS v.¥'619°€VSS 8LG'v6v'€8L'C§ €0V LYS68G'CS dd0O FONVHNSNI ALNVHVNO aVIdLl
%l L8 %€8'86 819'2£6'566$ 000CL0°LL$ 990°/€G°092°L$ 8€¥'92L'€/S'G$  08S'L6V'00S'8S 0O FONVANSNI 39VOLHON DITdNd3d
%9EVLL %80°28¢ ¥8€'€C1'685°0¢$ 90S'C9Y°2LG9% 6¥6°928°900'9¢ GE€8'CE9'G96'9$  000°2G5¥'8L6°LLE  ANVAINOD FONVHNSNI IDVOLHOWN IINd
%E€E99 %666/ G18'659'09.°L$  G8Z'0EY'GLS- 620°L¥0'S9Y$ GLEYSL'960'88  89L°LYY'¥88°CLE OO SNI TVILNIAISTH ALNVHVNO A3LINN
%66°€6 %S€ 001 L19'786'606$ G0E'/8€E'108S 0S0°62.Z6L°LS  6¥9'9.2°/9%° LIS GS0°CL8LZE VLS ONI' ALNVHVNO NVIAVYH
%68°0L %Ll 'Ly 908°/¥5°209'€$-  1969L2°9L$ 19/°0¥9°G6S$ €68°099'907°0L$ 61L2°029°€¥S'GLS dd09 SNI 3OVOLHON HIHOMNIO
%.G°€8 %988 6.8°C€5°0/2°L$  000'62S‘¥8LS GZ6'896'€0LL$ LZG'LyL'09L'6LS 08L°296°G8L°GZ$ dd09 SNI ALNVHVNO FOVOLHON

ollvd
SSOT13NdlL d3IAavo

Oollvd
SSO1

INH3IS3H

ADNIONILNOD INIISTY dNdl

ING3IS3d NIVTO

ONIANV1SLNO

divd S3SSOT

d3aNdgvd
NNINFdd

JNVN ANVdJNOD

GT0Z-986T Stea A 104 Auedwo) Ag Arewwung
apImAnuUNo0) ssauisng Ajuesens) abelio [enuspissy



58



Insurance Consumer Hotline

Contact DIFP’s Insurance Consumer Hotline
if you have questions about your insurance policy
or to file a complaint against an
insurance company or agent:

difp.mo.gov
800-726-7390

DIFP

Department of Insurance,
Financial Institutions &
Professional Registration

Harry S Truman Building, Room 530
301 W. High St.
PO Box 690
Jefferson City, MO 65102

October 2016
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