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ANNUAL STATEMENT FOR THE YEAR 2015 OF THE BLUE CROSS AND BLUE SHIELD OF KANSAS CITY

ASSETS
Curtent Yomr Prior Year
1 2 3 4
Hel Admitied Assels Nel Admiad
Assols Nonatmitied Avsets {Cols.1.2) Anssty
1. Bonde {Schertda D1 378, 374.000 376,374 000 35 472 .b68
2 Siochs [Scheduls D)
2.1 Preferad tlocks 170944 1709454 3,142,854
220 stocks J26, 00T 43 12,027 49 351,838 815
3. Morgage loans on real estate {Sehedule B)
A4 Fusl 4ans Ji] D
32 Gther than it kenn p g
4, Resl estalo {Sthedyle AY
4.1 Properiics necupled by tha compeny (2ea
3 b 25,580,642 25,568,642 7,031,708
4.2 Properbes held lor the production of income
{less 3 ] /] 1]
4 3 Propertas held tor solo {lose
s . . 1] /]
5. Cash{$ [1.402,719) , Scheduls E-Port 1), cash squivalents
(3 0 , Scheoule E-Part 2) and sholt.term
investments {$ .29, 506 953 , Schedule DAY 28,024,234 28,08 24 6, 106,277
8. Ci 1 toans {inclixding $ Premium notes) 1} [}
7. Dehatves (Schedyle D#L 0 o {)]
8. Other Invesicd ssets (Scheduln BA} 114,995, 65¢ T 734,825 107,260,829 50,145,858
8. Receivables for T?.462 T1.482 510,676
0. lending reh ¢ eotalom) pssets {Schadule DLL ) ]
11, Aggrogats wite-uns for Invesied nmets g D 0 0
12.  Sublolals, cash and invesied asacts (Linas 140 11} 272,714 985 T.334.5 555,040, 60 797,300,024
13. Titeptants e 3 ged off {for THle &
only) ] [+}
14, lavestmeni incoma due and 2,100, 195 2,100,195 215,71
15,  Promiums and conaldernbions;
15.1 Unsodaeind prems and agents” bal n the courss of
33,556,091 33.59%.091 45,028 31
15.2 Oet [ , ngenty’ axd Iments booked but
deferrad and not yel due {1 g 3 L
It unk \] ] /]
1534 d retospecin [t 71,58 )jand
subjeel to red naton {§ ) 71,98 71.500 P
16. Asnsurance:
R} from 10,5092, 40 20,992,490 25.225 69)
18.2 Funds hoid by o dep with rek nanes b )
162 Other bie under rek cts )] D
17, Amaynts recolvable relabng o d plana 82,543,750 82,543,790 78 401,082
18.1 Cumerd facom and forcign incoma tax hia &hd & 1] 10,302.22
18.2 Net dalomed Loy asset, 18,768,303 16.786.3 900 325
19, Guaranty funds recarvable or on depost D 1]
m, E» e date D equip and som B, 121,530 5,948,135 2,715 3% 2,906 659
21, Fwr =nd equipment, inchading heaith care defivery sasets
(s b 2 083,577 2,063,377 '] ]
22, Net adjusimant in assets and lisbillies due ko joreipn raies ] ]
23, Rocelvables from parenl, und afféiat 2,000,999 | o 2,045,028 1,035,573 3,070,265
M, Hesthcaro{$ .. 29,007,216 ) and ciher amounts recevVaii.. |—m.wn—53,918, 250 508,599 52,930,799 A2, 57 496
25, Apgregais wnts-ins lor other-thannvesied assets 15,731,652 14,718,852 1,813, 0 28 451
26, Yool masets exduding S A s, Segrogaied Actounts gnd
Protacied Cell Accounts (Lines 12 10 25) 1, 441,761,410 2,804,674 1. 108,866,736 1,008,071, 635
2. From S Accounts, Segregatedt Accounts and Piglected
Cel a2 1]
20, Tolol {iines 28 snd 271 1 141.768.410 12 894,674 1,100.866.738 1.008,071.695 |
D )}
b 4]
D p
pags 1] n 1]
1 1] 0 [}
Presmid expenses, 9,48, 19 9,078,119 ] o
502, Other J55ets non-2dmtted 2,098,593 2,098,513 ] 0
503 Retundable s1ate sncote 1t i} ] 28 451
. Summory of rentaining wita-ns for Line 25 fom overfiow paga 1,755 0ao 2 742 000 1,013 000 ¥}
15 73 652 14 710,657 1,013 00 2451
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ANNUAL STATEMENT FOR THE YEAR 2015 OF THE BLUE CROSS AND BLUE SHIELD OF KANSAS CITY

LIABILITIES, CAPITAL AND SURPLUS

Currant Yeu Prar Yeor
1 2 3 &
Covared Uncovesed Total Telat
1. Claims wipakd {less 3 ceded) Lo 153,030,212 150,630,252 138, 304,048
2. Argued medicsl incontive pool and bonus & 00 26,000 251,231
3. Unpeid claims 5.368 696 6,366, 698 5.927 263
4. Aggmgaie hualth pokcy raservaa, including the Nebitty of
¥ e 1085724 for mediea! loss raio tebinia per tha Public
Haslth Service Act 6877529 B3.775.289 65,771,715
5. Aggtegsin lita potcy o 0
4 P 1 dp eerves D 0
7. Aggiegsie health claim 125 571,297 54,118
L} ¥ n 30.38) 17 3,503,217 25,043 495
8, G lexp duo or d AT 853,548 47,859,519 55.150.T1
104 Curwnt edwes? exd foraign Inuoms Lax payatle and lnlere st thateon fnshuding
] en captal gams (& 14,500,513 14,500,513 209,131
10.2 Hot deferred tax Ratibty - »
11. Ceded 1 yabl 3.0 L XS] 156.709
12, Amounts withhald of retaind for he i ot ethers 835,94 255,944 435,733
13, Rematances snd Aema pot 9% 160 558, 150 1,360,813
14, Borrowed maney (nchuding $ 4,000,000 ) and
Intecest hareon § {inchading
s e 8 000000 4000 000 34,500,000
15. Athounts dus to parent, subsidiaries and ofkoles A.179, 047 8 .179.047 16,169,518
18 o k] 1]
7. Poynbia for 6 118 M. e 595,504
18, Peynbie for landing p )}
15. Funds heid under reinsurance reabes {with §
iy , 3
and$ redibed ? g
20. Rei In sth d snd Bed (3 )]
1] 1]
21, Hel odustments in acsels snd fahtities dus 10 foreign exchangs mios ] ]
22 Lisbillty for nenounts hekd undar dans. oF 34 19 T M1, 11,918,134
23, Aggregais wriedns for other liabilties {i 0%
cument} 113,603,844 373,610,854 341,273 071
24. Total labNities {Linos 1 to 231 545.5%0.003 548 690,203 506,022 485
25, Aggregate wme.iny dor spacial surplus lunds XXX, X, 22,603,000 23,500,000
28 L capiial stock 2N JHX )]
27 caplal stach XXX, 00 ']
20. Groas pakiinand surplus U X0,
29, Suplus nolss JORX, 0K ']
30. aggregate wme-ns for otherdhan-special muplus tunds XXX X3¢ 1,000,000 1,000,000
31 Unassigned $unds {surphrs) XXX JOUX 539,575,853 477,249,210
32, Less reatury sioch, i cos:
a2 Shiten {vsiua included n Line 28
s \ X, 06X, [}
22 shares pralemed {value inchided In Line 27
3 i XL X 0
33 Toral copital and sphus {Unes 25 o 31 minve Line 32) XK i o B 552,175,853 502,049,210
3 Tota inbltiey, enpuinl and swplus [Lines 24 and 33) Pt ANX 1.108.256.7% 1.008.071.095
OETALS OF WRITE 43
2301, Unfunoed posi-relizeent benelil obligation 121 205 a2t 121 205,41 111,380,982
2302, Atciued suppiemenlal retiresent plan Jiabi by, 27,103 102 704,102 14,849,125
2303, Acciued pension plan Diabidity, 12,310,410 12,310, 410 15,709,607
2390, Summary of remaining write-ns for Line 23 from overfiow page 12 %650 12,995,511 5.%.1.147
2385. Tolals |Lines 2301 Uvough 2303 pius 2398) {Line 23 sbove) 37361 84 11.613.84 W1.275.4010
2501, ACA Seclion 9010 Fea - 2034 data year, XXX XXX, 23,800,000
2502. ACA Section 9GM0 Fas - 2015 dala year XXX, XX, 22,600,000 ]
2503, ET 00 [}
2588, Summary of remaining write-ins for Line 25 from averflow page 2AX X300 ] ]
2595 Tetals (Lires 2501 2503 2558 25 obewa) xxx 200X 22 600.000 21.800.000
3001. Stalmory reserve XXX, XXX 1,000,000 1,000,500
002 XXX, KL
3o03. XXX, XA
1090. Summaery of remsining wrilg-ins for Line 30 rom overlow page XX ___ XXX b 4]
3099 Totols [Lines 3001 through 3603 phas 15 {ting 30 nbove) XXX Axn 1.000.000 1.000.000
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ANNUAL STATEMENT FOR THE YEAR 2016 OF THE BLUE CROSS AND BLUE SHIELD OF KANSAS CITY

STATEMENT OF REVENUE AND EXPENSES

Cument Yaar Prici Year
Unw:mud Lz__-m r:u
1 M Montna XXX, 4.375.757 4,358,201
2. Ned premiun bizome 13 0 ponhesith pr intom MK, 14055002 | 139 60070
3. Chamge It uneamed premiiin reaanes ind resecve for raka cradits. XN {8.090,140) 10,247 995
4. Foa.lorservce (netof $ dical ) MO o
5. Rihk bo.¢ 8 ]
& Apgregala wide-ine for cihes health rare relaled ravenues XNX ] "
7. Aggregate wits-dne for othar non-haalth XX, ] [}
a4 Tolal revenues (Lines 210 7) XX 1.484,765.12 X 3, M7 879,765
Hospiial snd Medicat:
9. Hoap ) banefi 1,117,509 309 |.......] 051 260, 048
0. Other protessional services ]
1. Outsite 1]
12, Esnarjeiity oom snd out-ot-area X,552,1% 26, 242 554
13. P drups 174,549,012 167 66, 659
14, Aggregeis writs-ina for other hoaptal snd ] ] ]
15, Incentive podl, withbold aduuatments dnd bonus 5,310 110,89
18, Subiboiad (L § 1o 15) o 1,223,448 449 1. 245.00 1%
Loss:
17, Metrek A8 453,287 B, 75,657
18, Tets) hospitel and mecheal (Lines 16 minus 17) 2 1,218,543, 162 J, 206,124 4%
19, Non-haohh chaims {nol). ]
20, Clans adh P 9 s 19,109,234 cont in B3, 118,071 79,261,662
21, General 131,254 863 .. 350, 771,003
22, Ircrosse i resatvos fov life end wnd health '
5 i n for Bfs only). 15085 515] 11,2312
N, Taln g fLhnes 10 %h 22) b 1.465.2719 400 | ... 456,701,121
24, Mol undarwiting gakn or Pose) (Unes B minus 13) JXX, 18,409, 242 {108,500 358,
5. Nel lnvestent income eamed (Exhibil of Net tnvestment income, Line 173 W7.17.514 18,31 512
26. Mot roetznd capital gaina {lasses) leas capital gains tax of § 2,490,439 12,914 039} 7.961 565
27, Metivmstment goina (lostas) [Lines 25 phus 28) g 1,258,539 N 373007
28, Mel gain of (loas} rom agents’ of premium bal ed ot [[ t d
3 ] pod off 3 n 1] L]
29. Apgrogate wiiledns for other intotms of 1] 13,594 2.5
30. Nelincoma or (loss]} sfior capiial gains kxx and before all olher ledem Neoms mies
(Lines 24 plus I7 phus 28 plus 29) b o7d 32,142,188 184 807,295}
31 Federal and koreign mcome toaey d XXX, .50 58 2,112,128}
32. M\ inoome (low) {Unes 30 mins 31} x4 {5,774 253 (82 895 170}
IDETAILS OF WRITEJANS
0801, 30 ]
oen2. g (H
0603, XNK a
0690, Summary of remainkeg wrile-ins for Lina 8 kom overfiow page XxK p 9
0699 Tolals st h 0803 8 § above’ o 1] [}
avot. XX 1]
oz XK 1]
arol. XXX )]
aren. § o g for Ling 7 Irom ovesfiow page XXX, | g
0790 Tolals Linen D701 through 0703 plus O798) {Line 7 sbova) 000 ] ]
1401, D
1902, 1]
1402. [\
1498, Summuy of remaining witte-Ing for Line 14 Fom e B p 0
1499 Tolsls {Linos 1401 though 1403 phus 1408} {Ling 14 sbovs) 0 9 0
2001. [ntercocpany interest {3.921) 20,15
2902, Oihar Rever 1.8 At2
2903
2998, Summasy of ramaining write-ins %ar Line 29 irom overfiow page I ] b
2990. Totsh iLines 2301 through 2003 phrs 2868) {Line 26 sbova) [ 3.582) 2.0
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ANNUAL STATEMENT FOR THE YEAR 2015 OF THE BLUE CROSS AND BLUE SHIELD OF KANSAS CITY

STATEMENT OF REVENUE AND EXPENSES (Continued)

Cunant Year PrE_zv_e-r_
CAPITAL & SURPLUS ACCOUNT

3. Capaal and surplus prior reportng yosr 02,049, 290 510,223 512
34, Nellncoma or (loas} rom Line 32 15,774,559 £83 435, 170)
35, Change in vaksation basis of aggrogatn polcy and claim teser p
36, Change innatunreakzed cagital gains (lsses) foas capital gaina tax of AT20477 53,158,997 {7,407 003)
37. Changa in net wereskzed foreign exchanga capital gain or (inse) 0
38, Change in net dedasrod Income bax 21,978,259 116,790,428
35. Changein d d asaats 111.819,482) 20,99 915
40. Chungein ond ] o
d1.  Change in trensury stock ] ]
42, Changa in suplus noma 1]
A O » affact of ch g 1 0 P P - ] D

44.  Capilal Changes:
44,1 Paid in 0 ]
44.2 Tmnsltemmod from suiphus {Siock Dividend) ]
443 o surplus p

45, Surphes ndjustments:

45,1 Paid In -} ]
45.2 Transfarred o capital {S\och. Dividend) I} ]
45.3 Transierrod from capdel i}
46. Divdends to ssothhok 0
47, Aggregote wila-ing for gains or { ) iy ourpiy 2505221 X421 58
48, Nei chengein capital and mymnios (Linas 34 ta 47) 40,126,543 1100184, 302)
49, it wrvd end of repos r 33 48 552.175.853 302,049.219

DETAILS OF WRITEINS
4701, Chamys in suppleaenia) ratiredenl Jiability, (3,734,184} 1,163 854
4702.  Change in pansion liobifaly. 9,967,139 [9,977.437)
4703, Chand in rokiren sodical Leowlil Jiabibely, {2.399.284) {2.024,003)
4798.  Sumwnary of remaining wineana 1or Lina A7 from overfiow page {1,250, 459) 121.583,660)
4709 Tolals (Lines 4701 o 4703 plus 4798) [Line 47 dbove| 2,588 22 152 421 586)

00005



ANNUAL STATEMENT FOR THE YEAR 2015 OF THE BLUE CROSS AND BLUE SHIELD OF KANSAS CITY

CASH FLOW

1 2
Cash trom Operations Cuirest Yaar Prior Yeer
1 F nal of rek 1,486, 150,003 | 9.350,550,211
2. Nall Ineewres 19,912,508 19,651, 2
. Misceit Income g1 ae (180, 21|
4. Total (Linas ¥ through 3} 1,505, 202 305 |, 970,087, 02
5. Benoit and lose reloted 1,280,182 306 |...___V.42,402, 775
8. Hettrmnsiers to Sepaote Accounts, Segregated A ta ang Cod A 1
7. C , exp pald and ogyregsis wris-ns for 385,972,557 25,282, 59
8. Dmidends paid to policy p
9. Foderal ond foreign income tazes pard { d) ol of § tx on eapatal gaing 12,01 372 14,326 156
10, Yotat {Lines & through B) 1,475 778 815 1,507, 041,040
1. Net cash from opemticns (Line 4 minus Lina 10} 2,515,600 {122,579 828)]
Cash from Investments
12. Proceeds from mvestimenis sold, maluesd or repsid;
12.1 Bones Jpa 626,9% Af2, 410,538
122 Stocky 95,37 .98 79.979.5
12.3 Morignge loany 9
124 fesl eatnio 0 D
12.5 Othar | d atsety 4,057 408 1]
12.8 Hel gaine or (Iosses] on cash, coth squivaiants wnd shor-Lem 1,999 1,944
12.7 Miscoly P 0 159 458
12.8 Tolal invesimen proceeds (Lineas 12,1 t0 12.7) 400,684 M7 52 717,088
13. Cosl of Investments ocquered (long-lerm only):
13.1 Bonca 325,905,430 | 433,775,687
3.2 Stocks 5 &N 12 .434, 185
3.3 Motigsg ) P
13.4 Real estain 250063 7.542. 7m0
15 Other investod assats 22 758,048 2.57%
13.6 Miscellonecus applcations 35,112 3
3.7 Tolai nveatmants scquired (Lines 13.1 Ib 13.8) A0 T 05 513 45,202
14. Nat {d 11! Ioans and ium noles ] ]
15. Mat cosh kom kwesiments (Line 12.0 minus Line 1.7 minus Line 14) 355,552 9 732.8%
Cash from Fi ing and Miscel
16. Cauh provided (applied):
16.1 Surpius hotes, capial noles 0 ]
16.2 Capitel snd pakd in surplus, less trenaury siock 1] D
183 B ants 126,500,000) H.500.000
18.4 Net depoarts on depos-type contracts snd cther maurance ]
16.5 O by 1 ik nokd a n
16.8 Other cash (opphad 13 {65,735 $1,801 609
7. Netcash fom and mi {Unas 18.1 40 18.4 minus Line 18.5 pivs Line 18 8) 18.034.5) 46,301 908
RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT.TERM INVESTMENTS
18, Mat change in cash, cash equevalents and shart-temm invesiments (Ling 19, plus Lines 15 and 17} 21 .87 9% {28,945 ,298)
19. Cash, cash aquiveients and short. term investmenis:
19.1 Beginning of year 6,187 33,13 570
19.2 End of year {Line 18 pivs Line 191} 8.024523‘ 4.188. 217
00006



[1]]

00 ] [] [] [] [] WP s VT RS I FORE VOOV WA U WROL  pagt
00( 0 L) L] L = afud sogsen o £1 SurY 0y B s oy s B ARLLTS gty
Y0
.
A AL e
[] K 300K X R X O 00X
q XX 200C 00( 00( 00C XA 00K
2000 20¢ 000 00 200( Eir 00X
WL 0C 00( 2000 00 XXX 00K
et 2000 300( Lt 00, XXX oK
200 ? g L]
os g — T ol IO SAD B3] T AUTY Dy Busduiil DUNIEWS ) ANAUTE =
000 wso
ARX -
00 g
SNTFILAM 20 SV
[} [] [] it [] T TR OF oL PF] Pva L #iqY (50 % WIS v s N PL |
L a a 0 TE o 0T 80L'&0) Uz o 41 P evoprEep Aepmapn poL T
2000 200¢ 2100 00 XX sy ey pr
%0C focer 09T A T IGO0 D) SR BT |7
wrErn ST — 0w
= R 4 PR D {6 G 4
Baerys toraadl 1uncisnpr TUSN) B
) 2000 XX 0K A Wirdgd APIUON gy
o 1T 01105 1% PTI5 0T &1 s gy IR} P p B
XAX g g L™
0! L OB B [l 4 It v o) PR 5
0 o5 RO snLEg U AURSTE NN DO 1000 BARBY  yy
J00L [ oW U i T fop R~ eitDltSy ¢
X0( SR Bny mptmug )
XK [ TO Pl s Asd ez 1
K00 TRums: BRA) T
0L tom deso g
300 g [N R 4 SR NG 5. haten i |
[} o'W | L . HECra'$30"L 5 1908 1 sy ROy L
-5 000 '+ o Gu 1 B — TIRIUA P P B Moty St i ta-ayre ety
0! S0 I B0 X B eRDuUtDy
00 UMM
000 L]
T PN AN IG0s) T
*aa e e ‘.!ivﬁ-ii-ﬁgﬁi..ﬂ!n T
$10'000° 4C [ — 751 1Ew'€10'1 dmn )
AEOHON ] L) T wewepdng [T
o0 ey i ;]
sesiophi mngd
f e [T E )

] g ¥ 4 4
SSANISNE 40 S3NIT A8 SNOLLYYIJO 40 SISATYNY
ALID SVSNYY 40 G13IHS SNTE ANV SS0Y¥D 3N19 FHL 40 5102 HVAA FHL HOL LNIWALVIS IVANNY

00007



[}

‘M

o

& &3 &Y b T Ge ¥ “Tizo v 9% 250 67 | T G Wi SEBL o1 ]
| — Apensesdisado g
o "n
08 Y | 2P SBL K {es0' 1} PETR 26 (@ubnaig | Sy MRS WY
TG 5'IET e B i wweoy S0
T TI-0XNNL
i DOP - AN AL
flgc i o N U g yireey esloddur) peepey
¥ e 7Y
009 O FHE 0T mag
B2 1L 19 s Yy dng n
an‘wrags | wur'T (260°1) 1547088 GI0°1 ut o]
[T Cees W3] | Py [ B ] FIUT 10 v
Saxny O] ! resg
wnamed N
) 4 £ | )

SWNIWSEd - + 18V

LIgIHX3 LINJWLSIANI ANV ONILRIMYIANN

ALID SYSNYY 20 GT3IHS 31118 GNV SS0UD 3N78 3HL 40 5L0T YV3AA 3H1 YO LINSHILVIS TVONNY

00008



Pemadze |34 DU LR Of SESUCADT 1O SURDY § seprey ot

[ 0 [] 0 [ [1] [ [ g 5t [ TR IR ) AW PRI T b
[] @2 B 58 [] [ 0/} 559 082 [ [T T 0585y [N €59 I WL b PHTZI
[ 186" ¥00°T 0 [ 0 [1] [1] 0 oL DKL 92 9F (L] T ZL
r— b iy g r ¢ [ g —i%es 92) (255" 2} oYz ZH
[ a— 2 W [y 0 [F'13g: 014 7 [ = BT e'eY DA | 68 LN EZE'T Rng 12
SROUNQ POLITMY T
] ] [] 0 [] 1] [] [] [] ]
ek jopd " )¢ requmeD s st} &GS 13
o [1} a [ ] ' L} [} 162" B9 37414 apek )il S IIg PUR OO0 SARIESU} R PR POTUIGY ) |
1} 0 4 C D q q o Hyons 118 51 PN YE
[ o 4 ¥ 7 g ¥ - [} 3 Py HLe
T 4 4 1y [y g a 'm [ T L [ CEL]
[y [} [} L3 [ T [} [ (TN 118, e L'
GZ 1M oy mok sopd 'L § ronuaaig SAISEM UG
a0 [ N 'y il LR Y GV 85 5L 990 v0E BT N Y
q ¥ ' ) [ [} [ [ ) 3 POPR SaUBMIUNY £F
i) ¢ q F 1] ¥ 1] [ BS'& 0560 PRUNISY FUANTUTY 7D
i BT US'TE G [ HO 06 8 1 L'y EYE0'Y [ T 90 I T b 18
W2 Ueg oy swed sopd |G ARUITRG Rkt W) R
Fi] ek
REDLES '4E T o ) A L
L o' L 1ay 9 20y o 80 Te} swamcom eeagem; PHD
(1124 00 ek Juaung STIL0 DUR E0cd SARHEIRI) IR PINETY G
T 7 ¥ v 3 ] [ | — Z'E x4 Y
[} [ [ [ ] [} 1 ] ) POGID SIS £F
1] P o T
firAY. o 4 V. oy pe2q LY
0T R WA JURINS ') € 1O SANEE UWRTD ¥
T | 1} 1 [r2:004 Y4 0 000" Sy’ L 15+ X Y 049" £5 14 v k) WH YL
['; [ [ - 1] [ 1y [ 0 [ poped W CT
[ T [ [y 1 ) ¥ [ 0 ) pounsse ey T
1 B90°80r ‘€% ] [4 XEIW'ST 0 000" v LI T BN o | (SEYESL PaRd 1T
YT L utep ek jkans | § 19qUArS0g AT WD T
2294 &' eTWOG pust Moo $ajuil JESPAL A T
o |wre'e [ [} oL SE [) Er'EEH 26605 'EY artyT e EInI PH L
196" 00" B I LR 1% 4 ! = T}
L3 1267 HZ
Ky e o w0 B ST o' o8N T05°65 EF CER 190TIEE | T WDER ) a1y
— I —— el s Snp speuse |
[T AR WRPAY uad Spneg R %0 REREING (E20yy wRL
nxeaL WA WL W v, [ L] DIEERER » pepdnoy}
woloia oagumpdue)
e
8 ] 3 ] s ) 2 3 z i

"AVIA IH1 ONIUNG OFEENONI SNV 10 - ¢ LEVd
LI9IHX3 INFWLSIANI ANV ONILLIMMYHIANN

ALID SYSNYX 40 GT13IHS SN ONV SSOMD 30718 IHL 40 5102 ¥VAA 3HL YO ANFWILYLS TVANNY

00009



10

@0 oY & ] 7 6 &r 2 ] [T orore 90 06 B (=4 T

] 1] 7 0 ¢ 1] 4] g 1] PO -

[ g [ I & ¢ ¥ [ i P T

[ R A 1 [ 35 X r 00DSEX° 1 S BONE 5 05 Ry 6K Pesg Ly
TVIOL ¥

[ g r [ o g ¢ g L N

¢ pepm HtC

¢ xmued TC

1) g it
PUOQETART) PUT SUIRT) P i ARAMEA SRINGWY ¢

[ e - . 1 S IF amoe [ I0R’Y w'NeS €6 Er LE6H O YT

[ L] TRy

g B T

58" 50 6 B9 a'0s’y SOUTET | EEEEN LS8N g 1T
:POCRIY INq PRI T

QUmET T [14 [Fag 4 [ oAl B BF V'S £E'7'S1 vl

@ paoe e Ch

[ B o4 T

=T 1 ol [0 ) 050 (57 IE1en's EO A5 54 a1
o oy o SR U pAROURY -y

[T [t ey i SEag TR0 L9 — pameping (PR [
=0 WX oRiL AX 1L i) ueeA [ expmy PUR IR IoH)
sonkordary Lo ]
1e18pay
8 ] L 9 g ¥ 3 z '

HVYIA LNIHYND 40 ANS ALMIBVIT SIMIVID - VZ LHvd

LIGIHX3 ANJWLSIANI NV ONILLIMMAEIANN
ALID SYSNVH 30 QI31HS 311G ONV SSOMD 31718 JHL 40 SHZ ¥VIA SHL O ININILVIS TVINNY

00010



PItuadns I 10U SRped of DR IO BB ] Py (@
EIG 198 513 [T @l &1 K€L e LN el 10 £ 1001995 TZ1+14+006 300 1 WVPL L1
162 650 15T 000" 114 TIVOq PUT TO0Y BATMEOU RIDSR 74
o L YINOU-Uok SO 4L
o L v e gL U6 & L7 1 18} sax 0L
SV ErTTT | SEIEN ort* 262 EF 1 L1670 -4 11 g N} e e 19 0t | SAUTY EOINSIeN g
EOSTT | WU | MR 1629 Sr et SO LN weyeal 8
a | Praey - X AL L
' [ 1-IAXSIL 9
IR WS ES'O® IELE 178 -oummn 1} <41 14 VB NGOUSE ARPH ER0AaCuE mopey G
¢ 4 IO VORA Y
wrery | BRIS5Y ze'Rr' 085'S [l oy 1.1} ANO A T
STEUTTTTT 0 my Y Ury 1.8 TSR i &8 -l o B 4
055" 1M 58" LS o' i’ B HZUEL'Y R 90 RS RS [y pun Ede) BSAKumD Ty

RIN K TC + &t s} F0), g NG 105, 100d W), wg Byng TROA, JUSLEY) JO TEuEng o 0u
R 1T Squecaeg R, KW ] PoARCR W) U 0 T MpuaNG PRMRA SURTTY U | AEnuRt o U
Awezery PALTIU SUWRED Aedun) s03 VO POLTIU| RURTD VO
UL PuE SARSOY
ey pROWAE3 ¥ £ z '
TOR), TURIND) J0 15 JUAD 80 ANRSINTY

&

R GUE ST MR

d0N

[~ WA oR umgImg e |
VENSNITY 40 1SN-UV3A HOR - OIVdNN SWIVID 4O SISATTYNY - B2 Luvd

HIGIHX3 AINIWISIANI ANV ONILRIMHIAANN
ALID SYSNVX 30 QI31HS 318 ONV SSOND 3M18 3HL 40 SL0Z HVAA FHL YO INIWILVLS TVNNNY

"

00011



@ Wb FE 5 L & &) X tIF re T o L 1or €W + S0 ©
PR et £V - [ g §'EF [>- M1 o5 6F (2. 474 O &L T YIOZ ¥
Lo < P £ 74 L o - a1y g ne [ -7 ¥ L1 Yoo TR ©
' B 06 Y 560 ¥r IR'9s [/1: 44 055 (98 R T
i BT 8'69 R UL r 103 Qe 19y 20100 (111"
9425 1000 ST PRGN RS ] Tz B ] TR | TRELALS SR PO QN AN T PR A
p ] iy v {1z @) tpewie g 1 ) a3y ) DU PO ) QIO SR MRS
waunenoy nuEY) etk it . weirtnipy e AR Ly R,
] Jusugnipy
PUT ALMD YL WL PUT WARTD
[ [ i [ 5 ¥ g 2 |
TE3IP9IN PUE [ENdS0H — Ofied asustxg JUeunsnipy SWIE]D pue suiejd UifeeH Jea ) palinau] - J Uofi2sg

12-HM

37§ 77 m m ST @
[7%: - m 11 m oz §
HLBLL Q'R or it IR
riw §CL sy | 1S i+ T ¢
01T 06" 189 [ s <L ner ¢
15001 LS 004'E €61 °004 ") WSl 0eg 4

FiOC T3 tiBe P Ow R T IPAPA O A

¥ 3
O, 3 U3 If CORMEnG OF BV 00 PARUIDL [EPOY] PUE PAATOY WD
“Agy e WD) PUR e RHIRUY 0N BARRNUIY) 0 QNG
1E3IPaR PUE [BIdSOH - SWIE|D YHEOH palmol] — g Uofldas

m m 1] ™ T2 0
6L 6EL 144 i 1 0z §
Y1 7s [20:8: - ot i1 TI0Z
KSR 198 ¥R'207 ™l 2 L
19 fo gl N w5 114 4
Er0 831 0'89L'Y EX0G0L°Y ML B g )

um_m n.nw N.umm :.ﬂ PRETOW MW, VOTIET WPRIA O TEOR,

TR J TUAOLITY Vo PRPRLINT

{ES|Pofy pue [E1dSOH - SWIBID YHESH pled — ¥ UBHeS
(paaywo 000)
SWIVTD HLTYEH A3YUNSNI ONY OIVd 20 INSWI0TIA3A - DZ INVd

LI9IHX3 INJWISTANI ANV ONILIIMYIANN
ALI2 SYSNVH 40 QI3IHS 3NTE ONV SSOND 3N18 JHL 0 SH0Z YVIA SHL HOJ INIWILVLS TWINNY

00012



12-MS

5L % o £ ET4] 069 [543 F0 X3 &5 & VL 19 SIC §
V6L 56 &F 1 ear LY [44) 'S o9’ rig £S5 PIOZ ¥
oS oy ¥ i < ¥ [+ 4 o WL o' e H. 2 TR €
5'8L 20 I SEL - BT [ -] 4 M BR2'SE N T
biL 1415 [ wm'o JAS SH G 90' ST [3: 413 [t
[=TT) Wrirs 100 Car ] PR R TR [AE TG SRl TR g U | PO San el [T T Ty
(5 °©D) pauDU| Sty mosussniny s 00t quenieyg {2 o0} aguadey TUAYY) DUE PRABET S0 SUITIRLY
pausn by wuRp) Eeday asiradey Jomigeeipy WD IR | LD A
) Jususenpy
P SUUETD ERL e Pl et
ol (] ] L ] s y 3 2 1
uewaiddng oJedpajy — ojey oesusdx3 uauqsnipy suNe|d pue SUWHE[D YNEsH JBe) pRundu| = J uoNsag

HTEC 73] I 1T i e o

800 i¥ oLz 34 or i1 " s

or'es B %E o L} (g 10z ¥

i 1,37 WK yor'se 1144 2102 ¢

poE | s {mE st [ uee z

[ ] I 8 f74 ] OB 0B g -}

[0 3 TIR [ 10T PPN oA, S50 1 IR U AU A
H ¥ [3 z '
g Tt B ASng) sueRiog Tu ¥ IE0d BNTUI0] S ROTE U JARSRY UY)
“AIKEN WIRD PUY Preg IMGUY (BN SARTINUND 10 LIS

TUGUR[BaNG 2IE3IPBY - SWIE|D IIEe) PAUNoU] - g HORIeS

&5 K e T g3 (i3 §102 ¢
oy [ N8 g2 ] 414 "oz §
oy 857 HESE 3331y ar m— TVOZ P
mME 29°5E oy R EEL'IE bt N6 ¢
Faull- 19058 fik- o 980'sE & nwe z
G &L 1) e &Y £ 60 E'R od
nwﬂ ‘||_'.N a.»ol... N_NR :wun PROTOW WA G0 DRIV, U 7E9),
PR d WITOUTY, I SARFATY

FBIIR|dANS 2IEDPaY - SWIEID YNESH Pied — ¥ VOAD0S
{peaueo 000)
SWIVTI HLTYEH ATHENONI ONV OIvd 40 LNSWJOTIAZA - DT 1Mvd

LIGIHXE INJWLSIANI ANV ONILRIMYICGNN

ALD SYSNVX 40 GI3HS 38 ANV SSOYD 3718 THL 40 SH0C HVIA FHL HO4 LNSWILVLS TVINNY

00013



[T BN [F3} X [EY] iy s) €6 Ny o 6 EB0L R 5
o 168" N L5} § VT 19 48 95 o 1i:N'4 FIOZ ¥
[y:/4 &®L'a e &5l L 111N 8 BIE'SE 0z T
UeL 852 el L 43 0§ oML 55 I E00°94 {4
oL 900" L4 rof 'l Yy 855 £SO or'vi 10z )
=17 I e T i ] VoG A Ponsd Ty RGN | PRIAG SnARIg oG aan
sl PALTY) i) paugsry s oot sprraieg £/ ') uedny BUNT) P PRLIT G BUNALRG
gy suEr) e musdiy jusugenipy wmD YR SRR L
) pustianipy
PR SR KL LU P et
ol 8 8 1 9 $ [ 3 z I !
AuQ Aueq - offey asuadxy eunsnipy SwiejD pue SWIe|J Y1|eay Jeaj, pannau| — D UcjReg
Be i I [T m ST ®
4En ig'rl po 4 i g 1344 N0z s
w'n 1183 mr'e i3 X TIR v
(=g} S5 551 553K X ril- 404
33 Mo 21081} 274 ) T 0 £50' 08 "oz 'z
&re [l X1 e 1 ) o0 L
03 DAITOU] WA SR 0] AR W D,
5
oA 10 P Tt BASUIERND STonu0E PUE 16 Od SN0 [CX DY PU T BARTIY WAL
Ayt WMD) DO S REWORDY W) SATTIFNG O LIS
AuQ (fuad - SWED Y)esy peundu —~g uonaes
&t 6 o m e 73] Sz 5
fen IR'EL L} L4 ni 41 0z §
M §IL'Y (L[4} )il g i1 W »
-39t} -+ 1) mE [0 pind AR €
sl £61'08 31N 0 e Hwee
158 (0} 159004 159" 004 1997001 159" (04 opd )
nnﬁ .nqn| Enﬁ u,ueln :“olm’ TRUTOU) Arary, EOES0 DT Ul 0P8,
Prid SROLY PN eNEmLAD

ALID SYSNYM 20 013148 319 ONV SSOHD 3N IHL S0 SHT HVAA IHL HO4 INSNILIVIS TVINNY

AjuQ |BjuaQ - sue(D YleeH pied = ¥ UORI9g

{pmwo ooo)

SWIV1D HLTV3H GIHHNONI ANV AIvd 30 LINSWNdOT3A3d - IZ 1HVd

L8IHXI INJWLSIANI ANV ONILRIMYIANN

12-DO

00014



6'08 0L ez [31] [ 753 ] e 9§z 7] [T =3 e jr SH0E §
Ve | eV i 254 €86 [5/8 F 566V Ky & ST YIOT ¥
[ [1 i1/ 14 ] T [t (4 om’s hs'ar e e TIZ ©
655 BIVET 0'sE 713474 [ ¥ 4 S0y 0.0 44 B(E 1 —2R Z
00 " T 0% Fadloa [X4 207 22444 e P02 L
L] ] RO PR SR [T K+ BT ] Ewing TR RORT) | Pousd i PRI
{14 W0} PRLUT) SRy UGNy 5 o) weuag £/ 4] Y SUNED PUR PR LN SRR
Rt Py aum) padun Siuwde WweugEpy U RPN R,
orsit] gy -
DU SR 0, W) R Ut
oL [} [ ) 9 . £ » £ 4 i
wnnuald ue)d S1jeuag Ieay seokojduis jeieped — oney esubdxg jususiipy sWie) pUE SWe ) NIesH JE8) po1ndu| — 5 UORIeS

— =

12-FE

%0 082 13 mn V5] m -]
TV 5T [ 4 L1 144 L1 Yoz '§
s oz [ 7414 1425 74 1} I I
5124 £ 8% L - 44 1R 1T T 2102 ‘¢
1A 4 123417 4 L & 0 VG W ¢
160 LT ¥6EHE Loy YUK T {5 o0y |}
TV .._..,H n.nB n.nﬁ 13 PANTOW W, ST DI U 08,
g L)
o), 1 P I BAAOnD IGO0 Pull H0d SHGDU (VI POYE putl SASTIY URL)
RYIFRTY W) PUY Preg UNOWY 1N SAGTIIWNTD 0 wng

WinjUialg UE]g Sijoueg |JESH Se0A0jJIN |elopad - SWIe]) Yjeay paundul - g uogoes

50 m m nr T CY -
e K [ {474 1111 i H ] POz 'S
ws ol B B RE '} iy TiI0Z v
>: 8 44 £80'BEE 118 74 1 %14 1424 0 €
o 1.f onmum— 1 oA ) o 74 [ £/ B0L L ue z
£S5 Q5L = 3T 098" 4S°Y £5°'05°) B89 S} opd 4
m_%« vﬂﬂu m..nnlw nn_ln :wln T SRB O WA, SRS IO B IR,
Dl ERITALY 1o ONRFILND .
unjueld ueld sEausy i eey seaioidiu] [Brapad - SWie|D WILeH pled - ¥ Uolioog
{paanu0 000)

SWIVID HLTVY3H QIHUNONI ONY AIvYd 40 LNENJOTAA3A - OF Lvd

LIFIHX3 LINJWLSIANI ANV ONILRIMYIANN
AL SVSNVM 30 Q131HS 3M7E ANV BSOUD 3N76 SHL 40 5102 HVIA SHL HO4 INIWILVLS TVANNY

00015



TEE [ [1] 9 (] 0 ST S
0w [ oo 0 [ 4 [t N r
(X [ oo ¢ [ X g [4 TIOZ €
[} 0 [y [y [ (i a 02 T
0¢ o [ 1) i} 4] HeE 'L
e W+i*s PQ) ] PROWI B0 ] T o | onukEg [ Siwiag Ry | POWE3 SUhAwed FRwToN $5
s w3} pouny ] L um o susuieg e W wyuedr) RUYY PUT PO Qi ST R
yueugmniry s prdun iy mounsnby HmD DA U S00,
anan pountriry
PUR S 0L RIS PR WD)
ok 8 3 ] [ I s r € 2 |
TIE3|Pow YIX @il - Opey esuadxy uaunsnipy swie) pue swiet) ipjeay Jesy, paimau| —J UORISS
o 773 73 g S0 ¢
[ Xl ity b1 "oz ‘G
F o L oy TIoZ y
[} [ Y e TOT C
— ; ; L INON hat 2
[ G 4 ' —l W | Y 08d "4
[ VIO Nmnmf. ..-on “PaETOR WO, FO0E0 [N G IETA
S r
05 P P /& DA NTIER() A0y T [0 0d JATUDU) [FAPY] PUR BARETY WRID
AR WD PUR DTRG INGWY BN $AIONUN 10 ung
PEIFEWN XIX 8filL - SWIE|D yi[EaH paundu| - g vofsag
m m nr it} TI0Z 9
¥ 1141 111 111} "HeE S
a [ ny Ty Tz ¥
i 1] [} L1 e &
4 G g T ez
4 | [ 25 82 otg 4
TI0E PR TI0C -2 1T “TRLTOU AR THECT DRPA & WA
5 v [ z )
T L T e

PIEMPER XIX anll - SWIeD GieoH Pled - ¥ VORI3S

{pEINWO 000)

SWIVTD HLTVIH ASYUNONI ONY aivd 20 INSH40T3A3A - DT LuVd

1I19IHX LINIWISIAN]I GNY ONILRIMUIANN

ALID SYENVM 40 0T13IHS 3N18 GNV SSOHD 3NTE FHL 40 5102 HVHA 3HL HOJ INSWILVLS TVNNNY

12-X

00016



0%

B

G2

B M [ ] S10Z §
SN (18 3 ' %1 : H°ry o'ty "o r
Fys.t o'l L't i 0SS ZH 05 THR §
B'rg UK 1 e | > 144 HE'EE R T
v efl EF IE 0800 i 8K W6 ez b
T (] PR WD) LT BRI G TR | poug S
s P} PpaLTou| sytscy (i 'p2} LYY PUT PO SRR EHEYURL
pwazenipy
D
PO LT L
']} [ 3 ] 5 z )
1Gq0 — ofiey asuadx g JusUnsNIpy SWHE(D PUT SWIED YIIesH Jea )\ paunau—3 uo|2es
] n ny m S 9
ol B BR'05 ax i oY ¢
05 5r [1). %41 or nx Tz ¥
[:1%: 4 [1:0H A ar LA+ T ¢
;U [ e £65°0C WEI e 2
59 8 5B IF 506 ZF S xed 4
5102 [T u—uou __.on PRUTDV] MR S0 (DRPA U ROL
r
T DA pUcTRNG EoEIOR Pl §00c FATUO UL (1 POYY FUS 20357 user) |
AT WYY P P INOWY MW SASEYOUND 0 UINS
110 - SWIED YHEaH poandu} — g HORdes
X 0 {3 ™ A
BY'8L ore ry 1 LLt TE S
605°SE 608 5L —YiI Ty TIoE ¥
>3- EBL BT [1: N ki1 2T €
o' o8y o 9o 'vE (14 uweZ Z
'R o5y 2L 98l ' Wl od )
SI02 vioT «J.h.n et TOOTOH WirA SRC0Y AP B IO
» }

19430 - Suge(D YHeeH pied « y uonaeg
(peINwO DOD)

SV HLTVIH GIUMNINI ONY OVd 40 LNANIOT13A3] - OF LYVd

LIFIHX3 LNIWLSIANI ANV ONILRIMYIANN

ALD SYSNYY 40 GI3HS 38 ONY SSOHD 3179 FHL 40 G102 HYIA 3KL YOI INSHILVLS TVNINNY

12-0T

00017



12-GT

Y] Teai ) WS =L o 700 CIREID TS v oravy THw ) 3K
§0E &Irpel s "o 565" 0 616 *L'6R'4 rL 7 R arel Fa> Wi P02 ¥
126 | W] — 749 Ve oEn) e ¥or'og [rag: iR DR SIE") TR T
rIoe fon ] [ L] (43 a0 6041 gy 47N - oE o’y LoV I T
aER A ON] r ' GE ol EF [ r° 196 el woz
) v o L] PRGN BIRD [T ] — et B PRGN g —eamadg | TOSLA VORTD | PALTE Snfe g TRD U S
(e e PRIV HUedy Rumgy 5 w0 oRwieg = r suedcy R PUE DOWEE) S0 SUMRLEL
sy SRy U werade weugeripy wm o Y U ERDN
] weuwky
puv BUmD WL U pUT LT
]} 8 8 L 9 1] r 14 z 1
101 PUBIG — Opiy asuadxg JWOUNSN(PY SW{ED PUE SWIED tIBAH Jeajp paunoy] - J LORIYS
BLZ S 1] 173 T m SiE 9
Lol [} ! S L 413 L1 4 ]
TN - 9’ [Fa 1) prig i T ¥
e oo’} 280" 99" 150°) 6V B 1414 41,
0r'iss [ N1 S¥ 196 CIZsE— [ (31 3 4
Nm.hu.—.l ST 26 29N {17y} TVEYL Xud |
SHC TIR T n.uﬂ :-2 T PIUTEA W, FITE0 ] WA W IVRA
s y 3
oI 503 W DA pASEND SIUGH GO 50 SATUDIN FEIPWN PUT SAMIY EIT)
"R LY PRI PRy BANKALY [9H RAREINUSL) 1O U
0L PUEIS - SWED YYEDH paundt] - § UCRJIRS
107 701 ¢ m T o iy 6z 9
ndmL [ 1 — Tl Mo §
B2 686 § 160880} 5988 11 o TIOT
e 1T | L ago's SHL'SEE Y W ¢
LT L+ A . oy 196 SUVE Fivi ) e 7
HY 5T 953°TR'Y 960 9° oRIBY ¥ K5'T oUd )
m—nﬁ !nﬂ n_nﬁ u.uﬁ .ﬂwnr TONTIN W 155501 WDRPA @ X
T P g TunoTY N SRR

IC10 1 PUESD - SWIRD UHEDH pled- ¥ oINS
{panwo 006}
SWIVID HLTY3IH GTHENINI ONY IVd 40 INIWE013A30 - I2 LHvd

LgiHX3 LINTFWLSIANI ANV ONILIYMNMIANN

ALID SYSNWI 240 d1IHE 3N1E ANV SSOHD 3NTE IHL A0 §H0Z HVAA IHL HOJ INIWALVIS IYANNY

00018



k-]

=

[]
[ [ L3 [ g
¢
[
0
[} [] 0 0 []
L L' o 1 [ W0so iy § @ /0f m-um Bunshiss jo AWRNS es0
[} €050
[ 2080
[ ‘1059
SNFILRIW JO5TVID
[ 0 ] TZ ] T S0eq] (e SRIOL DE
pepss &0 (o 1S
& | — 0 (w06} w0, ‘23
[ i [ D 50y -G SRty 4
¥ TS SINTY 10} SRR 01
SRR U0 INP 1Ak JOU SUNCUIE )0 NITA eI &
] [T WL &
-l T Vo
630 ¥RL"L0 wrarE | BEAGE RS T frouB}sEwy ‘9
[} F & pdiegm o) e osliulty g
[T T 05t ' [ 4
Duarpau] spuri BUme) EOUINSdS 10 KIPRD JIRI IO} ST
IO SMINY O SARETY €
5% 006 F EUROE Te) sanmes: kxod wuotypey 7
LN ) ) e
W0 Wy TG
oUW SRV
0 Bko LS
[P
[ 9 ] 2 3
ATRO SLOVHLNDD HLITYIH ONY LNICIDDV HOd 3AHISTY 1vOIUOOV - O LYHvd

LIgIHX3 INSWLSIANI ANV ONILRIMYIANN
ALID SYSNYM JO A13IHS 3ME ONY SSOHZ 3018 JHL 40 $10Z ¥VIA THL HOJ LNFWILVLS TYNINNY

13

00019



ANNUAL STATEMENT FOR THE YEAR 2015 OF THE BLUE CROSS AND BLUE SHIELD OF KANSAS CITY

UNDERWRITING AND INVESTMENT EXHIBIT
PART 3 - ANALYSIS OF EXPENSES

{a} b

| Lism tment Expenses k| 4 5
| e |, oem
rbm- Eaxponses Expanyes Expenses Totsd
1. Red(§ —.— 200,244 1or oecupancy of own buidng) pSwaAsl . _sx2an 7,760,792
2 Salsriew, wapes and othet beneli: 1s.q7aan | 56500748 | 72 008 484 144 486,002
3« {less § ceded plus
13 B2, 157,029 F3 187 .08
4. Lege froa and 2,106,209 3,800 1,222 840 3,532,509
5 Certthcations and Hon fees (]
B Auddng, attusne! and other g services 1,661,763 1,242,765 | 3,353 633 5.2:0.21
7T g exp 301,262 273,182 1,620,915 =2.195.%9
& Markebng and advertiaing £,84,752 B.8H 52
9. Poslage, express and taleph 1,881,006 | —._4.042,533 5.923.559
10. Printing and ofics suppé AT, 1.252.515 1,729,500
11. Oecup and 5.170 AT0 415 78,194 1152309
12. Equiy 5.974 1,070 (X0 ] 18,667
13, Costof dopecistion of EDP squipmerd sid 10M 12,940 507 10,882,108 $6,608,5m 40,240 801
t4. Dutsourced sefvices induding EDP, claima, and other Fi]
15, Boards, bureaus and assacistion iess 40,603 1,074,473 1,114,581
18. Insurance, sxcesl on real eatete 5,921 205,248 $.009. 167
17. CoSection and bank sennce cham 43 e 2265000 2.25.825
18. Group service and fes 2.964 157 {134, 763}
8. s bry d plany r*s.m.&am.__m.m.an_.m.em.wn {911,711 6593
0. R I hom Recal dlari V]
21, Real eatale asp %6, 19 446 637 511,108 ) 243,954
2. Real o3ole taxea 65,355 84,615 154,970
23, Taxow, licenics end fean:
3.1 Stats and kol toaas (605 821k {754,803} 11,364 429)
232 Stale p tanes 522,21 5,262,321
213 Regud ond fees 21.682 14,169,122 19,034,428 N a2
Y4 Payiofitines 2% 504 240,947 2,590, 17 5,050,384
235 Other {sxciuding fedars incame and me extnie laags) 5.576,10 7,500,638 13,176,472
H bnant ol & d elsawh 244,129 244,18
5. aggregatn witin-ce for 11,995,358 0 o051 42,3, 7l 0 {40,875 2981
26. Totol expersesintummed (Lines 1 to 25) 19,109,234 A4D000W | 23l 244,189 lu_l%.m
27. Lesy mxpenses unpaid Decomber 31, current yemr 1,938,109 445 5% A1 M8 1% 545000 | 547X 25
28, Add supenses unpsid Cetember 31, prior year. 1o a3 __dompBis] 55 M0 557,300 51,686 950
b = it relating to d plane, prior year __ wmonan|___ SessEs| .77 ] 78 10t Y2
30. Amounts recewabia reiating %0 uninsured plans, EUTENS YOI .. 19.291,053 31.0% 465 3,614,072 23,543,790
31 Totabexperies pait (Lines 26 minus 27 plus 8 minus 25 pho 30) 2 &7 210 48 040 908 13705 689 24% 00 02 405 798
DETAILS OF WRITE.tNS
2501 Other resebut seaenls, 11.599,724) (11,009 9 {42,866 B6d) {55,505 575)
2502 Bluecard cess fees, 13,594,001 13,554,081
2503 1rodid Clims DIOCESSING wICensa, A9 4T A9, 427
2583 Summary of remainng wite- for Ling 235 Bom ovarBow page 293 169,995 ATE,003 0 540,389
2899 Totols {Line 2501 theough 2503 plus 2598) iLing 25 nbove) 11 935 88 110,430,515} {42 350 181} 2 {40 825 16|

it legsof §

00020

[24 521 540) to =fMiiates and

14

45,542 018 o non-sfiates.



ANNUAL STATEMENT FOR THE YEAR 2015 OF THE BLUE CROSS AND BLUE SHIELD OF KANSAS CITY

EXHIBIT OF NET INVESTMENT INCOME

1 F]
Collected Eamed
Duing Vesr During Yoar
1 US.G vonds 518,509 844 521
14 Bonds exempl from U.S fae
1.2 Other bonds [unathated) 1030143 | 10,2831
1.3 Bande of oithatas b
21 slothy {unafintod: 193,424 187,141
2.0 Prefered pincky of aftiates o
22  Common stocks [uaMbated) 5,092,389 A 433,964
121 Common stocks of aft 0
1 W ge loana [
4. FAeal eslcle eeeme] (). A.009,24 2,009,244
5 Contract loans,
6. Cash, canh equivalants and ehort-lam ™ » 20 560 ¥ o
7. b 0 . —
8, Otherinveated pacts 718 851 718,851
9. Aggregatie wnta.ina fof i i Incoma ] 182000
10 Totn) nvestment incomea 21,080 070 21,109,067
" [ 2045
2 nl laxas, arxd fees, aucluding jaderal ncome: taxen {9 .41
13, Iniorest ). 4. 30
14.  Depreciabon on roal estate snd other | amets [0 1,297 0714
15.  Aggregate witeana Jor deductions fom i * Income 0
8. Towd {Unes 11 gh 15) 393545
17 Mot mvestmend intoma (tine 10 munus Ling 15) 11173 514 |
DETAILS OF WRITEANS
0901, Intescorpany rote, 102,000
0902
030).
ases smammnumvm 0 0
199, Tokala 0301 ihmugh 0903 phue 0938 l.lnaBa.bm 1 102.000
1501,
1502,
1503,
1580.  Summary of remaining writeen for Ling 15 from averfiow page 0
1598, Tolals (Lines 150) theough 1503 phus 1508) (Line 15 sbove) [}
{a) Includes 3 A TS5 pecrual of decounttesn s 2,131,199 -mmhndnmﬁumml-! T 4 lsterent on
) 1 3 sccruill of ducoust iews § andless D peid tor on p
(e) b 1 1] P oo TS — mmhndmmlwnmdlm! puid for d intaresl on purchases.
{9 3 for ¥ of #ts own bulldings; and exehides 3 e on encunbrancos.
te) incraten § . 1.684 -mnldwms . X ] lmumwnnfplmlunwiml 41,115 paid for stesved inleresi on purchases.
‘0 $ acerual of
o ‘. - -Mi ard tees, g fedoral inconta o, stiributalie to
() Incrudas § .. Interest o surplua nates and § mmwonuphlmm
m ] onmel sxislennd § fion an other d apents.
1 2 3 L] 5
Roakzed Change in
Gan {Loes} Tolal Readzed Capdal Chawe In Ursnalized Forslon
On Seles or Gain ) L dCapln | E ge Capiiat
Muturity Adustrients | {Columna i + 2) Gain [ioa3) Gain {toss)
1. US.G t bonds 15,56 15,563 [2,776}
.1 Bonds axempl rom LLS. tax ]
-2 Other ponets funsfMiated) 302 905 02,505 199,630
1.3 Ponds ol aMstss -] ] 0 1]
29 prajened slocks junaibaled) 25,100 g 26, 100 18.£54) o
2.1 protemed stocks of effietes ] ] > g ]
22 Commen siochs (unnfidated) 522,13 9 £.292,73 {1.094,014) 0
221 comman siocs of nfflotes 0 ? - 7.115.818 ¢
3 Mongage kans ] ] )] 0 0
4. Real etialn 9 2 ] 0
5. conract oans [
6. Cam, udlq\iwdumm.mﬂ-hm 1,998 1998 '} 0
7. Deh i)
a d asacts (7,554,097} p 17 554,097} 53,708 071 0
8. wmwuwugmmm) f [’ D 0 [
10, Tatal eapitsl gaine (losses) {415.6001 ) 1415, 6000 57_871_4H 0
DETAILS OF WAITE S
0901, 0
ool ]
oe0d. 0
0998 Sumw of temaning write-ins kar Line 9 froth
puge b ] ) o 0
0589. Totsh {Les D901 through 0303 plus 0996 {Line 9
above} i 0 Q 0 0
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ANNUAL STATEMENT FOR THE YEAR 2015 OF THE BLUE CROSS AND BLUE SHIELD OF KANSAS CITY

EXHIBIT OF NONADMITTED ASSETS

Cﬁ-qusln‘l'dd
Currem Yaar Tolat Pricr Yoar Total Nenagmdied Assete
Nonngdmtied Axsety Nonadmitied Assats [Col 2.-Col. 1
1. Bonde (Schedule DL D (1] i]
2. Sikocks (Schacule D)
2.1 Prefemed slotha ] & p
22¢ stochks [} 1] L]
3. Mongoage koans on roal oelala (Schedule B)
3.1 First ans ] 1] 1]
1.2 Other than firud Rt P [] 1]
4. Real ssiate {Schaduls A
4.9 Prop pled by the pamy k] ] 0
4.2 Propertes held for the p of income. i} i) ]
4 Propervas hold for sale 0 ' Y
S. Caah (Stheduls E-Past 1), canh equivalents {Schedule E-Pan 2) and
short t s b DAL B ] 1]
6. Contraci looms 0 1] ']
7. O { [+1.}] L] '] (1]
8. Cther| sasols (3 do BA) 1.4 025 ] 17.734.825)
% Recstvaslos for b 0 &
10. Securitien landing renvested colaienl sasats (Schaduls DL). 9 ) [}
1. Aggregeis wite-ins for ssecls 0 [ P
12. Suttotals, cosh and mveated aisets (Lines 140 11) T.IM LS ] 11 738 825)
13. Tite piants {for Tie only) ] B 1]
14, Invesinen! Income dus and d 0 b 9
15. Promiums snd camidenon:
15.1 Uncollectod pr and sgenty’ bal in tha coursa of
'] i ]
1521 premi sgunis’ and inslaimenty boched bl defiormed
snd nal yel dve ] ] o
1SIA d petih . und conieacts subpect b 1] b ] ]
16. Rainturancs:
16.9 Amounts recoverabis fom resune [ D ]
162 Funds heid by o dep d with ol b 0 ]
16 3 Qther . tveable under e 0 '] 1]
17, Amounts 4 relating D plane ] 7.5 7. 381
18.1 Cusrent fodersd and forokgs itcomae tax e and intereal i (] [} i]
18.2 Het tax nasel )} 1]
19. G funcs ¢ of on dopost ] [} ']
M. Eisclionic date ing equi ond 5.146.135 7,290,015 1.544, 50
21. Fumiture and squipment, mcuding heolth caro delvary basels 2083 37 1,245,508 {317 883}
22. Net oduustmentin assets and tatdities dus i forsign ot {1 p [
21. Recenablon trom pavert, subsidiaries end stfilinies 2.045.00 ) 3 0% (02,0000
24, Health care and other Amounty b LBE. 599 1,892,242 505,643
25. Aggregais wrte-ins for other-han.nvesled nseets 148,718,852 3,526,260 18,192,417
26. Tolm astats Separate A ts, Segregeled A ts and
Protecied Call Accounts (Lines 12 to 251 32,894 614 . 075,192 (40,818 482
7. From S Aczounts, Segregated Accounts snd P d Ced A 0 ] [ ]
28, Tolsl {Lines 28 and I7) 2,094 @4 2,051 111,819,480
PETAILS OF WRITE-INS —r
1.
110,
1103,
1198, Summaory of remosning wiite-lan for Ling 11 from averfiow page (1] 1] (]
1199. Totals {Unes 1109 10 1198 {Ling 11 cbove "] 0 0
2501 [ntanpitle assel 2,742,000 [} [2.742,000)
2502 Prepaid gxpense 9,878,119 5,685,547 (4,212,578
2500, Olher gssols non-adnited 2,098,553 2,850 691 Te2, 160
2590, Summary of resaining writs-is loF Line 25 from overfiow poge 9 9 ]
2509. Totals |Unes 2501 the 2 ys 2599) (Line 35 sbove 14 718 652 §.526. 240 {6.192.412
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ANNUAL STATEMENT EOR THE YEAR 2015 OF THE BLUE CROSS AND BLUE SHIELD OF KANSAS CITY

NOTES TO FINANCIAL STATEMENTS
ANNUAL STATEMENT FOR THE YEAR 2015 OF BLUE CROSS AND BLUE SHIELD OF KANSAS CITY
1 Summnry of Sigmificant Aceounting Policies
A Accounting Proctices

The finnncial statements of Blue Cross and Blue Shield of Kansas City (the Comspany) are presented on the basis of
accounting prnctices preseribed or penuitted by the Missouri Depanment of Insurance, Finaurial Insttuticns &
Professional Registration (the Depanment).

The Department recogmzes only statutory accounting practices prescribed or permitted by the state of Missouri for
determining and reponting the financial condition 2nd resulis of operntions of an inswrance company. for deterruning
its solvency undes the Missouni Insusance Law. The Nntional Associntion of Insurance Commussioners™ (NAIC)
Accounting Practices and Procedures mannal, (NAIC SAP) has been adopted as a component of prescribed or
permitted pincnices by the state of Missouri.

The state has adopted certain presenibed accounting practices that differ from those found in NAIC SAP, Speaifically,
1) Missoun atatuta 376.297.1 linuts individual stock hotdings based on various percentages of total admytied assets as
reported on the most recent prior quarter filing, and 2) Missouri statute 376.300.2 limits aggregate non-affiliated stock
holdings based on various percentages of total admitted assets ax reported on the most recent prior quarter filing.

The state has adopied no prescribed scesunting practices that differ from those found in NAIC SAP that affect the

Company's financial stateuents.
~ Slate of
Domicile 2015 2014
NET INCOME
(1) Company stale basis (Pg 4, Ln 32, Col2&
3) MO (85,774,353) | ({$82.495170)
{2) State Prescribed Praclices that
Incrensei{decrease) NAIC SAP: 0 0
(3) Slate Permitled Praclices that
increase{decraase) NAIC SAP: 0 [
[4)NAICSAP(1-2-3=4) MO (§5,774,3953) | ($62.495170)
SURPLUS
{5) Company siale basis (Pg 3,Ln 33, Col3&
4 MO $562,175,853 | $502049,210
(6) Siate Prescnbad Practicas that
increase/{dacreass) NAIC SAP: 0 0
{7) Siats Permitied Practices that
increase(decreasa) NAIC SAP. [/} 0
{(B)NAICSAP(5-6-7=8) MO $562,175,853 | $502,.049.210

B. Use of Esumntes in the Preparation of the Financisl Statements

The prepamtion of financial slatements in conformuty with Statutory Accounting Principles requires management 16
minke estimates and asswmptions that affect the reported amounts of atsets and Liabilities. It also requires disclosure of
contingent assets and liabilities at the date of the financial staternents and the reported amounts of revenne and
expenses dunng the penod. Actual results could differ from thoge estimates.

C. Accounting Policy

Health premiums are camed satably aver the terras of the related insurance and 1einsuratice contracts or policics.
Expenses incwred in connection with acquinng siew insurance business, including acquisition costs such as sales
commissions, are charged to operations as incumed.

In addition, the Company uses the fullowmg accounting policies:

(1) Short-term mvestments are stated at amoniized cost.

(2) Bonds not backed by other lbans are stated at amoniized cost using the scientific method.

(3) Contmen Stocks at market except thst investments in stocks of uacombined subsidinries and affiliates in which
the Company has ag interest of 20% or more arc camied on the equity basis,

(4) Preferred stocks are siated in accordance with guidance provided i SSAP Na. 32.

(5) The Company has no mortgage Joans.

{6) Loan-backed securitics are stated at amortized cost. The reizospective adjustsent method 16 used to value alt
loan-backed secuntics.

() The Company reporis ity cosnmon stock inferest in ils wsurance subsidianies on the equity basis as descnbed in
the Puposes and Procedures Manual of the NAIC Secunties Valuation Office. The Company owns 100% of the
following insurce subsidiaries: Missoun Valley Life and Health Insurance Company {(MVLH) and Good
Health HMO, Inc. (GoodHealth). The Company awns 100% of Canopy, Inc., a non-mnsurance subsidinry. The
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ANNUAL STATEMENT FOR THE YEAR 2015 OF THE BLUE CROSS AND BLUE SHIELD OF KANSAS CITY

NOTES TO FINANCIAL STATEMENTS

Company reports its commeon stock interest in Canopy, Inc. based on the underlying GAAP equity of the
investee, adjusted to a statulocy basis.

(8) The Company has ownerslup interests in liuuted liability compnnies. The Company carries these intercsts based
on the undetlymg GAAP equity of the investees, subject to the linuts of Missoun statute 382-020.3(1).

{9) The Company has no investmenis wn derivatives,

{10) The Company did not ntilize anticipated investment income as a factor in the premium deficiency calculation.

{11) The Compray establishes liabilities for claums asising from scrvices to members in the process of review, clauns
for services which have been incusred but not reported, and for expenses to process these clams when received
The determination of these amouns is acheanally estunated based on the cucrent histosical paid claims
experience, changes in the munber of piembers, and such other factors which in management’s judgment meni
recogaition in estimating possitle unpaid claims, These reserves are subject to conhmous review by
management and changes in the reserve estimate are reflected in opernnions currently.

{12) The Company has not modificd its capitalization policy from the prior year.

(13) The Company estimates pharmaceuticat rebate receivnbles takiog into account projected per preseription data
provided by a phannacy benefit manager and the actoal sumber of prescnpions filled for the estimated penod.
Estimated amotints are adjusted to take 1nto acconnt the Company's actus] collection expeticnce relative to pror
estunates provaded by the pharmacy benefit manager.

D. Goiog Concern
Manngement has no doubt about the Company's abuity to continue as & going concern.
Accounting Changes and Corrections of Enors

The Company adopted SSAP No. 92 and SSAP No. 102 cffective January 1, 2013. The Company clected to recagnize the
surplus impact over a period not 1o excecd 10 years with accelerated recognition for significant amounts of the transition
obligation in 2013 and 2014. As a result of the ndoption of SSAP No. 92 and SSAP No. 102, the Company reported a
decrease to capifal and surplus of $111,565,061. This decrense was reported as a cumulative effect of change in acconnung
prisiciple in the statements of changes in capital and surplus. The remninng unamertized transition obligation was
$2.420.945 and $4,372,436 ax of December 31, 2015 and December 31, 2014, respectively.

Tn February 2014, the NAIC adopted amendments to Statement of Stanstory Accounting Priaciples No. 35 - Revised
(SSAP 35R). The Affordable Care Act (ACA) imposes a mandatory annual fee on health insurers that write certain types
of health insurance on U. 5. risks for each calendar year begintmung on or after January 1, 2014. The annual fee will be
allocated to health msurers based on the satio of the amount of an insurer’s net premum revenues to the amount of health
insurance for all U.S. health risk for those certain lines of business that are written duning the preceding calendar year.

SSAP 35R addresses how this fee should be recognized and classified in the income statements of bealth insuters and
stipulates that the Lisbility for the fee shoutd be estimated and recerded once the insurer provides qualifying bealth
insurance in the applicable year in which the fee is payable. The toual amonnt collected from allocions to all bealiha
wnsurers in 2015 and 2014 was $11,300,000,000 and $8,000,000,000, respectively. The Company’s portion of the 2015
and 2014 fee was $22.554.835 and $15,.348,234, respectively. The total amount ta be collected from allocarions to all
bealth insuress in 2016 is $11,300,000,000. The Company’s portion of the 2016 fee is currently estunated to be
$22,600,000.

In December 2014, the NAIC adopted SSAP No. §07-Accounting for the Risk-Shanng Provis:ons of the Affordable Cnre
Act. The ACA uuposcs fees and prenuum siabilization provisions on health insurance issuers offering commercial health
insuzance. SSAP 107 provides accountng for three programs known as risk adjustment, reinsurance and risk corridars
that took effect in 2014, Risk adinstment is a permanent risk-spreading program (ACA Section 1343), The temporary
iransitional reinswance progmm (ACA Section 1341) and temporary nsk comidors program (ACA Section 1342) are for
years 2014 wrough 2016.

In 2014, the Company recorded receivables of $16,000,000, $25,225,693 and $-0- from the risk ndjustment, reinsusance
and risk comidor programs, respeciively. In 2015, the Coinpany recorded receivables of $24,303,269, $29,291,487 and
$71,980 from the risk adjustment, seinsurance and risk comidor progranss, nespectively. The risk adjustment receivable is
reflected as an increase to premoum income and the reinsumnce recervable is reflected as & decrense to claims. The
company was assessed §11,784,607 and $17,052,538 in fees under the reinsurnnce program in 2015 and 2014,
respectively. The Company secorded $1,651,083 of the 2015 assessuient as a reduction 10 preouum weome and
$10,097,524 a3 adininistrative expese. The Company recorded $1,129,334 of the 2014 assersment as a reduction to
premivm wcome and $15923,202 as adounistrative expense,

Businsss Combinanons and Goodwill
The Company was not mvolved in any business combinntions dunng the reporting period.

Discontinued Operanons
The Company had no discontinved operahions dunng the reporung peniod

Invesuuents

A Mongage Lonns
The Company has no mortgage loans.

B. Debt Restructunng
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ANNUAL STATEMENT FOR THE YEAR 2015 OF THE BLUE CROSS AND BLUE SHIELD OF KANSAS CITY

NOTES TO FINANCIAL STATEMENTS

The Company has no investmients in restructured debt.

C. Reverse Morngages
The Company bas no mvestments in severse mortgages.

D. Loan-Backed Securities

1) Prepayment assunptions for single class and mulii-class montgnge-backed fasset-backed xecunties werm oblaned
from broker or yvestment innnager survey values.

2) The Company bas 10 recogmzed other-than-temsporary impairment on morigage-backed or assel-backed secunines.
3) The Company has no recognized other-than-lemporary impairment on mortgage-backed of asset-backed secunties.

4) All impaised secunities (fair value is less than cost or amortized cost) for which an othes-than-tenspornsy
impainment has not been recogmzed in enmings as a realized loss:
#) Thoaggregate amount of unrealized losses: $2,005,263
1. Lessthan 12 Months $1,088.212
2. 12 Months or Longer $917,051
b) Theaggregate related fair values of secunities with unrealized losses: $81,797,385
1. Less than 12 Months $58,501,412
2. 12 Months or Loager $23,295,973

5) The Compasy evaluates the credit quality and the probability of the loan-backed and structized securitics bemg
able to collect all contracrually required payments in sts detennination of recognizing an Other Than Tewpotary
Impannent.

E.  Repumchase Agresments

1) For sepurchase agreements, Company pelicies require a munimum of 102% of the Bir value of securittes purchased under
repurchnse agreements to be maintained as coliaternl, On December 31, 2015 the Company bas an Ovemight Repuschase
Agrecment in which the amount transferved was $425,000 and the market value of the collateral received was $433.500.
Collateml recerved is reported in short term wvestments.

2) The Company has pledged $8,5640,000 in bonds as collateral for outstauding berrowings on a line of credit. The market
value of secunties pledged as collateral is equal to 108% of the outstanding prnciple balance of $8,000,000.

3} Collnteral Recerved
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ANNUAL STATEMENT FOR THE YEAR 2015 OF THE BLUE CROSS AND BLUE SHIELD OF KANSAS CITY

NOTES TO FINANCIAL STATEMENTS

a) Aggregate Amoiwnt Collateral Received

1) Repurchase Agreement
a) Open 3
b} 30 Days or Less 433,500

c) 31to50Days

d) 611090 Days

e) Greater Than 90 Days

f}  Sub-Total $ 433,500

g)  Securities Received

L) Total Collaternl Received $ 433,500
2) Securities Lendmg

2) Open 5

) 30Days orLess

c) 31 to 60 Days

d 61 to90Days

¢) Greater Than 90 Days

f) Sub-Total $

g  Securities Received

h) Totnl Collateral Received $
3) Dollar Repurchase Agreement

a) Open $

b) 30 DaysorLess

c) 31 tc 60 Days

d) 61 to90 Days

e) Greater Than 90 Days

f) Sub-Total

g)  Securities Received

h) Total Collateral Received $

:

(it

L)

b) The fair vaje of that collateral and
of the portion of that collateral that
it has sold or repledged

‘ \.\ ’.i

o

4) The Company has no Security Lending Agreesents.
5) The Company has no Collatera) Remnvestment Agreements.
6) The Compauy has not sccepted any collateral that it is ot permilted by comract to sell or repledge
7} The Company bas no Secwity Lending transactions that extend beyend on year from the reporting date:
F. Real Estote
(1) The Company recognized no inpainment losses.
(2) The Company has not sold or classified real estate investnents as held for sale dusing the reponing penod.
(3) The Company hns o plan of sales.
{4) The Company does not engage in retail Jand sales operations.
{5) The Compnuy does not hold renl evtate invesunents with participating morigage loan features.
G. Investments in Low-Income Housing Tax Credits (LIHTC)
The Company has no investments in LIHTC's.
H. Restncied Assets

1) Restricied Assets
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ANNUAL STATEMENT FOR THE YEAR 20156 OF THE BLUE CROSS AND BLUE SHIELD OF KANSAS CITY

NOTES TO FINANCIAL STATEMENTS

1 2 3 4 3 [
Focmiagn
Adwunted
Tatel Gross | Total Grom Percentage |Restricted (o
Resisicted Remricted Iocrease/ | Total Qusent Canes Total
from Cwreat | Fromprior | (Decrease) (1 | Year Admitted|Restricted1o] Admitted
Restricted Astet Categor Year Year minue 2) Rectricted FTolll Assets|  Auets
Sulyect to conlractual
oblipation for which
». Hatxbity is ot shoun $ - 5 - $ - $ -
Collaleral held undny
1ecumuy leading
b. agecments
Sninect 1o repurchase
c. sgreements $ 4250003 527000 (3% (102,0008)| 3 423,000 Q.04% 0.D4%

Subject to reverse
4 repurchase agreementa
[ Subpect to dollar
e ‘repachase sgreements
Subgect o doliar teverse
{. ‘repurchase sgycements
 Placod under option
E. contracts
‘Letter stotk oF
tecutities teslricted as to
1ale-exciuding FHLB
h. capital stock
i. FHLB capital gock

j. Ondepositwithstates }$ 3,534,538 | § 3,555,218 | § (20,678)| $ 3,334,538 0.32% 032%

U depont vaib orber

k. . reguiatory boden

[~ Pledged collateral to

FHLB (inchuhng atzets

backing fimding

L agreements)

I~ Pledped a3 colaieral nat
capiwed in other

w. calegones 4 8,540,000 | $37,260,000 | § (28,620,000)] § B.440,000 0.78% 0.76%

n, Other restricted assets
. Total Restricted Asseta | § 12,599,538 | $41,342,216 { § (28,742,678)] 312,399,538 1.14% 1 14%

2) The Company has pledged $8,640,000 in bonds a¢ collnteral for outsianding bomowings on a line of credit. See Note
HA

3) The Company has no “Other Restncted Asaets”.
L Working Copital Finance Investments
The Company hus no working capital finance investrments.
J.  Offserung and Nesting of Assets and Linbilities
The Company has no offsetiing or nerting of asscts or liabilities,
K Strucrured Notes

The Company has no struchired sotes.

6. Joint Ventures, Partnerships and Limited Liability Compames
A The Company has no investuents in Joint Ventues, Parmerships, or Limited Liability Comipanes that exceed 10%
of its adired assets.
B.  The Company had no impayment write-downs of investmenis in Joist Ventures, Pannerships and Lunuted Lisbility
Compmuer in 2015 or 2014,
7 Invesient income

No due and accrued income was excluded from wvestment income,
B Denvative Instruments
The Company has no denvative instruments.

9 Income Taxes

00028
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ANNUAL STATEMENT FOR THE YEAR 2015 OF THE BLUE CROSS AND BLUE SHIELD OF KANSAS CITY
NOTES TO FINANCIAL STATEMENTS

9A{1) The components of the net doferred tax Jasel/fliabiity) ot Decembar 31 are as follows:

Dec. 31, 2015 Dec. M, 2014 Change
Ordinary Caphtal Tolal Ordinary Capltal Total Ordinary Capital Total
(a) Gross deferted lax assets  77,015460 D 77015408 70,302417 0 70302417 4713001 o 577304
{b) Statutory vahmatioh aliow ance 37,240,209 37,240.209 51,172.905 51972805 {13,532.690) 0 (11932,608)
Adpisted gross deferved tax v
{c) assats 29,775,289 0 29,775,289 19119512 0 19,129512 20645777 0 20645777
Deferred Tax assols
{d]  Nonadmitisd 0 1} [+} [
Suniolal Nel Admtied ) 4
() Deleirod Tax Assel 39,775,209 0 38775280 19128512 0 19120512 20845777 0 2645777
{fy Defarred Tax Liabikies 57.940 22851028 23.000.966 55,987 18172040 18.220.507 1,953 4770086  4.760.035
ret aomned deemed Lax P e
() assel 3971740 (22,051,028 16,766,323 10071525 {18,172.940) 500585 20643824 14,770.086) 15805738

2AR2)

Dec. 31, 2015 Dec. 31, 2014 Changle
E Crdinary  Copftal Total Ordinary  Capital Total xdinary Capttol Total
Admission Caicutation Conponents SSAPNg. 101
{a) Federal Incone Taxes Paid in
Frior Years Recoverabie
Through Loss Carrybacks 16,766,323 0 167668323 800,585 L] op0sa5 15,865,738 0 15865738
(h) Adjusted Groas Deferad Tax " ’
Assels Expectet To Be
Raakred (Exciudng The Armount
O Defemed Tax Assets from
2(a) alove) Atter Application of
the Threshoid Linttation (The
Lesser of 2(b)1 and 2{(b)2
Bealow ) o o 0 ] 0 1] [1] o o
1, Adusied Gross
Deferred Tax Assets
Expacied o ba Reallzed
Follow ing the Batance
Sheet Dale. [} 0 [} 0 1} 0 1] 0 1]
2. Adjusied Groas
Defernied Tax Assels
allow ad per Limtaton
Tiveshold. AAAAX AR 81,243,779 xxx it FAT24.284  xxxxx fierid 6,518,885
{c) Adusted Gross Ceferred Tax
Assets (Exciuding The Arrount
of Detemed Tax Assels from
2{a) and 2{d) abave Offsat ry
Gross Deferred Tax Lialgities. 57940 22951028 2 066 55007 10,172,830 18.228.927 1953 4778086  4.780.039
{d) Deferved Tax Assets Aamitted ——
as the rasull of application of
SSAPNa. 11, 18,824,261 22951020 39,775,269 §58572 18172940 19120512 15867691 4,776,085 20,845,717

S.A3}

[ Tes | a4 |

(o) Ratio Fercentaga Used to Detesmine Recovery Period

And Threshold Limtation Amount BO3% T761%
1]

Amount of Adjusied Capital And Surplus Used (o

Determine Recovary Period And Threshoid Lintabon in

2{h)2 Ahave, 541621,184 498,161,562
QA

() Detsrminolion of Adjusted Gross Deferred Tax
Asgets and Net Admitted Defortod Tax Assets,
By Tax Charatter as a Fercentage Dec. 31, 2015 Dec. 31, 2014 Chonge
Ordinasy Caplial Ordinary Caplist Ordinary Capiled

1.

Adusted Gross DTAS Amount Fromiole 9AI{(c)  30.775.289 -~ 19,128512 - 20645177
T 2 Porcentage of Adusted Gross OTAs By Tax
Character Atiributabie to the Trpact of Tax

Panning Strategies 0% 0% 0% 0% % 0%
T 3. Nat Acmined Adusied Gross DTAS Amount trom
Mote 9A (e} 39,775.289 - 19129512 - 20645777

r 4 Percontage of Adjusted Gross OTAs By Tax

Character Admitted Becaso of the hpaci of Tax

Parning Sralegks 0% 0% 0% 0% 0% %
(b} [Coes the Conpany's tax-planning sirategies include the use of reinsurance? Yes No__x

98 Tha Campany has no ilems for which it has nat tacognzed a defesed tax kaixlity
9.C. Curtent income 1axas incurrad consiat of tha following major componants:
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ANNUAL STATEMENT FOR THE YEAR 2015 OF THE BLUE CROSS AND BLUE SHIELD OF KANSAS CITY

NOTES TO FINANCIAL STATEMENTS

" 2016 ’ 2014 Change
"4 Current icome Tox
{n) Federnl 36,516,538 (2412,129) 40,628,667
(b) Foreign — —
{c) Subicinl 38,516,538 (2,132,129 410,628 G&8T
{d) Fedemiincome tax on net capial gaine 2,498,439 4,286,597 (1.788,558)
(g} Ltkzation of copital loas carry-forw ards -
)y Ober A
(g) Federnl and foreipn taxes incurred 41,014,977 2,174,688 38,840,100
T Deferres Tax Asaets -
(=) Ordnary
T Discounting of unpaid losses 9,563,120 8.662.871 500,249
12 d X ves 5
13)  Poscyholder reserves .
T4)  hwvestnents .
15 Deferted scquisition conts .
18 Palicyhoider dividends accrual .
{7) Fixedaosach 4,110,087 3,556,100 614,787
18 Compenaation stid benefits acerunt 47,546,603 41,328,123 5,218,770
19} Pension accrual @,388,682 6,565,322 1,803,330
%10} Receivables - nonadmitied 4,251,964 1,810,504 2432460
R11)  Net oporating loas comyforw ard 5
142)  Tex crect comy-forw ard 5 839,203 {039.203)
{13} . Other - amortizobls itenyhbile assets 177,353 866,774 {709,420}
X13) Cther-Frepald expanses 1,776,640 520,728 1,255,912
113  Other-Fremium deliciancy reserve - 2,751,000 {2.751.000)
T13) Other 1,158,978 3373,7m2 2,213,804)
(59) Subriolnl 77,015,498 70,302,417 6,713,081
{b) Siatvtory valuation slow ance adhmtment 37,240,200 51,172,505 {13,932,698)
{c} Non admited -
{d) A reinary def: d tax assets (2n99-2b-2c) 0.775.289 19,129,512 20,845,777
(o) Copast
tn nvestmants
k5] st capitot losa carvy-forw ard
131 Renlesiatn
14) Other
{89) Subtotal - -
{) Slatutory valotion alow ance adhsinent
(g} HNon adnriied 5
(h) Adnited capitol defumed lax asyots {2495-21-29) - - .
{(h Admtted dolerred tax assats (2d+2h) 39,775,289 19,128,512 20,845,777
5. Deferred Tox Liabides
{8} Ordinary
in Jvestments .
12 iFinad sasels = - -
13 Deferred and & prems 5
14 Folcyholder reserves 5
15 Other - Fension = - -
15 Cther S7.840 £5,987 1,953
. 1189} Sutrotal 57,840 55,887 1,953
(b} Capstol
1 nvestments 2551028 18,172,940 4,778,088
12 Real estate 5
13) Other O
(89) Suntotsd TTa7.951.028 18,172,030 3,770,006
(c) Deferrad tax labifies {3a99+ILIY) 23,000,068 10,228,937 4,760,038
T, Netdelerred assetsfabities (2-3c) 16,766,323 04,585 15,885,738

There ware no adjustments to DTAs or DTLs dua to enacted changes in t2x laws or rates or a changa in the tax status of the Conipary

As of December 31, 2015 and December 31, 2014, the Casnpany was in a period of cumulative net loases and based on this negative ovidence could
not assart that it is more ety than not thal defemred tax a3sets in excess of those that can bo reaiized thiough loss camybacks and reversing
temporary diferences will ba realizad. Therefore, the Company mamtyined 3 stautory valuation alowancy in an amount neceasary t0 reduce the
qross DTAS to the amount that would be supportad by reversals of existng lemporary dfferences and tax avaitatée for recoupment in the camyback
period.

The change in nel doferrad income taxes is compnsed of Ihe following (iks analysis is exclusve of nonadmwited assets a3 tha Change in
Nonadmiried Asseis is reporiad separataly from the Changa in Net Dolferred Income Taxes in the surplus section of the Annuill Statement):

205 T2014 Change
Total adjusted deferred Lax assels 39,775,289 19,129.512 20645777
Total deferred tax labities (23.008,966) _ (18.220.927) [4,760,029)
Net deferred tax asset (kablity) 16,766,323 900,585 15,865,734
Tax eftect of transition obligation recognized (683.022)
Tax eftect of unrealized gains (losses) 4.720477
Tax eftect of change in mingmum {2.010,713)
Tax ellect of change in pensicn Habilly 5377690
Tax eftect of post retirermt (1.291,912}
Change in net deferred income 1ax 21,978,258
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ANNUAL STATEMENT FOR THE YEAR 2015 OF THE BLUE CROSS AND BLUE SHIELD OF KANSAS CITY

NOTES TO FINANCIAL STATEMENTS

90. Tho peovision for federal and foreign income taxes incuiied i3 difforent from thal which would be cbiained by applying the stattory Fedacal
income tax ie of 35% lo income befors income laxes. The significant ilems causng this difference are 23 f :
Decerber 31, 2015 Effective Tax Rate

Met ncome after capital gains tax : 32,742,185 |

Caphal gains lax 2498439

Net ncore 35,240,624 i
Frovision compuled at statutory rale 12,334,218 35.00%

Nonadmeied aseels {377,519 -9.02%

Eamings Tromliow through entflies 15,446,590 431 83%

Tax-exenpt interest, net of proration {369.422) -1.05%

HNon-deduclivie expenses 2,744,580 779%

Heatn insurer fee 7.894,182 2240%:
Dividends recetved deduclion, hel of proration {928.454) -263%.
Tax on subsidary temporary déferences (3,608.107) -10.81%

Statutory loss on subsidiary liquidation 2644214 750%

Statutory valuation alow ance {13,932,6956) -39 54%
Other 185,723 0.54%

Total 19.036.718 54 02%
Federal and foreign income taxes incutred N,014,977 116.39%

Change I nel deferred income taxes 121,978.259) -62.37%
Total 19,036,718 54.02%

9E(1)  The company has no tax camylorwaids.

9E{2) Tha Company has mcutred taxes avaiiable for recoupmant in the evenl of uture nel lossas of $16,766,123 and $500,505 for tha years
ended Decamber 35, 2015 and December 31, 2014, respectively

9E{3) The Company has no amowunt of deposita under section G603 of the Intermal Revenue Code reported s admutied assels.

9F{1) Tha Company's federal income tax rehum s consobdatod with the following entibes. Good Heallh HMO, Inc , Blue-Advantage Plus of
Kam.'uCity.M.MWVMWMHWIWM,W,IM.CaanoldmCmpmv.LLC.:mdcobdlAsln.lm-

9.F(2) mumwhmamnmmcmuuamwbymawopnmoﬁumolaammpw.mduabhnhlhemmmmwhdlh
loiat combined federal income tax is allocated o gach enlty wivch i3 3 party fo the consoldaton. Amounts dud 10 of From the subsidiary enlities to
hmpmyhhudmammbmmal:l.nhﬁwm’tlmnmgacdbmdnwhnwaqdﬂmmn.wiﬂlﬂilaedﬁlumhsmhlmm
thera is suftient azable income o alvsarl such losses. Pursuant to this agreement the Company has te enforceable nght (o recoup lederal incoma
l.'uupaidinpriovymhmammdltmnmncsmmammymm.uhmmdsnnlbsmuﬁedlmdumoﬂulhlmn&limnmn
subiodlohdmlimuutaxuto|hoenenlandim!nyaarlbebemﬁlolmlmmmlmd

9G The Camnpany has no federal or foreign income tax loas contingencies.
10, Informauen Concemming Paseny, Subsidiaries, Affilintes and other Related Pasties
ABC.

On January 20, 2013, the Company. as sole sharcliolder of BA Plus, adopted amenduents to the Asticles of Incorporation
and Bylaws of BA Plus providing for the conversion of BA Plus to non-profit stams under the Missoun Nonprofit
Corporation Act (RSMo. Chapter 355). The Missoun Secrenry of State 1ssucd a Certificate of Accepinnce of BA Plus’
Articles of Acceptance of the terms of RSMo. Chapter 355 on February 11, 2015. The Company’s 10,000 shares of BA
Plus’ stock were redecmed for their actual cost of $22,200,000 and cancelled. Contemporaneously, BA Plus tssued the
Company a Surplue Note in the ainount of $22,200,000 nnd the Compagy became the sole member of BA Plus, 8 murual
benefit corporation

Effective December 31, 2015, the Company liquidated Caprs Holding Company, LLC {Capn). The Company was the sale
100% menstrer of Capri. The Company reported its investment in Capn based on the underlying GAAF equiry of Capr,
which was $4,060,731 at December 31, 2014, In connection with the liquidation, the Company recognized a §7,554,897
realized loss and a $7,551,572 reduction in unrealized loss, for a net $3.325 reduction in surplus at December 31, 2015,

The Company is the sole 100% member of Cobalt Ventutes, LLC (Colal Venmures), a bolding coumpany for several
subsidiary investments, The Coropany repons its iovestment in Cobalt Ventures based on the underlying GAAP equity of
Cobalt Ventures, adjusted to a staturory basis, which was $90,460,352 and $44,506,024 at December 31,2015 and
December 31, 2014, respectively,

The Company has contracted with xeveral of ita subsidiaries 1o provide eash management of inlercompany payables and
teceivables for the Company's subsidiaries. Under the terms of the agresment the Company recorded $5,921 anterest
expense for the year eading December 31, 2014, The Company recorded $20,168 interest income for the year ending
December 31, 2014,

The Conspany has contracted with EPOCH to provide administrative sexvices to the Company. Under the tenns of the

agreement, the Company paid EPOCH $3,535,775 and $2,676,792 for the years ending December 31, 2015 and December
31, 2014, respectively.
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ANNUAL STATEMENT FOR THE YEAR 2015 OF THE BLUE CROSS AND BLUE SHIELD OF KANSAS CITY

NOTES TO FINANCIAL STATEMENTS

The Company has contracted with GoodHealth to provide nansgement and ndminssirative services to GoodHealth. Unider
the terms of the agreement, GoodHealith reunbursed the Campany $26.460,057 and $34,457,985 for the years ending
December 31, 2015 and Decensber 31, 2014, respectively.

The Company has contracted with MVLH to provide inanagement and admumustrative services 1o MVLH. Under the tonns
of the agreement, MVLH remmbursed the Company $45,610 and $44,264 for the years ending December 31, 2015 and
Decetmber 31, 2014, respectively.

The Company has contracted with BA Plus to provide managewsent and adnumstrative services to BA Plus. Under the
terms of the agreement, BA Plus reiinbursed the Company $9.128,639 and $2,167,204 for the years ending December 31,
2015 and December 34, 2014, respectively.

The Company has contracted with EPOCH to provide management and admunstrative services to EROCH. Under the
terms of the agreement, EPOCH reimbursed the Company §6,280 and $89,833 for the years ending December 31, 2015
and December 31, 2014, respectively.

Tiie Company has contzacted with Cobalt Ventutes to provide management and adimunistrative services to Cobalt
Ventures. Under the terms of the agreement, Cobalt Ventures reimbursed the Company $533.088 and $1,713,659 for the
years ending December 31, 2015 and December 31, 2014, respectively.

The Company has contracted with Healihy Fit, LLC (Healthy Fit) to provide mansgenient and adeinistrative services to
Healthy Fit. Under the terms of the agreement, Healthy Fit ceimbursed the Company $81,205 and $340,352 for the years
ending December 31, 2015 and Decenber 31, 2014, respectively

The Company has eontracted with PWC 1o provide management and admunistrative rervices 1o PWC. Under the terms of
the agreement, PWC reunbursed the Company $0 and $1,884 for the years ending December 31, 2015 and Decembes 31,
2014, respecuvely.

The Company has contrmeted with Cobalt Tolon, LLC (Cobalt Talon) to provide data annlytics services to the Company.
Under the terms of the agseement the Company paid Cobalt Talon $1,036,558 and §2,025 450 for the years ending
December 31, 2015 and December 31, 2014, respectively.

The Compnay bias contracted with FHP to provide admimstrative services to the Company. Under the terms of the
sgreement the Company paid PEIP $225,508 and $96,230 for the years ending December 31, 2015 and December 31,
2014, respectively.

The Campany has contracted with PHP to provide adnunistrative services and access 1o the Company’s provider networks
to PHP. Ugder the terms of the ngreement, PHP paid the Company $1,802,598 and $4,842,607 for the years ending
December 31, 2015 and December 31, 2014, respecuively.

The Cospany has contracied with NDBH to provide administratve scrvices to the Company and 10 provide mental health
and Jar substance abuse services 1o the Company's subscribers. Under the tenms of the agreement, the Company paid
NDBH $8.077.389 and $7.936.132 for the years ending December 31, 2015 and December 31, 2014, respectively,

Thie Company files 2 consolidated Federal income tax return and hiag entered into a tax shaning agrecment with its taxable
subsidianes (cee Note 9F). Under tho terms of the agreemuent, the Compeny recorded payments totaling $3,301,223 and
$1.490,132 for the years ending Decembes 31, 2015 and December 31, 2014, respectively.

D. AtDecember 31, 2015 and December 31, 2014, respectively, the Company reported $8,179,047 and $16,169.916 ax
pmounts due to subsidianes and affiliates rod sepaned $1,035,573 and $3,070,265 as anounts doe from subsidizries
and affiliates.

E. The Company has agreed to provide GoodHealth and BA Plus, with whaever guaraniee or coverage is necessary to
meet all applicable requisesents of a state-qualified health mamienance organization. The Company will provide any
contnibutions 1o the eapital and surplus of MVLH necessary to mauuain statulory and regulatory requisentents.

F. The Company provides adminstrative services to awst of its subsidiaries using cost allocation anmngemcnts.

G H

& 1. The Company owns a 100% unterest in GoodHealth. The Company cames GoodHealth at statwiory equity. The
statement value of GoodHenlth as of 12/31/15 and 12/3172014, respecuvely, was $56,003,754 and $51,787,356.
GoodHealth's net gnin was $467,.439 for the yenr ended 12/31/15. GoodHealth’s nct Joss was $6,810,705 for the year
ended 12/3172014.
‘The Company owns a 100% interest in MVLH. The Company carmies MVLH at statutory equity. The statemment
value of MVLH as of 12/31/15 and 12/31/14 was $16.091,901 and $15,465,928, respectively. MVLH's net incame
was $625,032 and $690,437 for the years ended 12/31/15 and 12/31/14, respectively

J. The Company recorded no tnpaument write-down in subsidiary or affiliste investmens in 2015 or 2014

K The Compray bas no invesunent in a foreign inswance subsnidiary.

L. The Compray holds investments in one downstream nomnsurance bolding company, Cobalt Vennures, The carying
value of this investment is based on the underlying GAAP equity of the investees, adjusted to a statutory basis. The
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ANNUAL STATEMENT FOR THE YEAR 2015 OF THE BLUE CROSS AND BLUE SHIELD OF KANSAS CITY

NOTES TO FINANCIAL STATEMENTS

Company's audited conselidated financial statements cucompass its invesiment in ite downstieam noninsurance
holding company.

M. The Company has investments in non-wsusance SCA's, These investinents are valued under SSAP No. 97,
paragraph 8b. The apgegate volues of the Campany’x 1nvestinents in non-insurance SCA's at 12/31/15 are a¢

follows:

Aggregate value of non-insurance SCA's 93,245,934
Aggregate non-admitted assets of non-insurance SCA's 1,291,140
Aggregate admitted value of non-insurance SCA's 91,954,794

N. The Company bas no nvestments in imsurance SCA's for which the audited stutory equity reflects a deparrure from
the NAIC statutory accousting practices and procedures.

Debt
A Debt, Including Capital Notes

The note was issuad August 12, 2015.
The gote is a line of credit,
The face amoun of die note is $100.000,000.
. The carmying value of the note at 12/31/1015 was $8,000,000.
Interest accrues at the 30 day London Interbank Offered mte plus 1.25 percentage points,
The effectrve snierest sate at 1273172015 was 1.5805%.
The warket value of secuntics pledged as collateral must cqual 108%5 of the outstanding prncipal balanee of the
note.
8. Interest paid in 2015 was $216, 760.
9 Theic have been no violations of debt covenants.
10, The nole is interest only with prncipal due at the matunty date of Avgust 1, 2016.
11. Thenote was not considered to be exnnguished.
12, There are no reverse repuechase agreements included as part of the debt.

R

B. Federal Home Loan Bank (FHLB) Agreements
At the statement date, the Company has no FHLB agreemeuts.

Retiretsent Plans, Deferred Compensation, Posteroployment Benefits and Compensated Absences and Other
Postretirement Benefit Plans.

Defined Bengfit Pansion Plan — The Company participates jointly in the Blue Cross ead Blue Shickl Association Natonal
Retitement Progsam {the “Retrement Program™), a noncontnibuiory definsd benefit program. All employres meeting
certain requirenients as defined by the progmum docnunents are eligible to parneipate with contnbutions funded solely by
the employer. it is the policy of the Company to fund ansounts to the program sufficient to meces the numummn funding
requiremuents set forth in the Employee Retiremsent Income Secunty Act of 1974, plus such additional amonnts as the
employer may determine to be appropriate from time to ime.

Retires Modicol Bengfit Plan — The Campany provides cestain hicalih care and kife isurance benefits for retired
employees. Employces, as defined by the progras documient, may become eligible for these bensfits if they reach nommal
senrement age while wosking for the Company. The Company coutnucs to fund benefit costs en 8 pay-as-you-go basis.

Supplemental Exacutiva Ratirement Plan (“"SERP*") — Effective January 1, 1998, the Company ndopied a nou-qualified
defined benefir plan to provide supplemental retiremeant benefits 10 cortun executives. It is the Company s policy to fund
benefit costs on & pay-ss-you-go basis,

A. Defined Benefit Plans

A summary of assets, obligntions and assnmptions of the Pension and Other Posiretiremuent Benefit Plans are as
follows at December 31, 2015 and 2014:
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FiL} Changa In benefit obligation
2. Penslon Benefits

Overfunded Underfunded
2015 2014 2015 2014
1. |saneilt obligation at beginnning of year 223,395,802 | 211,650,559
2. {Service cost 11476351 1 10,981,708
3. [Interest cost 9677003 | 10,349,131
3. |Contibution by plan particiaants 5 :
5. JActuarial gain {loss) 112.318,415)] 37,018,063
6, |Foreign cutrency exchange rate changos - -
7. |Benefits pald {5,784 591)| ([1,668,473)
4. [Plan smendments . )
9. |Business combinations, divestitures,
curtalimants, settlcments and special
termination benefits - [44,935.186
10]Benefit chligution st end of yeut 227446050 | 123395 802
b. Potlratlrerment Banaflts
Overfunded Undarfunded
2015 2014 20158 2014

1131,323953 §2,435,123

3,395.051 4,404,334
5275072 $7783230 ]

£72%3%8 | $4.06556)

A
Plan asendments 116,803 144)
Businesi cambinations, divestituras,
curtalimwents, settaments and special
2,926,414 |

ot mination hanetits 3
" g 121.205021.1 111,333,252

< yment & C ted Ab
Overtundad Undarfundaed
1015 2014 2015
I ) of q,l |
Sefvice eoit o o] 0 D
[ ol
4. [Conwributian by plan participants 3] [1] 9‘1 [
5. |Actruarisl guin {toss) 1] o [+]
6. |Foreign currency exchanga rate chanh 0 o of q
7 ] il 0 q!
, {Plon amondmenty [+] a o 0
9. [Businms cambinations, divesttures,
curtallmonts, setilemants and special
termination benutits 0 ] <] ("]
ipation ae El ol )|
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'{2} Changs In plan assats

Penslon Pastretirement
Bengfits Banefits Pastamploymant
2015 2014 2015 2014 __2o15 2014
a.|Fair value of pian assats
’l! beginning of vear 188,454,634 214,345.605 -
{b.|aAcwusl retun on plan
assats 21,782,823 15,587,430 - -
c. {Foraign currency
|_texchange rate changes [ .
d.|Reponting enttty
cantibutien . 4613612 2,379,566
o |Plan participants’
contrbulions - : 663,469 538,446
1. |Benatits paid |5.633,864) [1.517. 7456} [S.ZTJ"OEIIH iz.s:s.nul
§.[Business combinations,
divestitures and
settiemenis - {40,350,655] -
h |Fairvalue of plan assets
astandof ywar 185,613,593 188,465,634 -
7{a) Funded status
Pension Postretiremant
Benefits Benefits
2015 2014 2015 2014
Overfunded
a, |Assets (nonadmitted)
1. |Prepald benefit costs
2. |Overfunded plan assets
3. | Total assets {(nonadmitted)
Underfunded
b. |Liabllities recognized
1. |Accrued benefit costs 16489,412 11,933,823 82,148,778 275,958 085
2. |Uability for pension benefits| 22,922.100 18,624,909 39,057,043 35,365,867
3. [Totnl Habilities recognlzed 39411,512 30,558,732 | 121,205821 111,323,952
t. {Unrecognized ilabilities 2,420,945 4,372,436 - -
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ANNUAL STATEMENT FOR THE YEAR 2016 OF THE BLUE CROSS AND BLUE SHIELD OF KANSAS CITY

NOTES TO FINANCIAL STATEMENTS

14) Companents of not periodic banafit cost

Pention Postretirement Postamploymant &
Benefits Banafity Compeansated Absense
2015 2014 015 1014 2015 2014
|_a_.]sa~iu cost 12,476,251 10,981.708 3,395,051 4,404,334 0! o}
b.]Intarast cost 9,677,003 10,349,131 5.375.072 5,775,230 0 0|
¢, |Expected return on plan l
assets {12.501,985}} (14.273,986} - - 0 1
d [Transition asset or - - - - Q 1]
c.{Gains and losses 6.862.820 4637785 ] 3.747.466 323,089 rj o
i. jeriarsardee cost or crudit £57,859 1,476.372 1,713,284 3494 587 ] [s]
ra. Galn orloss meognized
due fo settiemant or
curtaliment - 19,200,611 - 2,926,914 [} 4]
h.JTo1al net periodiz benafit 16,671 948 32,571,621 10,804,305 16,923,654 0 0

'(5) Amounts in unassigned funds {surplus) recognized a3 components of net periodic benefit cost

Pensian Pastratirement
Benefits Beneflits
2015 2014 2015 2014
a3, [items not yet recognized as a
campenent of net pericdic cost -
|__Iprior year - 83,965,172 71,636,186 35,365 867 33021126
b. {Nettransidon assetor obligation
recognized - - . {46,803,144)

¢. |Net prior service cost or credit

aris|ng durlng the perlod - - . -
d. [Net prior service cost or credit
lrecognlud {557.859) {1.476.372}) 1.713.284 {3.494.587)

component of net perlodic cost -

a. |Netgain snd loss arising during the

|__|pertad tZ.lBB.ISB)_J 35,304,619 5,725,358 54965561
f._INetgain and loss recognized {6.862,820) 121.499.261) (3,747,468) {323.089}
g. |ltems nat yat recognized s a

current year 74,345,240 83,965,172 39,057,043 35,365.867

'iﬁ) Amaounts in unassigned funds {surplus) expected to be recognized In the next fiscal
year as components of net periodic benefit cost
Pension Postretirement
Benefits Benefits
2015 2014 2015 2014
a.|Net transition asset or - - - - |
|b.{Net prior service cost ar {194,000} 558,000 (1,710,000} (1,526,921){
c.|Net recognized gains and| 5468000 | SS77.000| 2820000] 2648198

"(7) Amounts ln unassigned funds (surplus that have nat yet baen recognized as
components of net periodie benefit cast
Pension Postretirement
Beneflts Benefits
2015 2014 2015 2014

3. Net transition assetor - - - -
b.|Net prior servica cost or (639.904) {82,045)] (12.399,158) {14,112 4432)
c, |Net re__c_ognlzed gains and| 74,985,144 84,047,217 51.456.201 49,478,309

'(B) Weighted-average assumptions used to determina net perlodic benefit costas of Dec. 31

2015 2014
2. |Welghted-average | 4.25% 5.,25%
b. |Expected long-term rate of return 7.00% 7.00%
. |Rate of compensation | 4.50% 4.50%]|

Welghted-average assumptions used to determine projected bensfit

2015 2014
d. |Weighted-average 4.75% 4.25%
e. _|Rate of campensation 4.50% 4.50%

00036
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ANNUAL STATEMENT FOR THE YEAR 2015 OF THE BLUE CROSS AND BLUE SHIELD OF KANSAS CITY

NOTES TO FINANCIAL STATEMENTS

r {9) The amount of tha accumulated benefit obligation for defined benefit pension plans was $166,528,400 for
the current year and $162,533,021 for the prior year.

'fm) The company hes multiple non-pension postretirement benefit plans. The heatth care plan and the life
Insurance plan are noncontributory. The assumed rate of Increase In the per caplia cost of covered
benefits is summarized as follows:

Medical (pre-65) 7.25% in 2016 grading to 5.00% in 2024
Medical {post-65) 8.00% in 2016 groding to 5.00% In 2024
Prescription Drug {pre-65) 7.25% In 2016 grading to 5.00% in 2024
Prescription Drug {post-65) B.00% In 2016 grading to 5.00% In 2024

711) Assumed health care cost trend rates have a significant effect on the amounts reported for the health care
plan. Aone-percentage-point change in assumed health care cost trend rates would have the following

1 Percentage 1 Percentage
Point Increase Point Decrease

a. Effect on total of service and interest cost components 1,720,995 {1,286,600)
b. Effecton postretirement benefit obligation 17,583,132 (13,951,331)
'('12) The following estimated future payments, which reflect expected futura service, as appropriate are
Yeor(s) Amount
a, 20186 14,681,000
b. 2017 15,878,000
c. 2018 20,176,000
d. 2019 20,931,000
e. 2020 21,159,000
f. 2021 through 2024 133,904,000

13) The Company does not have any regulatory contribution requisements for 2016, The Company
currently intends to uiake no voluntary contnbutions 1o the defined benefit pension plan in
2016.

The Company expects to fund 2016 acnzanal baaefit payiments as they become due, for the Retiree
Medical Benefit Plan and the SERP.

14) There are nto employer or related panies’ secunities included in plan sssats,

15) The mnonization of actuarinl losses/(gawmns} for the SERP 13 based on the entire unrecognized nat gun of loss
without applying the allowahle comridor that is based on 10% of the greater of the projected benefit obligation or
the market-relared value of program assets,

16) The Compauy has uo substantive comnutments used as the basis for accounting for the benefit obligation.

17) The Company offered an early retuement plan to active retirement eligible employees 1 2014 The cost of
providing special benefits was $2,539.135 and $2,926. 414 for the pension and retiree wedical plans, respectsvely.
The Cowpany recognized oo costs dusing 2015 telated to providing special or contractual tenmunation benefits.

18) There arc no sigmficoni changes in benefit obligahon or plan assets not already disclosed.

19) No plan assets are expected to be retumed to the employer.

20) Accumulated benefit obligation and fair value of plan assets:

Porgicrs Banafls Frr vt biscal Bereie &P
ETH) Zu 18 ] D3 10
ccumdaesd Berth COgrin TTAe000 | aotitaaer | nisoaeh | inameas | wsmow | rzsizen
Far vaamof R Asvets 10581160 | 1BR4448M - :
Furvdea\Uerfiunied Sisuy) nzaain] onsmeemn| gzivesl (ianesn| mesmomi  oizisen
FTRALS heDe Tl Y
Full barat cliggan 2400 | 4372008

(21) SSAP 92 and 102 Transitien unpact:

Fension Berias Fatrive Mircer 2l Benaits o
2018 x4 2018 o 218 21
Transtan Swpha ey 99080404 | 8A.0BAAM ) | O1IB.174 | B1910.474 V2202 | 0on.33
Awarszawn $0.050.404 | 50.05548 | 51318174 | 81318174 0,003.370 | 4880.17 |
Unamoritted batincs . . . . AL | 4372430
|Expectad reenaining arortz stion 2420045 | 4372438
2019 022 02
= 8e000 | eazea |
ETH w208 | o2z
EL AT
2015} 830,748
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ANNUAL STATEMENT FOR THE YEAR 2015 OF THE BLUE CROSS AND BLUE SHIELD OF KANSAS CITY

NOTES TO FINANCIAL STATEMENTS

B. luvesuuent Policies and Sirategies

The Company's Pension Plan assets are invested in the National Retisement Trust.

The investnent program for tho National Retirement Trust is based o the precepts of capital market theory that
are generally aceepted and followed by insntutional investors, whe by definition are long-term oniented investors.
This philosophy halds thas:

1. Increasing risk is rewarded with compensaliug senans over time and therefore, pmdent risk taking is
justfiable for long-term: mvestors.

2. Risk can be controlled through diversification of asset classes and investment approaches as well as
diversification of individual securities.

3. Risk is reduced by time, and over hnte the relative performance of different asset classes is reasonnbly
consistent. Over the long term, equity mvestments have provided and should continue to provide supetios rehums
over othier secwrity types. Fixed-income securites can dampen volatility and provide liquidity in periods of
depressed economic activity. Lengthening duration of fixed income sccurnitics may reduce swplus volatility.

4. The strategic or long-term allocation of assets among various asset classcs is an sportant driver of long term
tetums.

5. Relative performance of vanions asset classes is unprediciable in the short-term and atempts to shift tactically
tetween asset classes are unlikely to be rewarded.

lavestments will be made for the sole witeress of the participants and beneficianies of the programs pasticipating in
the National Retirement Trust. Accordingly, the asseis of the Nanonal Retisement Trust shall be mvested in
accotdance with these objectives:

1. To ensure assets are nvailable to meet current and future obligations of the participating programs when dus.

2. To cam the utaximum return that can bo realistically nclueved in the matkets over the long term at a specified
and controlled level of nisk in order to minimize funure contrbutions,

3. To invest assers with considerntion of the Lisbihty charncteristics in order to better abgn asset and liabilities.
4. To invest the axsets with the care, skill and diligence that a prudent persan actung in a like capacity would

uaderinke. The Commiitee acknowledges that, in the process, it has tho objectiva of controlling the cons
wvolved with admisisteting and mnnaging the investments of the National Retirement Trust.

C  Fair Valus Measusements of Plan Assets

1) Fair Value Measurements of Plan Assets st Reporting Date

Asvet Category Level | Level2 Level3 Total
|_Equity
Domestic Large Cap $3.247 $34.432.312 0 $34.435.559
Domestic Mid Cap 192.169 3.839.481 0 4.031.650
Domestic Small Cap 0 9.505.221 0 9905221
Global 13.369 0 0 15.569 |
Tnterationnl Lasge Cap 0 30.16.924 0 30.736.924 |
[ lntemational Small Cap 4651772 0 0 4651772 |
Emerping Markels 0 6,130,208 [1] 6,130,298
Fured Income
Core 222928 29.241.381 0 29.464.309
High Yicld 602.099 7821297 0 8423396
Long Credit 41.198 17.533.841 0 17.575,039 |
Loog Government 43870 7.393.261 0 7.437.131
Absolute Retum 4.066.098 5,317,975 0 9.384.073
Real Estate
Real Estate 2.830.470 132.324 9.289.355 12,252,149
ortunistic =
Managed Futuses 0 6.912.548 0 6,912,548
Total assets mensured at FV $12,669.420 $159.395.863 $9.289.355 $181.355.638
|__Investunents 181,355,638
| Accrued Iucome 38L.725 |
Recesvables 6,343,891
Payables (2.461.661)
Net Assets $185.613.593
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ANNUAL STATEMENT FOR THE YEAR 2018 OF THE BLUE CROSS AND BLUE SHIELD OF KANSAS CITY

NOTES TO FINANCIAL STATEMENTS

2} Fair Value Measwements in Level 3 of the Fair Value Hierarchy

D. Expected Long-Tenn Rate of Return

HBeginning | Transi: Transfe Retumon | Retonon Sale Ending
Desenptica Balance st | intoLevel outof Anects Sl | Assets Puschases | liswances | ©) Senlementy Balesce at
017012013 3 Leveld Held Sold 1213113
Venhoe 613177 s 50 SUA2825 1 {557001) 3117457 o] 10 (51014437} 2001
Real Extate D.116.793 [] 333313 935.199 1931.260 0 [ $4,049.214) 38.487.334
Toml $10.739.910 [7] 30 $696,140 | 1858.(98 | 5304978 0 0] (5506367131 39.289.333

Az December 31, 2013, the basis of the overnll expected long-teym mte of retam on assets assumption is a

forward-looking approach based on the current long-term capital matket outlook assumptions of the aset

categories the trust wvests in and the tust's target asset allocation.

At December 31, 2013, the assumed tasget asset allocation for the progeam is: 44% - 56% equity securities, 34% -
A6% debt securities, and 6% - 14% other secunties. Using a mean-vanance model 1o project setums over a 30
year honzon under the taget asset allocation, the 35th to 65th percentile mnge of annual rates of serum is6.2%-
7.8%. The company selected the expected seturn on asset assumption of 7.00% for 2014, This sate is nct of both
investment related expenses and a 0.10% reductioa for other adnnmistrative expenses charged to the Trust

At December 31, 2014, the basis of the overall expecied loug-term mate of retum oa assets assumpuicn is a

farward-looking spproach based on the current long-term camtal market outlook assumptions of the asset

categories the trust invests in and the trust's tasget asset allocation.

At December 31, 2014, the asswned target asset sllocation for the program is: 44% - 56% equity secuities, 34% -
46% debt seeurities, and 6% - 14% other securities. Using a mean-variance model to project retums over a 30
year herizon under the target asset allocation. the 35th to 65th percentile range of annual sates of retum is 5.7% -
7.4%. The company selected the expected retum on asset asswnption of 7.00% for 2015. This sate is net of both
mvestment related expensea and a 0.10% reduction for othes admunstrative expenses charged to tha Trust.

At December 31, 2015, the basis of the overall expected long-lenn rate of retum on assets rasumption is a

forward-locking approach based cn the current long-term capinl markes cutlook assumptions of the agset

categorics the trust invests in and the trust's target assel allocation.

At December 31, 2013, the astumed target assct allocation for the progran is: 44% - 56% cquity securities, 34% -
46% debt secuntics, and 6% - 14% other secwrities. Using a mean-vanance model to project retums over 4 30
year horizon undes the tazget assel allocation, the 35th to 65th percentile range of annus) rates of rehum 15 6.2% -
7.7%. The company selected the expected retum on asset assumption of 7.00% for 2016, This mte is nel of both
ivestent related expenses and a 0.10% reduction for other administrative expenses charged to the Trust.

13. Capital and Susplus, Sharcholders” Dividend Restrictions and Quasi-Reorganizations.

1} 'Thz Company haz no common stock outstanding.

2) The Conipany has no preferred stock outstanding.

3) The Company pays no dividends,
4) The Company pays no dividends.
5} The Company pays oo dividends.

6) There were no restrictions placed on the Company’s surplos, including for whom the surplug is being beld.
T) The Company has.no sdvances to surplus.
8) Attho sistement date, the Company held no stock for special purposes.
9} At December 31, 2015 the Company had special surplus funds of $22,600,000 for ACA Section 3010 Fes.
16) The portion of unassigned funds (surplus) represenied or reduced by cunmilative nnrealized gains

and (losses) at 12/31/15 and 12/31/14 were $184,393,833 and $126,516,359, respectively.
11) The Comipany has issued no susplos debennses
12) The Company was involved in 0o quasi-reotganizations.
13) The Company was involved 10 10 quasi-reorgauazntions.

14. Contingencies
A Cootingent Commutinents

The Company hias agreed to provide GoodHealth and BA Plus with whalever guarantee or covesnge is necessary to

meet all applicable requirements of a state-quakfied heahh mamtenance organization. The Cowpany will provide any
counbmions to the eapital and surplus of MVLH necessary to muntain stattory and reguintory requiremnents. As of
the reporting date, the Company's assessed perforrance risk of the guarantee 15 low.

B, Assesunents

The Comypany has oot been notified of any insolvencies that would result in mmeria) guarnty fiund assessinents

agawnst the Company.

C. The Cowmpany has po matenal gain contmgencies.
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ANNUAL STATEMENT FOR THE YEAR 2016 OF THE BLUE CROSS AND BLUE SHIELD OF KANSAS CITY

NOTES TO FINANCIAL STATEMENTS

D. Chaims Related Extra Contractual Obligation and Bad Faith Losses Stentnung From Lawsuits
The Company hag no claims related exira contractual obligations or bad fah losses stemming from lawswits.

E. Jontand Several Liabilities
The Company has no joint and severnl lisbilities.

F. All Other Contingencaes
The Company is subject to other legal proceedings that arisc in the ordinary course of its business. Included in these
preceedings are cases that invelve dispvtes between the Company and some of its wembers and providers. In the
opinion of management, ullimate disposition of these actions will not have a matenal effect on the Company’s

financial position.

15. Lenses
A Lessee Opernting Lenses
1) The Company leases office space under vasious noncancelable operating lease agreements that expire through
September 2019, Reninl expense for 2015 and 2014 was $1.477,833 and $2,272,335, respectively.
2} At Jamuary 1, 2016, the minimum aggregale reatal cosusmtnents are as folfows:
(Dollacs in thousands)
Year Eading December 31 Operaung Leases
2016 $779
| 2017 570
2018 523
2019 257
2020 0
Theteafier 0
3) The Company is not involved in any material sales-leaseback transactions.
B. Lessor Leases

Lcasing is not a significnnt part of the Companies business actvities.

16. Information About Financiat Instruments With Of-Balance Sheet Risk And Financinl Instruments With Concentntions Of
Credu Risk

At the statement date, the Company has no finaneial instmiments wath off-balance sheet risk or Hnancial mstruments with
concentrations of credit risk.

17. Sale, Tmnsfer and Servicing of Financial Assets and Extinguishments of Liabslities
‘The Compeny had no sale, trmnsfer, or servicing of financial dssets, or extinguishments of liabilities.
C. Whash Saies
For the reporting petiod ending 12/31/15, the Company bad nio wash sales involving transactions for securities witha
NAIC designation of 3 or below. or unsmied,

18, Gain or Loss to the Reporting Entity ffom Uninsured Plans and the Uninswred Portion of Partially Insured Plans

A ASOPlans
The gain from operations from ASO nninstured plans and the uninsured partion of partinlly insured plans was as
follows during 2014:
[0 [¥)] [0)]
ASO Umnsured Plans Unpnsured Porticn of Total ASO
Pamially laswred Blag
Net reimbursement for $(1.542.847) $(1,542.847)
ndmisustranive Expenses
(including adaunistrative
fees) in excess of actual
cXpeTIses
Total net other ncome or [ 0
expenses (including
interest pard to or received
fromm ]
Net gams or {loss) from (1,542.847) (1,542,847)
Hons

Tota claim payment 507,862,950 507,862,950
volume

B. ASCPlans

. — o ©)
Barually Inswed Plan
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ANNUAL STATEMENT FOR THE YEAR 2015 OF THE BLUE CROSS AND BLUE SHIELD OF KANSAS CITY

NOTES TO FINANCIAL STATEMENTS

Gross rembursement for 613,784,483 613,784,483
medical cost wncutred
Gross adminmstiative fees 61,717,822 61,717,822
| accrued
Other income or expenses (1.081) (1,081)
(including usterest paid to
or teceived from plans)
Gross expentes incised 675869386 675,869,386
(chaims and adoymstmtive) _
Tatal net gain or {loss) (374,162) (374,162)
from operations

19, Direet Prenmum Watten/Produced by Managing General Agents/Third Parry Adnnmistmiors.

The Company bas no direct premium written or produced by managing general agents or third party sdminstrators,

20. Fair Value Measurements

1) Fair Value Measurements at Reporting Date

a.  Assets at Fair Value

Desniption for esch claes of Assel or Liabitity {Level 1) {Lavel 2) {Level}) Toial
4. Azgets st Fair Value
Bond
INDUSTRIAL & MISCELL ANEOUS 0 7,509,796 0 7,509,796
Total Bend: 0 7,309,796 0 7,509,796
MO
INDUSTRIAL & MISCELLANEQUS/ Res Mosig Non-Prime ] 485,213 0 493,223
Tota) CMOQ: 0 483,223 ] aR3,223
Perpetinl Preferred Stocks
INDUSTRIAL & MISCELLANEQUS 115916 0 0 115916
Total Pespetual Prefemved Stocks: 113,916 0 ] 113,916
Redeeinatie Prefeired Stocks
INDUSTRIAL & MISCELLANEOUS 122,003 0 0 122,303
Total Redeenable Prefened Socks: 122,803 0 0 122,803
Common Stock
INDUSTRIAL & MISCELI ANEOUS 225.216,338 27,221,063 0 252,437.401
PARENTS, SUBSIDIARIES AND AFFILIATES 0 71,590,098 0 73,390,098
Total Common Rock: m
Totat a. Assets at Fair Value: 135,435,057 108,806,180 0 334,201,237

b. The Company does not valua liabilities at fair value

2) The Company had no purchases, sales, or ransfers in or out of Level I for the quarter ended December 31, 2015,

3) The Company had o purchases, sales, or tranafers in or out of Level III for the quarter ended December 31, 2015.

4) The canying values feporied for cash equivalents approximate fair valucs due to the refatively short-term nature of the
respective mstuments. Debt securities are recorded at amonized cost for ytatutory-baus presentation. Fair vatue for
debt secunnies are based an quoted market pnees. Equity secunties are recorded at fair value and based on quoted
wauket prices where availnble or SVO published price. If quoted suarket prices are not avaulable, fair values are
estimated using quated macket prices for similar imstruments.

5) The Cowpany bad mo derivative assets or habdities.

C. Aggregate Fair Vnlue by Hierarclucal Level

00041
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ANNUAL STATEMENT FOR THE YEAR 2016 OF THE BLUE CROSS AND BLUE SHIELD OF KANSAS CITY

NOTES TO FINANCIAL STATEMENTS

Type of Not
Fiaagial Aggregite Admitted
Instrument Fair Valoe Asvets Level ] Level 2 Level 3 (Carryng Value)
Bond 221,343,527 221,237,116 83,574,045 139,969,482 ) [
[9.% ) 116,737,849 110,346,279 4 116,737,849 '] o
MBS 45,290,361 44,790,604 4 452903461 ) 0
Redeemiatie Prefened Stock 1,459 567 1,300,828 1,459,567 [i] 0 o
Perpeival Preferred Srocks 440,866 399,666 440,366 [ Q9 0
Common Rock 326,027,499 326,027,499 225,216,338 100,811,161 [} o
Shott Tenm 19,506,350 19504933 215,878,978 3,627,372 [+ [
Total Assets: 741,006,019 733,617,945 334,569,794 406,436,223 [] []
21. Other liems

A Unusual or Infrequent ltems

The Company has no unusual or infiequen itetus dusing the teporung penod.
B. Troubled Debt Restructuring

The Company has no troubled debt restnichusing during the reportng period.
C. Other Disclosures

The Cempany hins no other nems requiring disclosure during the reporting peniod..
D. Businesg [nterrupnon Insusance Recovenes

The Company had a0 business mtenruption insurance recoveries.
E. State Transferablo Tax Credits

The Company bas no stsie transferable tax credits.
F. Subpnme Mortgage Related Risk Exposure

The Company has no subprimne morigage selated risk.
G. Retained Assets

The Company docs 1ot vse retained assets for beneficiaries.
H Insurance-Lutked Securities

The Company has na mnurance-linked secunues.

. Events Subtequent

Type I - Recognized Subsequent Evenis
Subrsequent evenis have been considered Huough 2/26/16 for the statutory statement issued on 2/26/16.

The Company has 80 Type | subsequent events.

Type H — Noorecopruzed Subsequent Events
Subsequeni events have been considered thiough 226/16 for the siatutery statement issued on 226/16.

On January 1, 2016, the Company will be subject to an annual fee under section $010 of the Affordable Care Act (ACA). This
annunl fee will be allocated to mndividual health insurers based an the ratic of the amonnt of the eatity’s net premiums written
dunng the meceding calendar year to the amount of the health nsurance for any U.S. health risk that is written dusing the
preceding calendar year. A health msurance entity’s portion of the anxual fee becomes payable once tho entity provides bealth
insurance for any U.S, healih risk for each calendar year begiumnng on er after Janvary 1 of the year tha fee is due. As of
December 31, 2015, the Campany has written beaith msurance subject to the ACA assesunent, expects to conduct health
wisarance business in 2016, and estunates their pornion of the annwal health insurnnce wdustry fee to be payable on Septeaber
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ANNUAL STATEMENT FOR THE YEAR 2015 OF THE BLUE CROSS AND BLUE SHIELD OF KANSAS CITY

NOTES TO FINANCIAL STATEMENTS

30, 2016, to be $22,600,000. This amount is 1eflected in special surplus. This assessment is expexted to ipact rizk based
capital (RBC) by a reduction of 34%. Reporting the ACA assessment as of December 31, 2015, would oot have triggered an
RBC action level.

Cusvest Yeur Prios Vear
A, Dhd the reporting catity wrile aceident zod health
insurapce premivm that is subject to Section 9010 of the YES
federal Affordable Care Act (YES/INO)? _
B. ACA fee nssessment pavable for the upcoming year $22 600.000 $23.800.000
C. ACA fee nssesstuent paid $22.554.835 $16.348.214
D. Prenuwn written subject to ACA 9010 assessment $1.353.453.264 $1.214.583.173
| E. Townl Adjusted Capital before surplus adjustment $562217.576
F._ Total Adjusted Capital after surplus adjustment }939.617.576
G. Authorized Control Level £67.926.737
H. Would reporting the ACA assesstient as of December 31, NO
| 2015 have triegered an RBC action level (YES/NOY?

23. Reinsurance

A. Ceded Reinsurance Repont
Section I - General Imeniogatones

(1) Areany of the reinsurers, listed in Schedule S as non-affiliated, owned in excess of 10% ar controlled, either darectly or
indirectly, by the company or by any representative, officar, trusiee, ar director of the company?
Yes{} No (X)
1f yes, give detals.

(2) Have any policies issucd by the company been remnsured with a company charered in a country other than the United
State (excluding 1.S. Branches of such companies) that is owned in excess of 10% or controlled directly of indirecily by
an inswred, a beneficiory. a creditor or an insured or any other person not prunarnily engaged in the insurance busiuess?

Yes { ) NoX)
If yes, give details,

Section 2 - Ceded Reinsurance Report = Part A

(1) Does the company have any temsurance agreements in effect under which the remnsurer may wlaterally cancel ury
reinsurance for reasons other than for nonpayment of premium or other sumlar credit?
Yes ( ) No (30
1 yes, give detmls.

(2) Docs the reporting entity have any reinsurance sgreements in effect such that the amount of losses paid or accrued through
the starement date moy result in a payment to the reinsurer of amounts thot, in aggregate and sllowing for offset of mutal
credits from other rinsurance agreements with the same rewsurer, exceed thie to1al direct premiom collected under the
reinsured policies?

Yz { ) No (X)
If yes, give detals.

Section 3 — Ceded Retinsuranice Report— Past B

{1) What is the estinnted amount of the apgregate teduction in surplus, (for agreements other than those under which the
reinsurer way unilaterally cancel for reasons other than for noppayment of payment or other sundar credits that ate
reflected in Secijon 2 above) of termination of ALL reinsurance agreements, by cither pasty, as of the date of this
statenent? Where necessary, the company may consider the current or anticipated expernience of the business reinsured in
mnking this estimate,
$11,784.669

(2) Have any new agresments been executed or existing agrecments amended, since January 1 of the year of this statemeat, to
melude policies or cantracts that were m force or which bad existing reserves established by the company ac of the
effective date of the agreement?

Yes () No (D
If yes, what i the amount of reinsurance credits, whether an agset or a reduction of liability, taken for such new
aprecments or uncndments? §

B. Uncollectible Rewnsurance
The Company has oo uncollectible reinsurance.

€. Commmutation of Ceded Remnsiwrance

The Company had no copunutation of ceded remsurance.

D. Cenified Reinsurer Rating Downgrnded or Status Subject 1o Revocation
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ANNUAL STATEMENT FOR THE YEAR 20156 OF THE BLUE CROSS AND BLUE SHIELD OF KANSAS CITY

NOTES TO FINANCIAL STATEMENTS

The Company had uo 1ewmnsurers whose rating was dovngraded or whose status is subject to revocation
24. Retrospectively Rated Contrncts and Conttacts Subject to Redetermination

A The Company estunates acenued retrospective prenuum adjustments for its group bealth ingsurance business through a
maikematical approach using an algorithun of the company's underwriting rules and expenence salmg praciices,

B. The Company records accrued retrospective premium as an adjustment to eared prenunm.

€. No net premuums writien by the Conipany are subject to retrospective rating features.

D. Medical loss ratio (MLR) rebates required pursuant to the Public Health Service Act.

Individual | Small Group | Large Group | Other Torl
Eatployer Emplayer Categorics
with
Rebales

Prior Repartmg Year-1o-Date _

(1) MLR sebales mowsred (6.472) 3.050.282 0 0 3,043,810

{2) MLR sebates paid 1,175,528 2,395,282 0 0 3,570,810

(3) MLR sebates uopuaid [1] 2,000,000 0 0 2.000.000

{4)}Fha R 0 p.o04 p o8 4 b8, 8, ¢ XX 0

(5) Less rewnsurance ceded emounts x00 XX X ploe 0

{6) Rebates unpad nel of mussurance X p oo s IOX X00( 2.000.,000

Cuvenl Reperting Yeur

(1) MLR rebates owmred [i] 819.594 0 819.594

(2) MLR vebales paid 0 1.731.870 0 1.731.870 ]
| () MLR ebales uzpad _ga 1.087.724 __ o __0 1.087.724

UG pe3 300X 00 000 0

(5) Leat resnanwance ceded nmounts XX O preed XX 0

{&) Rebates uppaid net of resnsurance paled XX pioied X 1,087,724

E. Risk-Shanng Provisions of the Alfordable Care Act (ACA)

(1) Did the repostng enaty write accident and health snsurance premium that is subject to the ACA risk-shaning provisions
(YES/NO)? YES

(2) Iispact of Risk-Sharing Provisions of the ACA on Adimitted Assets, Linbilities and Revenue for the Cuarrent Year

Permanent ACA Risk Adjustment Program {in
thousands)
Astets - —
1. Prenuum adjustments recewvable duc to ACA Risk Adjustment $25, 507
Liabilitics
2. Risk adjusunent user fees poyable for ACA Risk Adjustment 0
3. Preouum adjnstments payable due to ACA Risk Adjusunent 1204
QOpesations (Revenue & Expense)
4. Reported as revenue in prenuum for sccident and healih contracts (written/collected) duc
to ACA Risk Adjustent 36,491
5. Reported in expenses as ACA risk ndjustinent user fees (incurmed/paid) 3,605
[ Transitional ACA Rewsurance Program
Asgets
1. Amounts recoverable for claims paid due fo ACA Reinsurance 79391
2. Amounts recoverable for claims unpaid due to ACA Remsuraace _ 0
3. Amonnis receivable relating to uninsured plans for contabutions for ACA Remsurance 1]
Liabilities
4. Liabilities for contnbuticns pnyable due to ACA Reigsusance = aot reported as ceded
premium 2,524
3. Ceded reinsurance prentivms payable dus o ACA Reinsyrance 413
6. _Liabilitres for unounts held under wninsured plans contnbutions for ACA Remsurance @
Operations (Revenue & Expense) _
7. Ceded reinsurance preunums due to ACA Rewsurance 1,651
8. Reimsumnce recovenes (income statement) due to ACA Rewnswmnce payments or
expected payments 41,613
9. ACA Rewsuwance cantrabutions ~not reporied as ceded prevum 10,098
Tewporary ACA Risk Comdots Program
Assels
1. Accrued retrospective preowum doe to ACA Rusk Comnidors ]
Liabilities
2. Reserve for sate credits or policy experience mting refunds due 10 ACA Risk Corndors [
Operations (Revenue & Expense)
3. Effect of ACA Risk Corridors oo et prenyum income (paidireceived) &3
3. Effect of ACA Risk Comdors on change in reserves for rate credils [i]
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ANNUAL STATEMENT FOR THE YEAR 2015 OF THE BLUE CROSS AND BLUE SHIELD OF KANSAS CITY

NOTES TO FINANCIAL STATEMENTS

(3) Rall-forward of Prior Year ACA Risk-Sharing Provisions on Asset and Linbility Balances

Agiryed During the | Nacevad of Pad 230t Citferareey A dlusi marts of the Aagoriing Dae
Priot Yew onBusimss] the Currant Year on  [Par Ve [Pnor Vem [ rrrT
Writlen Belore Byniness Written Aconnd | Accnmd | ToPrier | To Prior Balante | «Baanen
Decarber Il thw | BaoreDaceriser 11l hasa Lass Yaxr Yo framPriee fiamiPnor
Priar Y el 1he Prior Vear Pryrwii | Paymeniy | Baawes | Balice YeusiCol] Yaus
1ano"s) ] 3 3 T [ [ ]
oc b £ [ 4] | Recmewanial (Payaia) | Rectrvasie] (Prvavia) | Aot { Hacare e T
Pamanet ACA Risk
a2 Ad[ustrent Progtam
1 Premium s urimees $ Bood 3 $ MM & A|2ITA} 3 - Ty 3 3 209 3
2. Previum sdhustments $ - 1 ] = E T I . 3 | L. 3 (k] b - ]
3. Subisi@ ACA _
Parmanet Rbk Adpslrent - § 9000 § - 3 28374 3 (M) NQ2M) 8 0 3 Wb 3 15} $ 2001 3
b. Trankttiondl ACA
1 Amouns recoverabiiefor  § 28328 3 3 ATA4T 3 - {221y 3 - a4 1 - %
2 Ampuns recoversble for
cidrn wpald (cortry ] - 3 3 % 9 - b I ] | 3 - 3
3. Amount s recavabla
relating to nkmured plm. 5 . 5 4 - - L 3 + E I ] 3 1 - 3
4 Lisbitnies for
cantrindiom prysble dus
18 ACA Remurarty - st 5 - $ A0 1 3(3EmT B ] 3 = 1 - 3 3
4 Cedad rulyuance L 3 (E4) 3 4 (a8 3 - 3 i 3 - 3 3
Q. Lizbisty far smoulints
told Uder usmurad plag 1 - L I 1 . 3 e I 1 - % } T | T H
T Subtoyal AGA
Trashlons Rénsuwce 328728 §(3283) § 17447 AW} I{RAIQ F - s gan % . 3 1
a0 Tevparmy ACA Risk
1 Accnuad imrospacive [ 1 3 441 3 S {(4n 3 - 1 ED 3 ] n 3
2. Raswvelor rate oredtts '
o policy mperisecn rating 1 - 3 2 4 [(440) % - g 449 35 - 3 e 3 - 3
3 Sublotd ACA Risk 3 - § - ] 441 3 [(440)-3 (440 3 440 3 BT 3 (440} 3 n s .
d. TodlorACA Aish Sharing 3 41238 $(33283) 3 a8,B1 $(1A®) K24938) 3 &6 327000 3 a5 P 2™ 3

25, Change in incwred Claims and Claim Adjustunent Expenses

Activaty in the liability for claims incurred and anreported is summarized as follows:

2015 2014
In Thousands In Thousands
Balance, beginning of year $ 138,847 $ 119,389
Less HealthCare (HC) Receivables (23.936) (3,193)
Plus Accrued Medical Incentive 353 670
Net Liability and HC Recewvables 115,264 116,866
Total mcurred selated to.
Current year 1,275,729 1,220,348
Pnor years 1.264 {42231)
Total inciaved 1276993  _]1216125
Total pmd related to.
Current year 1,165,667 1113753
Prior year —37.349 ~—103974
Total pmd L6016 177
Plus HC Receivables — end of year 30,004 231936
Less Accrued Medical Incentrve — end of year G6) (353)
Balnnee, end of year $ 159200 s 138847

00045
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ANNUAL STATEMENT FOR THE YEAR 2015 OF THE BLUE CROSS AND BLUE SHIELD OF KANSAS CITY

NOTES TO FINANCIAL STATEMENTS

As a result of changes in estimates of insured evems in prios years, the provision for mcurred and vureported claims increased
by $1,264,000 10, 2015, due to highes-than-anticipated loss experience and decreased by $4,223,000 in 2014, due to lower-iban-

anticipated loss experience.
26. Imtercompany Poohng Amangements
The Company has oo intercompany pooling amangenients.
27. Swtuctured Sentlements
This note is not applicable to Health Entities.
28. Health Care Receivables
A Phomuaceutical Rebate Recetvables
The Company estimates pharmaceutical rebate receivables takimg imto account projected per prescnption data
provided to 3t by a pharmacy benefit manager and the actual number of prescripuons filled for the esuunted period.
Estizsated amounts are adjusted to take inta account the Company's actual collection experience relative to pnot
estinntes provided by the pharmacy benefit manager.
Quarter Estunated
Pharmacy Actual Rebates Actual Rebates | Actual Rebates
Rebates as Pharmacy Collected within | Collected Within | Collected More
Reported on Rebates as 90 Days of 91 to 180 Days than 180 Days
Financial Invoiced/ Inveicing/ of Invorcing/ After Invoicung/
Statemenis Confirtned Confirmation Confimation Cuoafirmation
1273172015 4.713.000 4,744,273 1328549 0 0
0973072015 4.415.700 4.413.939 4,201,433 797.653 115.943
063012015 3.296.300 4.175387 3204288 703.208 357.013
0373172015 3.410.200 4288952 2.697.614 1.143.075 396.440
12/31/2014 6,447,360 6436294 6,758,621 267.795 58.120
0973072014 3,237,000 3,250,026 2454073 904,090 289.374
06/30/2014 3.090.000 3.110.757 2,009,639 677.098 723,694
0373172014 2478.000 2.450.804 1.706.535 692.932 204.672
| 1273172013 2.469.000 2.598.947 2617415 131.296 11,654 |
09/3072013 2.464.000 2.590.224 2236832 441.461 (26.85T)
£6/30/2013 2.192.000 2.533.608 2.151.332 358,480 82.031
03731/2013 2.360,601 2.751.356 2279.049 414.153 10.951

B. Rusk Shanng Recevables

The Company bas oo risk sharing receivables.

Partictpaung Policies

The Company has no prsticipating policies.

30. Preminm Deficiency Reserves
The Company reported $0 premium deficizncy reserve at December 31, 2015, and repornied $7,860,000 premuun deficiency
reserves at December 31, 2014, Anticipated investment income was not utilized as a factor in the premmun deficiency calculation.
The date of evaluation for preuum deficiency reserves is December 31, 2013,
I.  Laability camed for premium deficiency reserves: $o
2. Date of most secent evaluation of this hability: 12731115
3. Whas anticipaied invesiment income utilized in this caleulsuon? Yes _ No_ X
31, Asatcipated Salvage and Subrogation
The Company took into account anticipated salvage and subrogation in its deternunatson of the liability for unpard claims/losses
and reduced such liability by $6,720,928 and $17.783,968 a1 Decemsber 31, 2015 and December 31, 2014, respectively.
00046
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ANNUAL STATEMENT FOR THE YEAR 2015 OF THE BLUE CROSS AND BLUE SHIELD OF KANSAS CITY

GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES

GENERAL
ts the reportng entty 4 mamber of an Holding C: y System 3 of bwo of more afiigled persons, one of mom of
which is aninsurer? Yymix) i |}
If yes, compilele Schadule ¥, Parts 1, 1A and 2
Hyea, did U reportng entily regisinr s Bla with ks y State or Superintenden or with sich
mmmmmaw»mnmvnmwmmm , sv-m. l ;]
amammwwmm-mmmwmuwmd' § (NNC!IIIMMMQI
hmnuHauhgMMMWMWMmmmmlmwhmmmmemy:wnuu
aimiter o thosa required by such Acd and regulzions? Yes [ X[ THMAL T
Sﬂlmw
15 - 1T o —,
Has any changa been mads during the year of this stetoment n tha chartar, bydaws, dnwles of incorporation, or deed ol setilement of the
reporiing entity? Yesi | HaX)
Iryes, cala of changs: e
State s of whal daks the latest insticn of ihe raparting entity was mades of e being made. [OOSR {1 £ . [ 3
Siate the a of dats itmt tho laioel & ial report b #rom sither he siate of domicle of Sie reporting endty. This
daie should be tha date of the sasmined belgnce sheet and not ihe dts (he report wos campleted or released. s v e reradd 2 3112012
Stain as of what date the ialest finenclsl ezaminatnn report breame avadacle o other atoles or ihe public kom sithar the siato of domicile er
the ropoiting eniity. This is (he misyse dabe or comp date of he InaBon report and not the data of e axomination (balance sheet
date), e e e e 1 1024 2014
By what depariment of dep 2 Mi i € of | Fmancal and Proiessionsl Ragl
Hawe s 4 within tha latest i ' roport baen d for In & subsorquent # o
1 Shod with O 3 Yos izt IMAL |
Have aft of the recommendabons within e ntexl fnanc repot baen fad with? Tas (X1 FWAL ]

mhummwmmmw-wmmmmmm non-affated palesfnenacs orpanization or any
combinaion thereal undar commisgons for or

cammeon controd {olhor then sslered mamlmhnqm:nwnumw

control @ substaniinl part (more than 20 pertent of any major ina of bust
premiums) of: 4 1% aales of new business? fes [ ) HfX)

4.12 renewan? Yes[ ] HofX)
Duting the period coverad by this slslement, did any saleafservica aonizaben cwned in whole of in o3 by tha reporbng entity of an
ofbaile, receive credd or conunissions for or control & swhstantal part {more than 20 peveant of &y major Lne of business mesmuad on
direct presviums) of:

421 sales of new busincsa? Yes| ) (X1

4 22 rengwals? Yes [ ] BafX]
Han thes repocting wotily beeri @ pary to & ierper o consclialion duting the pesied caverad by this sislemant? You [ ) Hofd])
H yes, provide the asme of the entty, NAIC compsny code, and slste of domicila (use bwo lotier stote abbirevistion) for any snlity et has
cesded to exdel 34 result of the merget or taoidation.

1 2 3
NemeciGntty ____ INAIC Company Codel State of Domicy

Hes the reposting entity had any Certificates of Aulhonty, Rcanscs of regatrabons {inchuding ] , i Bp ) ded
of revohed by any govemmenial anty during fhe repctbing pariod? Yes| ) o)
H yea, ghve full
Does uny foregn {non-Unilod Sistes) person or anbiy directy of indirectly control 10% or mom of tha reporsng enlity? Ys[ ] W[X])
Hyes,

7.21 Siate the percentsge of loreign contral

7.2 Sioie tha netionshty(s) of the Kreign pecacnis) o entiy(s); or If the enlty is a mutusl or recigrocal, the nationality of s
Ihansgar of agieneydn-foct and identty the iype of ontity(s) (0.g9., individual, o L gee ot

1 2
Hafonauty Typo o Entty
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ANNUAL STATEMENT FOR THE YEAR 2016 OF THE BLUE CROSS AND BLUE SHIELD OF KANSAS CiTY

GENERAL INTERROGATORIES

1s the cOMPANY & Subaidinry of 8 bank holding campany reguisiod by tha Feders! Resorve Bosnd? Yes{ | Mo[K}

82 ifresponsa in 8,115 ypy, plesse Kenbly Bw name of the bank haiding company.
£ 1athe company afilaied with one or mans banks, thnfis or securities Ems? Tes| ] WlXl}
84 lfmmehuluya.nlcmmrmwmsmuhulm{dlynndshhdﬂmmhoﬂnldmmmmhmwnhmu
Paancl regulatory secvices sgenty (Lo, e Federal Roserve Board (FRB), Bt Offico of the Comptrciier of tha Cutenty {OCC), Ine
Fegernl Depont insurnnes Corporatian (FLIC) and the S E pa ( (SEC)) and idenidy the stitiate’s pnmary faderal
legquisiar
1 2 ] 4 E) []
Location
Aftihate Namne {Cdy, Sisiad FRE. oLe FOIC SEC
9 Whaliath and of ta Ind dent corified public accounlant or g B 15 conduct the annus) sudt?
Etht & Youny, LLP, Konsas CHy, MO
101 Hnmmwrbmgmmamaumemepmw:ﬂmn-wwﬂm ided by hed I public

the P
retpiements as aiowed in Secbon TH of ine Annual Fanantial Reporting Model Fregulation (Moded Audit Ruda), of subpsndnlly similar state
taw or aguistion’? fes|[ ) KX}

102 i the ceaponse to 0.1 in yes, provide Information retaicd to this exemgtion:

10.3 Has ihe nswes been granted sy exemplions reisiad I he olhor requeementa of the Annust Financial Reparting Modal Regulation as

nBowed far in Saclion 1BA of the Slodet Reguiation, or cubsianiisly simitas stabi kaw of reguiation? [ | W[X]

104 M the meaponsa to 10.3 s yeu, provige informaben relaled i this dremption:

105 Hasthe rapcring snilty an AR Commetioe in it the wats lwwn? Tes [RlM[ JWR[ ]
108 If the reeponse to 10.5 is.na of /e, please tuplsin

1",

12

-

Whel is the nsme, oodresa und sflation (o i of the teporting ently or actunr dant tod with an i

conmdting frm) of tha Indrvidual g the t of ial opinion/cortification?

Darves 0. Knapp, MAAA, Emat & Youny, LLP, Kansas City, MO.

Does the roporting antly own any sscurhios of & real estats holding company or otherwtsa hald real estals indirecty? Yes| ] ML)
12.11 Hame of real sstris holding comparny &
12.12 Number of pasteis invalved -
12.13 Total bookladusiad tarmying valus | S —

122 ¥yes, provide axplanation

12

FOR UNITED STATES BRANCHES OF AUEN REPORTING ENTITIES ONLY:

111 What changes have baen mads during the year i the: United Stntes manages of the Uniled States usiees of the reparting sntity?

132 Doon this stalamant contaln afl bush 45 for the g entily !hmugh it Unird Stains Branch on Haka whenvet localod? Yas | |
123 Have thero beon &ty thanges mode to any of the bt indeniures dumng the yoor? Yes [ 1}
114 ¥ snswer 10 (12.3} s yes, has o domickissy of entry ttole apgroved the changes? es| Ml 1WA
14.1  Ara e senior oficora [prnci i [ d officer, prncipal g affcer or , OFp periorrun )

o, 7

.

afficey, p L
simiiar funcbons) of B reporing eniity sublect 13 & code of ¢liucy, which inclades tha lsiowng Yes [
4. Honast and cihiesd tonduct, inctuding the ethical hondiing of aciusl or Bpp Bicts of inleresy Lety - I wnd professional
relatonshipa;

. Ful, falr, tmety snd dable disch in the periodic reports ¢ ta be flied by tha reporfing entty;
(X with spplicabiss g1 1 1wy, rulea and roguiaBoni,
d. The promgt intemal reporting of vid 10 &0 approp: persoii of p dantfied In tha code; and
. Accouniabdity for adherenca lo the code.
1 H the responss 1 14.1 ks no, peose explain

142 Has tha coda of ethics kor scrion managens been amended? Yes| ] M {RK)
14.2¢ W tha respanse lo 34.2 Is yes, provida ink refated o tis)

143 Have any provisions of the code of wthics been wiived for any of the spacdied oMicor? s ] WX}

14

00048

1 i e responsa io 14.3 I8 yee, pravide the nalure of arty woiver(s).
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ANNUAL STATEMENT FOR THE YEAR 2015 OF THE BLUE CROSS AND BLUE SHIELD OF KANSAS CITY

GENERAL INTERROGATORIES

15.1 |athe reporting nlity the benefciary of & Letier of Cred2 Gt s 10 e whare the ixsuing or confirming bank is not on the
SVO Bank List? ves [ } WX}
15.2 Ifthe reoponse to 15.9 b yea, ind L) ] B A jation (ABA) Routing Number snd thn name of the lssuing or confirming:
bank olihe Letter of Ctedi and doscrbe the circumstancas [n which the Lettor of Credt Is triggered.
1 2 E 4
American
Bankers
Associaton
{ABA} Routing Issudng of Confiming
Bk Namy Clerumstances Thal Can Trigger the Letor of Credit Amount
BOARD OF DIRECTORS
18, s tha purchase or saie of all mvestments of the repcring enity paEcd upen either by the boand of drediory of & WbOINSe Commttes
thereot? Tes {X] Mo | ]
47, Dass tha repartng antty heep & complole permanent record of the procaedings of Es bomd of drectors and of subordinats commitres
nesech? Yes [X] Mo |
18  Has tha reporting enlify on established procedurs for tacloaurn 1o s baard of o ot any J wderast of alfiabon on
the part of any of its officers, direciors, trualees of i doyees thal 18 in confel o i3 Ehgly 1o confia wath the pificial dubies of
such person? Yes X1 Mo |
FINANCIAL
19, Mas tis siatemant been Drepared using @ basis of sceounting ether ian Statuiory A g Printiplas {2.0., A d
Acccunting Principlan)? Yesi ) Me(X]
20.1 Totsl smourd loaned during the year fndumh Accounts, iva of pallcy loane): 20,11 To dzecion of ciher ofMcers
20.12 Ta stochholdens ot officers |
20.13 Trusiees, supieme or grand
{Fralemal cnly) e
202 Tolsl omourd of lnane tanding at bhe end of yeur i ve of S te A it of
palicy loans) 20.21 To gvectors or ather officers S
20.22 To stockholders not officers e
20.23 Trusteos, wiprems or grand
{Fratamal only) .
211 Wars any axseta reported In this | sutijeci lo rdractual oblgation to bansior to ancther party without the Sabiiity for such
gation beirg inthe Yes | ] Ho[X}
1.2 K yes, stale the amaunt thereof s December 31 of the aerent yesr 21.21 Rented from cthan [
2122 Borrawnd Mo others P ——"
2123 Leased fram others y e e
2% 24 Othet S
221 Daes bhis sistemend include paymanta for nis a8 o In \na Anncal S i other than guaranty fund or
5 . Vo > Yes [X] Ho| |}
22.2 f wnowet |8 yeu: 22.21 Amount paid as losses of Jsisk adj Y [1,001,748)
2222 Amount paid ae exdenaes S 1735
2223 Other amounts paid .
231 Does iha reportng entty reporn any amounts due fram parent, sulmidiaries or offiutes on Page 2 of this sialoment? Yoes [2] Ko }
222 Hyes, ind ('] vabie from pameil d in tha Page 2 amount: S
INVESTMENT

240t Weae ol tha stocks, bonds end sther socunbes ovwned Decembor 31 of curman year, over which the reparbng enbly has sxtiutive contral, in
the uctusl posseasion 0f the reportmg entlly on sald date? (olher than sacurities lending Prograes addreseed in 24.0%) Yos [X] Mol )

24.02 I ro, give Auft end complets Information, relaling Beneto

2403 For ity lenging provide a o of the program induding valus for terut and amouni of loaned secunties, and

wivithet collatera le canded oh of off-bal sheed {sn ditomstvs e lo Nate 17 where [his information |s akeo pronfded)
2404 Does lhe company's secunty lending progrem meel the fora ing program a3 cytined in the Rizk.Bated Capitsl

natructons? Yos [ ]} N[ JMAJX)
24.05 N anawer ko 24 04 la yes, repost amound of col d o g PO |
2408 K answer ko 24.04 s no, repot amouni of collateral for other programs | S
24.07 Does youl socutiies lending progrom requine 102% (domealic sacunties) and 105% (foreign rijen) fom the at the

outset of the conbract? Yes i P M| JR[X]
2408 Does tha tepocting entty non-sdmil when the fverd trom tha uty falls. Dalow 100%7 tes{ |} e[ JMA[ER]

24.00 Does tha repocing ently or tha reperting onfifty’s sacwhies lending sgen utitze the Mastey Securllizs Lending Agreement (MSLAJ to
condu! securtiies lending? Yes{ 1Mol JMA[X)

24.10 For tha mporiing entity's rity lending program, vizin Ihe amaunt of e Tollowing 44 of Datember 21 of he curtent yeor

24,101 Totol far velus of raim d ety rep on Schedule DL, Parts 1 and 2 . .
24102  Total boak oadiusted/eamying velue of rei d nasels reporied on Schedula DU, Parts dund 2 S
24.903  Tolot payubia for securites lending reported on the Sebilly page p

00049
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ANNUAL STATEMENT FOR THE YEAR 2015 OF THE BLUE GROSS AND BLUE SHIELD OF KANSAS CITY
GENERAL INTERROGATORIES

Werm any of the slocks, bohds or olher asets of the reportng emwmaduncwnburli of the ourent yesr not exclusvoly under the

control of #ha reporting entdy or has be wling enifty sold or d any aseets subject t0 & put cption tontract thel is cutently in Jorca?
(&dmmmuummmznmmon Yas [ X} o[ ]
If yos, sisin tha amount therect st December 31 of tha cunent yesr,
2521 Subjectiorepurch o | SE— . X
2527 Subject to reverne repurchasa egreements | 50
2521 Sutaecl b dollar repurchase sgreements e ———
2524 Subject to revene doliar repurchase ogreements |
2535 Placed under oplion sgroaments | ST
2528 Latier sioch or rlth tricted as i sale — g FHLB Capitsl Stock S ——
25.27 FHLB Capilst Stock S rr—————— e
2530 Ondeposit with slates [ JR— K R ]
2529 On deposi with alher roguiatory bodies . SO
2530 Pladged na coltalersd - excheding coliotersl predgoed fo an FHLB [ J—— X
25.31 Prdqedes o FHLB g assats becking funding sgt ™ 1
2532 Cwher e
For categary {25.26) prowda the Tolwing:
] 2 3
Nature of festricbon Description Amount
Does the reporsng onlty have any hadging 3 poried on 087 s ] WifX]
i yen, it & preh iption: of ihe hedpa boon mode availshie io the domicilary elate? Yes { JHe [ IMALX])

W na, MImnﬂmﬁhmﬂlmﬂ.

anwﬂm«amwmwd-dbemmnwmwnnrmmwmuammu,u.ummﬂ
the lssuer, convertiis Into squity? Yol ) WIX)

1 you, inte tha omaunt herent at Decamber 31 of the current yeor, e ————

Eachedng iems i Sehetuls E - Part 3 - Specinl Deponta, real eslats, goge loans ond ts heid physcally i the rep
uwultm vmmumyuuﬂlnm were off tiodhs, bonds and ofher secunibes, mdwwu\emmlymm
ml with 0 quﬂﬂeuhnlatnulmmhumﬂmmuﬁ&ﬂml 1} = Genesp! Expminglion
cmm F ouhnumgull:ulwrmmu. ) of 0 ag of the MAIC £ ! Contitan E;
Hangbook? Yas [ X] We( |

2801 For agreements that camply with the reqursments of the NAIC Fin { G Exomi fandhoak, te ing:

1 2
Hame of Custocian(s} Cuntoaen's Addmas
Comerce Trust Kansas Cily, W),

206,02 For ail agresments that do nut comply with the requinements af tha NAIC 7 ial Ci i forvibock, provide the nama,
H and e &

1 2 3
Hsmols) Loestianis) Comgiste Explanstion{s) |

2003 Have then bean any ch i the Ian{s) identfiod in 20.04 curing the cusrant yese? Y[ | W[u]
20,04 ummmmmu-nmmmmmmw

00050
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ANNUAL STATEMENT FOR THE YEAR 20156 OF THE BLUE CROSS ANDG BLUE SHIELD OF KANSAS CITY

GENERAL INTERROGATORIES

28,05 Identty al inom, ok aor Individushs a24ng on hohall of brokeridenten thal have acoesy & the investment
b and have Ty 0 thake on behaif ot it reporiing ensty”
1 F] 3
Conieal D Mumi Hams Address
107105 Blackrock Finoncial Sadagesent e York. M.
105149, Fitueiary cemanl InG. Vilsmaee, M —
1ME52, Janws Capilal Maragesen) Derwer . €0,
14571 el ropol ition Test Assal Wonsgeoent__tles Ageles, CA
105426 T.Roes Price Associales Inc Ballirore SO
20,1 Does tho reporting only have dny diversifed matunl hands reporied In Schedule D - Pant 2 {dvenided sceonding o the Secwites snd
Exchange Commussion (SEC) in B Investment Company Act of 1940 [Section S {b) (VA

292 (fyes, compiets the Raliowing schedubs;

Yos |

1 He|X}]

1 2 3
Cusie Hame of Mutual Fund BopliAdiustad Cemying Velue |
(7536069 TOTAL i
49.3 Foroath mutual lund Ested in e Lable above, tomplete the ing achadul
1 2 k] 4
Armound of Mutus! Fund's
Hama o Mutu) Fund Neme of Signiicant Molding Book/Adpsivd Camying Vale
(trom above table) of the Mutual Fund Altnintable io he Holdng of Vaiustion
30. pmmmmmmmmuammmmmwmuuuum siocks. Do not subsbtute amoriized valuy or
atalement value for fon vohig
1 2 3
Excass of Siatement
aver Fair Vaue {-),
Sisternent (Admilled) of Fais Valuo
Vahus Falr Vawe over Statement {+)
301 Bonda 405 650 453 413,078,007 797 14
302 F d Slocka, 1,709 4% 3,900,433 190,98
303 Toksls 407500 447 414.978.520 7.388.013
304 Dencriba the or ds utilmd in determining o fair values:
Intaractive Duts C and JPM.S0.
31.1 Vras the reio used i calculsi iair value delemminsd by » brober or custodtsn for any of the seewiies it Schedula G7? fas{X) W[ 1]
31.2 I tve snawet B2 31,1 @ yo$, ool the reporting snity havet 8 copy of tha broker's of cusiodian's phcing policy (hard copy or slgctronic copy)
for ad brokees O Custadians yand a3 B pncng source? Yos [ %) M| |
31.3 If 2 answer tp 312 lu no, tho reparting enbity's p ot ing & relisbie pricing source for puneses of dcionure of tair
vatue for Schedule Dt
22,1 Have sl the 83ng requirsments of the Pwposes and Frocedured Manual of tha NAIC investmeni Anakyzs Office baen followed? Yea (X} W[ ]
322 i, et exgeplions:

00051
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ANNUAL STATEMENT FOR THE YEAR 2016 OF THE BLUE CROSS AND BLUE SHIELD OF KANSAS CITY

GENERAL INTERROGATORIES

OTHER
Amaount of paymente b irede asaociaions, service Oer and i of ratng b a, # any? $ 1,050,288
mmmdmwmmu mwdummmﬂcwawmmzsﬂwmdwmlwmum
, Bervice LzaSons and o 1ating buredus during the pestod covensd by this stalemant.
| 1 2
Name Amourt Paid__|
|n|u Crass Blus Shield Associalion 1,053,288
Amount of payments for krgal expenses, f any? $ a8 AT2,003
Lis§ e name of the fom snd the smoat paid ¥ sy such payrhent representad 15% or more of the totel paymants for logal axpenses dunng
tha period covared by thia stalement,
1 2
MNome Amgurt Bald
Cronell L Woring LP. 1,182,124
Amount of paymants far expandiures in eonnection with maters belors legrslstrve bodled, oficers of deportments of governament,
# any? | —— - ]

a1 the name of tha Brm and the amount pald 4 any gueh payment represented 25% or move of the Lotdl p Ghres in
with matiers belotn legialatve bodies, officer or deportents of governmment durmng lmpm;mmlwlhh muml

1 2
Nome Amount Paid

Tha Gitdeny Gionp, 24,000
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ANNUAL STATEMENT FOR THE YEAR 2015 OF THE BLUE CROSS AND BLUE SHIELD OF KANSAS CITY

GENERAL INTERROGATORIES
PART 2 - HEALTH INTERROGATORIES

Does the reporiang antity have anmy direct S inlorca? Vas [X] W[ ]
i yes, indicate pramium eamed on L S, business only. [ JPS—— L & - ]
Whal porticet of ltem [1.2) 1 not reporied on the Magicars Supplement Exhibit? s
131 Reason for sxciudin
Indicale ameual of eamed premb je k0 Canpdion andior Other Alien not included in lem {1.2) above [
Indicate totad incurred caima on all Madi Supp [ | J——\ R N
Indiwdusl polcies:
Maosl eurrent iree yoars:
1.61 Tolal premium estned e noam
1.62 Totad incurrod cisims. [ ——
183 Number of covered lves P— . ]
AL years priof i masl curment theee yoan.
1,64 Totat premium eathed H 44,747 50
1.55 Totatincunred claima | UL
1 86 Humber of coverad Wves 17225
Group polities,
Mosl cuitont inres yeam.
1.71 Toial premium samed | JO— |
1.72 Tolalintusred claima H 0
1.73 Numter of covered lives "}
Al years priof ks sl ewrrend e yeors:
1.74 Total premium samed [ Y —
1.75 Tetolincurred claims | J—— |
1.76 Number of covered lives P—
Health Teat
1 2
Curend Year Price Year
Premum Numeraior 3 . ].d92,055 062 RO, I « 1> 2 07 ]
22 Prenwum D 3 1,492,055, 862 o] 357 634,70
3 Premiym Ratio (212 2) .00 - f 000
4 Resorve Humerntor | J—— R e 2H 972,105
25 ResevoD s 228,020,728 werm—204,972 105
74  RetervoRato (242 5) 103 J—
Has the entty any of giff trom hospitel icing, dentists, or others thal is agreed wil be
setumadt whan, as and if the gs of the entdy Ha? Yes{ ] ik)
i yes, give particuiars.;
Heve coplas of e} sgresments siateg the peniod 2ad Rature of hospdale’, physicieny’, and dent Y e olffered to subsciibers and

depenadenis boan fied with tha appropriale reguistary agancy? Yas [ X ) Wo [ |
i nat praviousty fied, furnish herewih a copylies) of suth sgreementis}. Oo thesa agreamerits nclude addWonal benefiy offered? fes|[ 1 mf |
Does ihe reponing ontdy have stop-loas reinswanca? Yas {X] M| |
Ifno, enplain;
Maud tained rish (and ¢ ] §31 Comprahensive Medical | J— N s N
532 Madical Only — e
533 Medicore Supplement S
£.34 Damial and Vislon e ————
535 Omer Limded Benett Plan S —
536 Other | S—
Desenbe ationgement which Me feporting ently may have bo protect subscribers and thels dependants agalnsl the sk of nadivency
ingluding hald Jeas provi privieges with othes tarnors. ogr wih Ly cont g sendeas, and
any dher agizemeants:
Blus Cress Blug Shield of Kaneas Cdy (BCBSKC) members are held hammiess om genernl credibers and pravders though BCBSKE
provider controcts.
Does the mporteyg entfy st up ita ciaim lishility lor provider services on B azrvce dite haan? Yes [X) Mo ]
ina, give datalle
Provide tha fuBowing informati gardng participating provid
[B] of p at start of reportng year —— 5,05
8.2 Number of providers alend of yeat et + 88
Does the reporting entity have business subject 1o premium rate g eus? Yasf ) o [N}
I yos, direct premium eamed:
921 B with mie g between 15-36 monthe JRE—

9 23 Busivess with mts guamntoes over 34 monthe




ANNUAL STATEMENT FOR THE YEAR 2015 OF THE BLUE CROSS AND BLUE SHIELD OF KANSAS CITY

GENERAL INTERROGATORIES
PART 2 - HEALTH INTERROGATORIES

101 Doesthe rep
102 iyes:

g enity have | tve Pool, of Borm A In its ptovider ?

10 21 Maximum amaunt payabl

10 22 Amount actually paid for yes: bonuses
10 23 Mapdmam amouni payalie withhokds.
1024 Amount setualty peid for year withhokds

111 |s the raporting entity organized ax;
1112 A Medeal Group/Staff Model,
1% 13 An tdndual Practice Assoclotion (SPA), or,
11.14 A Mixed Moded (combination of above) 7
112 s the repartng enbty subjsct lo Statutory Minimun Capital and Surphus Requirements?
113 [t yes, show the name of ha 3tale requinng such minkmum coplial and supius.
144 I yeu, show the smount required
11.5 [ this ampunt included as partof 8 GENCY FEAETYE 1
116 e amountis caltulaed, show the caladset
2 montha clolm ond sdministzative Axpansas based on the
yizre
12 Lisi servics tweas in which reparting enbly és Ucensed to oparats:

Fhokier's oquiy?

of o proceding 12

WSSO e e
| S——L s
Yes{ | m[X]

(1,270,983,162 +63,118,071 +131,254 863

Hama ol Service Azsa
Andrew Counly. ML
Alchisen Canly, B
Bales Counly, W3
Benton Gounty, W

Buchonran Conly, W

Calowelt Counly, MO,

Careal| Comty. W)

Cass Counly, W

Clay oy, W

Clinlon Ceanty, W

Daeres Copnty. ¥,

Daalb County, W8

Gantey County, ¥,

Grungy County, ¥1

rarrison County, W0,

Hevwy Cousty, W1
Holt Caunty, W0

lackson Counly_ W

Jotwson Counly, B

(ofayeite Comly, WL

Livingsion Comty, \,

Uercer Counly, W

Nodaegy Counly, WD,

Patlis Comty, W
Piotte County. W

Ray County, WO,

$4 Claic County, W

Salins Camly, W

Yetnon County, 0

Sorth Conly, 81

dohnsen County, IS,

Wyandoite Counly, XS

13.4 Doyouacl asa custodien for health ravings accounts?

132 Hyes, ploass provide the amount of eaindal fnds hald a3 of the reporting daie.
1.3 Doyousctasan for nealth aoving! in?

13.4 yes, pleass provide the balence of the funds d as of the reparting dale,

Yes [ ] Ho K]
Yes | ] Majd)
—

14.1 Are any of e caplive aitsta reporied on Scheduia S, Pan 3 a8 subiorized relpsuran? Yes [ ] o W]
14.2 |lhe anawer o 14.1 is yer, please provide e following:
1 2 3 4 Apsats Rasaney Crmdd
HAC -] ] 7
Company Comialay Trust
Cormpay Heme L. Jirubcion Rorerve Crodt | LeteructOret | Agresments Qo

00054




00055

15.

ANNUAL STATEMENT FOR THE YEAR 2015 OF THE BLUE CROSS AND BLUE SHIELD OF KANSAS CITY

GENERAL INTERROGATORIES
PART 2 - HEALTH INTERROGATORIES

Provida the fclowing for Individuat ondinary [de inursnce® policas (U 3. tusaess Only) for the eurent year

15.1 Girect Premausm Witten {pnor fo reshsurance teded) | -
15.2 Tolnt Inzurred clams s
14.3 Number of caveed fvas

tem A8 undenuritng, brted *whort form

Varuabily bde {whv or wshout Secordery Guantee)
Unaprsal Liky enoronA S Gumrsniss

28.2



ANNUAL STATEMENT FOR THE YEAR 2015 OF THE BLUE CROSS AND BLUE SHIELD OF KANSAS CITY

FIVE - YEAR HISTORICAL DATA

1 2 ] 4 O]
015 2014 2013 2012 2011
Bulance Sheet (Poges 2ond 3
1 Tois) sdmaled nesats (Poge 2, Line 28 ... .| 110888573 | _ 1,003,071.695) 5% 50,640 | . ._1.039.500 147 |___1.007 432.022
2 Total dabdtes (Page 3, Lino 24) 505,600,803 | _S08.022.285 | T0.817 128 |__.__AT.69,0% L. __ 35 065 20
3. Statuiory makmum caprtal and suplus requrement. ——bo..e.-213. 127 .60 240,926,115 218.214,929 X5 113,87 185 015, 05
4 Tolat capial and surplus (Page 3 Lo 33— — | . 56T TSRS | _S02.049 2104 6102 502 651,062 085 R19.556 624
Incotha Statement (Paga 4)
5 Tetalr Una 8) 1,404 765 722 8. 9 M7 079,765 | ...}, 255. 570,40 | .., 226,00 461 |—.1,120, 500,533
6 Totnl medicsl and {Lina 18) 1,206.999, 462 |, 0.216,124,438 | 1 0M5.065 943 [ _1.059.793,478 | . 954,943,134
7 Clmms sdmetment {Ling 20} £3,118,0M1 Jo.061 602 | SASTRA07 53 9% 108 54 477 6AY
B Tolal sdmwiatmbvoespenses(Une 20y | 1254 888 150,171,909 165449, 520 110,550 &1 105,077 004
9. Het underwming gam (oss) (Line 24) 18,405 242 | ....{ 10B.900  JSG}} . — (51 5607 907) {16 212,1%) 11,340,062
10, Piet evestmeni gan loss) (Line 27) 14,259 538 24.213 011 31.810,08% M 568 509 21,905 454
11 Tolal glher meome (Lines 20 plus 29) 13.997) .58 9,762 15,082 90,407
12 Hetcome of (nes) {Line 32) {5 714,353 (82,495 170) 119,427 128 26 805.785 25,208, 203
Cauh Flow {Page 6}
1. Het cagh from op {Lena 11} 3 515,69 (§22.979.833) {38 488, 105) A0, 838,674 28,248,219
Aisk.Based Capial Anatysis
14 Total od) copnl 562,217 576 2 006,720 B10 284,012 E51 877 507 | B49, 573 482
15, Authonzed control level muk-basod eapttal_ .. 1. B 928 TR 54,300 X4 £2 612.8% 53,574 410 55,767 973
Enroliment {Extvtet 1)
18 Tolal members &l endof period (Column 5, Line 7) JT0 954 ] Jroool_ J 51 M7 254
17 Tolal memticrs monihs {Column €, Line T) AN W A.366.201 AMI M| A DN268 A0S
Opecating Percaniage (Poge 4)
{llem dwvided by Page 4, sum ol Lines 2, 3, and 5) x 5000
18, Piemvuma edned phus mK revenue (Line 2 phus Lnes 3
and 5} 1o 100.0 1000 1000 160 &
19. Toial haspitad and medical phes oher Pon-health (Lines
16 phas Lot 1), 86 ¢ 50 2 28 4 %6 4 X
20. Cow ] 13 1.8 1.8 15 18
21 Oiher clobms fy P 4 4.1 o 33 10
22, Tolal undanantng tine 23} 58.8 0a.t 1041 104.3 R0
2. Tedal undermiting gain ffoes) (Line 24} 12 [ N] (LH)] ny 10
Unpakl Claimas Analysis
(UB) Exhibd, Part 28)
24 Total tems newTed for price years [Wng 13, Col. 8) 118,521 548 142, 642,807 115,028 490 1M 3780 | 96321 242
25 Eshmated iiphddy ol unpmd casms - [pesor year {ne 13,
Col 6} 15,264,019 116 265 123 124 381 911 110,789,354 | ..100 B8S Mt
In Parent, Subvil and Affillstss
26 AfMkated bands (Sch. D Summory, Line 12, Col. 1) 0 (1] 1] ] [i]
27 Ambated praferred siochs (Sch. D Susnwnary, Ling 18,
Cel. 1) i} ] [} [} 0
23, AMpaled common slocks {Seh D Summary, Line 24,
Cel, ¥ 13,590 (08 52,49 %0 104,397,511 114 019,968 | 115 36063
23 AMbaled shoft-tem ki Suded in
Sch IMVeﬁ‘hubm <ol 5, Lne 1ll i ] 1] o /] 0
30 Ambaled motigage bans on resl estole D B ] ]
31, Al othet sMinted 112 560,352 8 556 758 AB.604.505 | 3607995 | )9 809,795
2. Total of absyve Lines 26 1o 31, 186 230,450 140 998,015 | 150 912 013 150 159,820 | {55 248 oSe
33 Total vestment in parend induded in Lines 26 ja 31
above
NoTE.uloanyhamma hove the two most recent yeors of this exhibit been resloled dud ta & merger in wih the d| g
of SSAP Na. 3, Ascounting Changas and Cortechon of Evocs?. Yes[ ) [ ]

1t no, plenso expiain

00056
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ANNUAL STATEMENT FOR THE YEAR 2015 OF THE BLUE CROSS AND BLUE SHIELD OF KANSAS CITY
SCHEDULE T - PREMIUMS AND OTHER CONSIDERATIONS

& d bry States and T
1 Ditacl Busnezs Only
2 3 4 5 8 T L] 9
Federnt
Employans | Lite & Annuily
Accidont & Heoth | Promume & | Propeyr Total
Active Health Medicars Medicald | Bonefits Plan Other Casunity Caumns | Depasit-Type
State, Efe. Status Promiums Tia Vit Title XIX Prami o Premb 2Through 7 | Conlracls
»
1. AL N L] ]
2. Aasks MK ] 0 ]
3. Adtzone AL ] 0 ]
4, Ark anibid AR N 0 0
5. Calamia ca LN -] g
6. Colora co | . [}
7. Connecloud cT i} ] 0
8 O DE A 1] [1]
8.  Datnet of Columbi o Il [ I
10. Flonds FL d i} ]
11, Georpa GA N ) ]
42, Howoll HE y; | ] ]
1. daho 0 N 9 0
14, ISinols o LN 9 ]
15. Indons e IN | 0 0
16, lows A S L] 1]
17.  Kanpas KS L 8,216,843 93, 300 006 A9).316.859 )
18,  Kemhhy RY X i n
19. L tA Il 9 p
20. Maine ME R - g
21, Moany I1%,] N [ '}
2. M hutetts oA LN -} ]
3. Mchig MI 1 0 o
24. MM N o L]
2% M MS R D f
26 Missoud MO 1 782,435,528 221,500,009 1,008 345 S370. .0
27. Mantana MY A | p
8. Nebrashs HE i -] (1]
28, MHovada WV R - a
30,  NewHump .~ NH A 2 D
3. Hew Jersey. N N L] D
2. Kew Mexico N N 9 (1]
33 New York NY R D D
M, Noh Cecing e NC A I} ]
35.  North Dakoia ND A [1] 1]
36 Oha oH | ] ]
E? A oK n 2 D
38, Oregon or |L_N 0 p
3. F vand PA . i} [}
40, Rhode jsland R 1 0 o
41, Scuth Camling 5C H] ] p
42  South Dakota S0 R 1] ]
43 T ™ R’ [ (1]
44, Tezon ™ | A D 1]
45.  Uth LT | 0 0
46, Vermont VT | -0 b
47 Vgl VA b | 1 )
48  Waahngt wa M) -] P
49. Weast Virginia wv LK n 1]
=0, wi F ] f
S1.  Wyaming WY | ] fi
52 Samoo AS | i} 0
53). Guam (< }] [/ I} i
54, Puesto flico PR N 1] 1]
55, US. Virg Island ML " ']
58,  Horinem Manons Islanas . MP L _N 0 ]
57. Consda ANl R L] ]
58, Apgregoie oiher shen .. OT JX ] ) 4] 2 ] | ] o
58 Subiial m_,_p_m,ssz,m ] p 1. 317.000,015 p ppaTasa e O
60  Reporting entty contnbukons lor
Employon Benedt Plana, ... f-.. AL '}
G1.  Totol {Direct Businoss) t») 2 [1.180.652. 71 0 0 ] 17.000,015 g 9 ]1.497.652_36 0
[ ]
11X,
.M
..
- remaln
oty bbb Aol S ) > b Y I 9 2 o
%09  Tolas (Lines S8001 Buough
58003 pliss 58598) (Lina S8
] above} _ 13X 0] 1 a 1] o 0 [}
(L) Licenaed or Charered - L Camer ot D ARG, (R} Regmtarcd - Nondomtied RAGS, {Q) Ouatied - Quabfied o Accredied Reinyurer; (€) Bligihle -
Reporting Eniiies eigibla or appraved o wnle Surpius Lines in tha stale; (W} Hone of the abore - Not sllowsd (o wiits business in the sine.
E; Son of basis of ol by slsten, premims by siate, ete. Prasitms zre 3! locaied baed an fhw focation of ke grovp [lor grop businessh e s Whe lecalion of e

indlvidual ‘for individual fusiness)
{8} insert the number of L responses excapt for Canado and other Alen

00057
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ALPHABETICAL INDEX

ANNUAL STATEMENT BLANK

00060

Analysis of Operations by Lines of Business

Assels

Cash Flow

Exhibit 1 - Enroliment By Product Type for Heslih Businass Only
Exhibit 2 - Accident and Health Premiums Due and Unpaid
Exhibit 3 - Health Care Receivables

Exhibit 3A = Analysis of Health Care Receivables Collected and Accrued
Exhibil 4 — Claims Unpaid and Incentive Poa), Withhold and Bonus
Exhibit 5 — Amounts Dus From Parent, Subsidiaries and Affiiotes
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