State of Missouri John Asheroft, Governor

Department of Insurance Lewis E. Mclahn

P.O. Box 690 Directar
Jefferson City, Missouri 65102-0690
Telephone 314/7514126 BULLETIN 92-01

BULLETIN

TO: ALL MEDICARE SUPPLEMENT ISSUERS

FROM: LEWIS E. MELAHN, DIRECTOR a«té:D
MISSOURI DEPARTMENT OF INSURANCE
DATE: JANUARY 6, 1992

RE: APPARENT PRACTICES THAT VIOLATE THE OPEN ENROLLMENT LAW

The Omnibus Budget Reconciliation Act of 1990 (42 wu.s.c. Section 1395

(s)(2)(4)) and Section 11 of the NaIC Medicare Supplement Insurance Model

Regulation provide for a six monch Opén enrollment period for Medicare

beneficiaries 65 years of age or oglder who first enroLrL§Zt£benefits under
s

Medicare Part éﬁj i N@eIN@PERA ment insurance
issuers may QE 3 Nﬁﬁ@ga the 1issuance or effectiveness of, nor

discriminate in the Pricing of a Medicare supplement policy during the open
enrollment period.

It has come to the attention of this Department that some Medicare supplement
issuers have taken actions which are contrary to the legislarjive intent of the
OPen enrollment requirement. These actions include the following:

l. Creating a disincentive to sell Medicare supplement policies during
the open enrollment period by @stablishing compensacion arrangements
that result in Producers receiving substantially 1oyer or no
compensation for policies sold pursuant to the open enrollment
provision.

2. Applying Pre-existing conditiop limitation waiting periods only to
those policies issued Pursuant to the open enrollment provision,

3. Engaging in premium racing practices which result in higher premiums

solely for those policies issued pursuant te the open enrollment
provision.

The practices outliped about appear to violate the legislacive intent and
spirit of the federal lay and violate the section ip the model regularion on






